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THE MANIPUR CO-OPERATIVE SOCIETIES ACT. 1976 

( MANIPUR ACT NO. 14 OF 1976 )

An Act

to consolidate and amend the law relating to Co-operative Societies.

BE it enacted by the Legislature of the State of Manipur in the Twenty 
Seventh Year of the Republic of India as follows

1.

2 .

CHAPTER I

PRELIMINARY

(1) This Act may be called the Manipur Co-operative Societies Act, 1976.

(2) It extends to the whole of Manipur.

(3) It shall come into force on such date the Manipur Government may, by 
notification in the Official Gazette, appoint.

In this Act, unless the content otherwise requires:-

(1) " Agricultural Marketing society " means a society.

(a) the object of which is the marketing of agricultural produce and 
the supply of implements and other requisites for agricultural 
production, and

(b) not less than three fourths of the members o f which are 
agriculturists, or societies formed by agriculturalists;

" Arbitrator" means a person appointed under this Act to decide disputes 
referred to him by the Registrar or Registrar's nominee or Board of 
Nominees.

(2)

(3) " Auditor" means a person appointed by the Registrar or by a society to
audit the accounts of the society;

(3)A. "Board " means the Board of Management of a society.

Short title,
extent
and
commencement.

Oifination
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" Bonus" means payment made in cash or kind, out oi the protits, o! a 
society to a member, or to a person who is noi a m em ber ,  on ihe basis 
of his contribution ( including any contribution in the hu m ot labour or 
service ) to the business of the society, and in I he case ol a (arming 
society, on the basts both of such contribution and also the value or income 
or, as the case may be, the area of the lands ol Ihe members brought 
together for joint cultivation as may be decided by the society :

"Bye-laws" means bye-laws registered under this Act and lor the time 
being in force, and includes registered amendments ol such bye-laws:

"Central Bank" means a Co-operative Bank, the objects < ' v\ hic! neb id ■ 
the creation of funds to be loaned to other societies ;

"Committee" means the Committee of management, or other directs. body, 
to which the management of the affairs of a society is entrusted.

"Company" means a company as defined in the Companies A i l>5<> 
and includes a Banking Company and also any Board, corpor. ion or 
other corporation or other corporate body, constituted or established by 
any Central, State or Provincial Act for the purpose of the development 
of any industry;

"Consumers' Society" means a society the object of which is :—

(a) the procurement, production or processing, and distrib mi ol 
goods, to, or the performance of other services for, its members 
as also other customers, and

(b) the distribution among its members and customers in the 
proportion prescribed by rules or by the bye-laws of the society, 
of the profits accruing from such procurement, production or 
processing, and distribution;

"Co-operative Bank" means a society registered under this Act and doing 
the business of banking, as defined in clause (b) of sub-section (1) of 
section 5 of the Banking Companies Act, 1949 ;

"Co-operative Year" means the year ending on the 30th day of June or in 
case of any Society or class of societies the accounts of which are with 
the previous sanction of the Registrar, balanced on any other day, the 
year ending on such day.
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(12) "Dividend" means the amount paid, out of the profits of a society, to a 
member in proportion to the shares held by him.

(13) "Farming Society" means a society in which, with the object of increasing 
agricultural production, employment and income and the better utilisation 
of resources, lands are brought together and jointly cultivated by all the 
members, such lands (a) being owned by or leased to the members (or 
some of them), or (b) coming in possession of the society in any other 
manner whatsoever :

(14) "Federal Society" means a society —

(a) not less than five members of which are themselves societies; 
and

(b) in which the voting rights are so regulated that the members 
which are societies have not less than four fifths of the total 
number of votes in the general meeting of such society ;

"Firm" means a firm registered under the Indian Partnership Act, 1932;

"General Society" means a society not falling in any of the classes of 
societies defined by the other clauses of this section ;

"Housing Society" means a society the object of which is providing 
members with dwelling houses ;

"Liquidator" means a person appointed as liquidator under this A ct;

"Local Authority" means Municipality, Town Committee or Gram 
Panchayat;

(a) "Member" means a person joining in an application for the 
registration of a Co-operative Society which is subsequently 
registration, or a person duly admitted to membership of a 
society after registration, and includes a nominal, associate 
or sympathiser member;

(b) "Associate Member" means a member who holds jointly a 
share in the share certificate ;

(c) "Nominal Member" means a person admitted to membership 
as such after registration in accordance with bye-laws ;

(d) "Sympathiser Member" means a person who sympathises 
the aims and objects of the society and who is admitted by 
the society as such member;
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(21) "Officer" means a person elected or appointed by a society to any  oft ice 
of such society according to its bye-laws ; and includes a Chairman. 
Vice-Chairman, President, Vice-President, Managing I hrcctor. Manager. 
Secretary, Treasurer, member of the Hoard and any other person elected 
or appointed under this Act, the rules and the bye-laws, to give directions 
in regard to the business of such society.

(22) "Prescribed" means prescribed by rules ;

(23) "Processing Society" means a society the objects ol which is the 
processing of goods ;

(24) "Producers Society" means a society the objects ol which, is the 
production and disposal of goods or the collective disposal ot the labour 
of the members thereof;

(25) "Registrar" means a person appointed to be the Registrar ot Co-operative 
Societies under this Act;

(26) "Resources Society" means a society the object of which is the obtaining 
for its members of credit, goods or services required by them :

(27) "Rules" means rules made under this Act ;

(28) "Societies" means a Co-operative Society registered, or deemed to be 
registered, under this Act ;

(29) "Society with limited liability" means a society having the liability ot its 
members limited by its bye-laws ;

(30) "Society with unlimited liability" means a society the members of w Inch 
are, in the event of its being wound up, jointly and severally liable tor 
and in respect of its obligations and to contribute to any deficiency in the 
assets of the society ;

(31) "State" means State Government of Manipur;

(32) "Tribunal" means the Manipur Co-operative Tribunal constituted under 
this Act;

(33) "Working capital" means funds at the disposal of a society inclusive o 
paid up share capital, funds built out of profits, and money raised by 
borrowing and by deposits.
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CHAPTER II

REGISTRATION

istrar of Co-operative 
s t\assist such Registrar.

3. The State Government may appoint a person to b 
Societies for the State; and may appoint one or mo 
and may, by general or special order, confer on anyo^lyperson omrersons all or any 
of the powers of the Registrar under this Act. The p « |o n  or personHo appointed to 
assist the Registrar and on whom any powers of ihrpRegistrar are conferred, shall 
work under the general guidance, superintendence and control ojTiieRegistrar.

4. iAsociety, w hich has as its objects the pro 
general welfare of its members or of the p^ilic 
Principles, or a soaiety established 
any such society, may be registered!

Registrar.

ition of the < 
in aCcordait 
| of facilital

ereSts or 
perative 
tions of

Provided that, no society sen'll 
unsound, or the registration of whii ‘ 
of the Co-operative movement.

5.

ml
rbglSttj

tvhaWIt
if it is likejy tgjbe economically 
averse effect on the development

limited ViabilA society' may be registered witlmmitey or unlimiteuTiahlhty.

6. (1) No society, other than a fedbriil society, sjiallTfc registered under this
Act unless it consists of at least ten persons (eacli of such persons 
being a member of a different family), who arc qualified to be members 
under this Act and who reside in the area of operation of the society.

(2) No society with unlimited liability shall b^ registered unless all persons
forming the society reside in the same town or village, or in the same 
group of villages. \

(3) No federal society shall be registered, unless it has at least five societies 
as its members.

(4) Nothing in this Act shall be deemed to effect the registration of^ny 
society made before the commencement of this Act.

(5) The word "limited" or "unlimited" shall be the last word in the narnebf 
every society with limited or unlimited liability, as the case may be 
which is registered or deemed to be registered under this Act.

Societies 
which may 
be registered 
under this 
Act.

Registration 
with limited 
or unlimited 
liabilities.

Conditions of 
registration.

Power to
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exempt
societies
from
conditions 
as to
registration.
Application
for
registration.

Registration

E x p la n a tio n  : For the putpose of this Section ami Section S. the express'.',:;
"member of a family" means a wile, husband. lather, mother, era:. : 
father, grand-mother,, stcp-lather. step-mother, son. daughter, step­
son, step-daughter,grand-son, grand-daughter, brother, sister, halt- 
brother, half-sister, and wile of brother of hall-brother.

7. Notwithstanding anything contained in this Ai l the Sale Government ma\ ir 
special order in each case, exempt subject to such conditions (tl any) as it rna 
impose, any society from any of the requirements of this Act as to registration

8. (1) For the purpose of .registration, an application shall he made to the
Registrar in the prescribed form, and shall be accompanied oy tour 
copies of the proposed bye-laws of the society. The persons by whom., 
or on whose behalf such application is made, shall furnish such ini, ...atic'.i 
in regard to the sqciety, as the Registrar may require.

(2) The application shall be signed :

(a) in the case of a society other than a federal society, by at least ten 
persons (each of such persons being a member of a different 
family), who are qualified (indcr this Act, and

(b) in the case of a federal society, by at least five societies.

No signature to an application on behalf of a society shall be valid, unless 
the person signing is a member of the committee of such a society, and is authorised 
by the committee by resolution to sign on its behalf the application for registration of 
the society and its bye-laws ; and a copy of such resolution is appended to the 
application.

9. (1) (a) If the Registrar is satisfied that a society has complied'.' till the
provisions of this Act and the Rules and that its proposed bye­
laws are not contrary to this Act or to the Rules, he may, if he 
thinks fit register the society and its bye-laws within six months 
from the date of the receipt of the application.

(b) If the Registrar is unable to dispose of an application for 
registration within the period mentioned in the foregoing sub­
section, he shall make report to the State Govt, stating therein the 
reasons thereof; and he shall thereafter act in accordance with 
such direction as may be issued to him by the State Government.

S'.iji
i t
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(c) Where the Registrar refuses to register a proposed society; he 
shall forthwith communicate his decision with reason thereof to 
the person making the application and if there be more than one, 
to the person who has signed first thereon.

(2) On the registration of a society, the Registrar shall issue to it a certificate 
of Registration signed by him.

(3) A certificate of registration issued under sub-section (2) shall be 
conclusive evidence that the society therein mentioned is duly registered 
unless it is provided that the registration has been cancelled.

(4) The Registrar shall maintain a register of all societies registered under 
this Act.

10. A certificate of registration signed by the Registrar, shall be conclusive evidence 
that the society therein mentioned, is duly registered, unless it is proved that the 
registration of the society has been cancelled,

11. When, for the purpose of the formation, or continuance, of a society, any question 
arises whether a person is an agriculturist or not or whether any person resides in 
the area of operation of the society or not, such question shall be decided by the 
Registrar.

12. (1) The Registrar shall classify all societies into one or other oftheclasses
of societies defined in section 2, and also into such sub-classes thereof 
as may be prescribed by rules.

(2) The Registrar, may for reasons to be recorded in writing, after the 
classification of a society from one class of society to another, or from 
one sub-class thereof to another ; and may in the public interest and 
subject to such terms and conditions as may thinkfit to impose allow 
any society so classified to undertake the activities of a society belonging 
to another class.

(3) A list of all societies so classified shall be published by the Registrar 
every three years in such manner as the Manipur Government, may 
from time to time direct.

13. (1) No amendment of the bye-laws of a society shall be valid until registered
under this Act. For the purpose of registration of an amendment of bye­
laws, a copy of the amendment passed in the manner prescribed, at a 
general meeting of the society, shall be forwarded to the Registrar.

Evidence of 
Registration.

Power of 
Registrar to 
decide 
certain 
question.

Classification 
of societies.

Amendment 
of bye-laws 
of society.
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Power lo 
direct
amendment
ot
bye-laws.

Change ol 
name.

Change of 
liability.

( 2 )  . When the Registrar registers an amendment nl the bye-law s ot a so c ie ty
he shall issue to the society a copy  ol the nmeiitlm eni cer t if ied  by-hurt, 

which shall be conclusive evidence that the same is duly registered

(3) Where the Registrar refuses to regislei an amendment ol the bye-laws 
ol a society, he shall communicate the onlei ol iclusal together with his 
reasons therefor, to the society.

1 4 .  (1) If it appears to the Registrar that an amendment of the bye-laws ol the
society is necessary or desirable in the interest of such society, he may 
call upon the society; in the manner pi escribed, to make the amendment 
within such time as he may specify.

(2) If the society fails to make the amendment willun the time spec bed the 
Registrar may, after giving die society an opportunity of being heard 
register such amendment, and issue to the society a copy ot such 
amendment certified by him, with c fleet from the date of the registration 
of the amendment in the manner aforesaid ; the bye-laws shall be 
deemed to have been duly amended accordingly ; and the bye-laws so 
amended shall, subject to appeal (if any) be binding on the society and 
its members.

15. (1) A society may, by resolution passed at a general meeting, and with the
approval of the Registrar change its name ; but such change shall not 
affect any right or obligation of the society, or of any of its members : 
and any legal proceedings pending before any person, authority or court 
may be continued by or against the society, tinder its new name.

(2) Where a society changes its mime, the Registrar shall enter the name 
in its place in the register of societies and shall also amend the certificate 
of registration accordingly.

16. (1) Subject to the provision of this Act and the Rules, a society may by
amendment of its bye-laws, change the form or extent of its liability.

(2) When a society has passed resolution to change the form or extent of 
its liability, it shall give notice thereof in writing to all its member and 
creditors and notwithstanding anything in any bye-law or contract to 
the contrary, any member or creditor shall during a period of one month 
from the date of serving of such notice upon him, have the option of 
withdrawing his shares, deposits or loans.
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(3) (a). Any member or creditor who does not exercise his option within
the period specified in sub - section (2), shall be deemed to have 
assented to the change.

(b) An amendment of the bye-laws of a society, changing the form or 
extent of its liability , shall not be registered or take effect until 
either:-

(i) all members and creditors have assented, or deemed 
to have assented, thereto as aforesaid, or

(ii) all claims of members and creditors who exercise 
the option given by sub-section (2) within the period 
specified therein, have been met in full or otherwise 
satisfied.

17, (1) A society may, with the previous approval of the Registrar, by resolution
passed by two-thirds majority of the members present and voting at a
special general meeting held for the purpose, decide :—

(a) to amalgamate with another society ;

(b) to transfer its assets and liabilities, in whole or part, to any other
society;

(c) to divide itself into two or more societies, or

(d) to convert itself into another class of society ;

Provided that when such amalgamation, transfer .division or conversion, aforesaid, 
involves, a transfer of the liabilities of a society to any other society, no order on the 
resolution shall be passed by the Registrar, unless he is satisfied that

(i) the society, after passing such resolution, has given notice thereof 
in such manner as may be prescribed, to all its members, creditors 
and other persons whose interest are likely to be affected 
(hereinafter, in this section referred to as "other interested 
persons"), giving them the option, to be exercised within one month 
from the date of such notice, of becoming members of any of the 
new societies, or continuing their membership in the amalgamated 
or converted society, or demanding payment of their share or 
interest or dues, as the case may be,

Amalgamation, 
transfer, 
division or 
conversion 
of societies.
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Power to 
direct
amalgamation, 
division and 
reoganisation 
in public 
interest etc.

(11) all the members and creditors and other interested person, have 
assented to the decision, or deemed to huve assen ted  thereto by 
virtue of any member or creditor or any other interested persons, 
have assented to the decision, or deemed to have assented thereto 
by virtue of any member or creditor or any other interested person 
failing to exercise his option within the period specified in clause (i) 
aforesaid, and

(iii) all claims of members and creditors and other interested persons, 
who exercise the option within the period specified, have been 
met in full or otherwise satisfied,

(2) Notwithstanding anything contained in the Transfer of Property Act, 
1882, or the Indian Registration Act, 1908, in the event of div ision or 
conversion, the registration of the new societies or, as the case may be. 
of the converted society, and in the event of amalgamation, on the 
amalgamation the resolutions o f the societies concerned with 
amalgamation, shall in each case tic sufficient conveyance to vest the 
assets and liabilities of the original society or amalgamating societies in 
the new societies or converted or amalgamated society, as the case 
may be.

(3) The amalgamation of societies, or division or conversion of a society 
shall not affect any rights or obligation of the societies so amalgamated, 
or society so divided or converted, or render defective any legal 
proceedings which might have been continued or commenced by or 
against the amalgamated society, or, us the case may be, the converted 
society, or the new societies.

(4) Where two or more societies have been amalgamated, or a society has 
been divided or converted, the registration of such societies or society 
shall stand cancelled on the date of registration of the amalgamated 
society, or the converted society, or the new societies between which 
the society may have been divided.

18. (1) Where the Registrar is satisfied that it is essential in the public interest, 
or in the interest of the Co-operative Movement, or for the purpose ol 
securing the proper management of any society that two or more 
societies should amalgamate or any society should be divided to form
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two or more societies or should be reorganised then not withstanding 
anything contained in the last preceding section but subject to the 
provisions of this section, the Registrar may after consulting such federal 
society as he thinks necessary provide for the amalgamation, division 
or re-organisation of these societies into a single society with such 
constitution, property, rights, interests and authorities, and such liabilities, 
duties and obligations, as may be specified in the order

(2) No order shall be made under this section, unless :—

(a) a copy of the proposed order has been sent in draft to the society 
or each of the societies concerned ;

(b) the Registrar has considered and made such modifications in the 
draft order as may seem to him desirable in the light of any 
suggestions and objections which may be received by him within 
such period (not being less than two months from the date on 
which the copy of the order as aforesaid was received by the 
society) as the Registrar may fix in that behalf, either from the 
society or from any member or class of members thereof or from 
any creditor or class of creditors.

(3) The order referred to in sub-section (1) may contain such incidental, 
consequential and supplemental provision's as may in the opinion of the 
Registrar, be necessary to give effect to the amalgamation, division or 
re-organisation.

(4) Every members or creditor of each of the societies to be amalgamated, 
divided or re-organised, who has objected to the scheme of amalgamation, 
division or re-organisation, within the period sped fled, shall be entitle to 
receive on the issue of the order of amalgamation or re-organisation his 
share or interest if he be a member, and the amount in satisfaction of his 
dues if he be a creditor.

(5) On the issue of an order under sub-section (1), the provisions in sub ­
sections (2), (3) and (4) of section 17 shall apply, to the societies so 
amalgamated, divided or re-organised as if they were amalgamated, 
di vided or re-organised under the section, and to the society amalgamated, 
divided or re-organised.
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19. Where a proposal lor a compromise oi an.mp im ot
( a ) be tw een  a soc ie ty  and its cn  ililm m

(b) between a society and iis membem. i*. approved at a special 
general meeting called lot die pm pose, Ibe Registrar may, on the 
application ol thesocieivoi ol anv mentbet orol any creditor ot 
the society, or in the ease ol a not iely which is being wound up. 
of the Liquidator, r inlet i o  mr.ii tuiuni m die prescribed manner, 
of the society.

20. (I) Anv twoor more societies, may villi tin pi km npptmrdol the Registrar.
by resolution passed by three loot tic. mujoi it\ ol ibe in em lv tic sen ts  
and votingat a general meeting ol nu It siicli society enlei into p 
for carrying out any speeilie lamincim, provitletl dial e.u !i m 
had clear ten days' written under ol I boll tewoliilton, and the cL. 
meeting.

(2) Nothing in the Indian I'm I net whip Act, 19 12 shall . pp i. > .-.uch
partnership.

21. The Registrar shall make an onlci cancelling the irgmlrution ol asoc.et) tl n

transfers the whole of its assets and liabilities to miolhei society or amalgamated, 
with another society, or divides itselI into Iwom mote societies or il its allairs are 
wound up, or it has not commenced himmctnt within u reasonable time ol its 
registration, or has ceased to function if: lie t» imlndicd, idler making such . quu> 
as he thinks tit that the society no longei lum genuinely its da object one oi .. uvo; 
the objects specified in section 4 and its tegmlinliun ought, m the inte:. . f .
general public, be cancelled. The society slmll, liom Ibe date of such u . ; >> 
cancellation, be deemed to be dissolved, and sbnll cense to exist as a c
body.

( TIAI * I IK III

MEMBERS ANDTHEIR RK.II I S AND LIABILITIES

22. (1) Subject to the provision oI section 24. no person shall be admitted as a
member of a society except die following that is to say—

(a) an individual, who is competent to contract under the Indian 
Contract Act, 1X72 ,
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(b) a firm, company or any other body corporate constituted under 
any law tor the time being in force, or a society registered under 
the Societies Registration Act, 1860 ;

(c) a society registered, or deemed to be registered under this Act ;

(d) the State Government;

(e) a local authority ;

(t) a public trust registered under any law for the time being in force 
for the registration of such trusts.

Provided that, the provisions of clause (a) shall not apply to an individual seeking 
admission to a society exclusively formed for the benefit of students of a school or 
college.

Provided further that, subject to such terms and conditions as may be laid down 
by the State Government by general or special order, a firm or company may be 
admitted as a member only of a society which is a federal or urban society or which 
conducts or intends to conduct an industrial undertaking;

Provided also that any firm or company, which is immediately before the 
commencement of this Act a member of a society deemed to be registered under 
i his Act, shall have, subject to the other provisions of this Act, the right to continue to 
be such member on and after such commencement.

Explanation :— For the purposes of this section, an 'urban society' means a 
society the business of which mainly falls within the limits of a municipal corporation, 
municipality cantonment or notified area committee.

(2) Money-lenders, traders and other person whose interests conflict with 
the interest of the Co-operative Institution shall not be admitted as 
member.

(3) In the case of Agricultural Credit Co-operative institutions, where a farm 
holding is in possession of a Hindu Joint Family, only manager of such 
joint family and where such holding is in the possession of Co-tenants, 
only one such Co-tenant shall be eligible for membership of such society 
and of a cultivating household only one adult member of the household 
shall be eligible for admission as member.

Person who 
may not be 
member.

Restriction
of
membership.
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(4) Where a person is refused admission as a member o f  a so c ie ty  the  

decision (with the reason therefor) shall be communicated to that person 
within fifteen days of the date of the decision, or within three months 
front the date of receipt of the application lor admission, whichever is 
earlier. I

Provided that where no decision is comiiiuniciiled within the specified period, i1  ̂
shall be deemed that the admission has been refused,

23. (1) No society shall, without sufficient cause, refuse admission to membership ^
to any person duly qualified there lor under the provisions of this Act am f  
its bye-laws. ^

(2) Any person aggrieved by the decision of a society, refusing him admission 
to its membership, may appeal to the Registrar.

(3) The decision of the Registrar in appeal, shall be final and the R egistrar 
shall communicate his decision to the parties within fifteen days fro ^  
the date thereof.

24. (i) Notwithstanding anything contained in section 22, a society
admit any person as a nominal, associate or sympathiser membe ^

(ii) A nominal or sympathiser member shall not be entitle to any slu. | |  
in any form whatsoever in the profits or assets of the society 
such member. A nominal or sympathiser member shall ordinaries 
not have any of the privileges utul rights of a member, but such O  
member, or an associate member, may, subject to the provisit ^  
of sub-section (8) of section 27, have such privileges and rights 
and be subject to such liabilities of a member, as may be specilu® 
in the bye laws of the society.

25. A person shall cease to be a member of a society on his resignation from ^
membership thereof being accepted, or on the transfer of the whole of his share o 
interest in the society to another member, or on his death, or removal or expu ls.^  
from the society. ^

26. No person shall exercise the rights of a member of a society, until he has rr  ^  
such payment to the society in respect of membership, or acquired such interest i 
the society, as may be prescribed by the rules, or the bye-laws of such society ^
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27. (1) No member of any society shall have more than one vote in its affairs
provided that, in case of an equality of votes the Chairman shall have a 
casting vote.

(2) Where a share of society is held jointly by more than one person, only 
the person whose name stands first in the share certificate, shall have 
the right to vote.

(3) A society, which has invested any part of its funds in the shares of 
another society, may appoint one of its members to vote on its behalf in 
the affairs of that other society ; and accordingly such member shall 
have the right to vote on behalf of the first society.

(4) A company or any other body corporate constituted under any law for 
the time being inforce which has invested any part of its funds in the 
shares of a society may appoint any one its directors or officers to vote 
on its behalf in the affairs of such society; accordingly such director or 
officer shall have the right to vote on behalf of the company or body 
corporate.

(5) Where a firm has invested any part of its fund in the shares of a 
society, any one of its partners shall be entitled to vote in the affairs of 
the society on behalf of the firm.

(6) A local authority or public trust which has invested any part of its fund 
in the shares of a society, may appoint any of its members or trustees, 
to vote on its behalf in the affairs of that society; and accordingly such 
person shall have the right to vote on behalf of that local authority or the 
public trust, as the case may be.

(7) In the case of a federal society, the voting right of individual members 
thereof shall be such as may be regulated by the rules made under this 
Act and the bye-laws of the society.

(8) No nominal, associate or sympathiser member shall have the right to
vote.

28. In any society, no member other than the State Government or any other society 
and agencies that may be authorised by the State Government shall -

(a) hold more than such portion of the total share capital of the society
(in no case exceeding one - fifth thereof) as may be prescribed, or

1 5
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of shares
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(h) have or claim any interest in the shares n! the sue let; exceemnL 
live thousand  rupees ;

Provided that the State Government may, by nolilieation in the < :
specify in respect of any class of societies a higher or lower maximum ;r..m uuu 
fifth of the share capital or, as the case may be, a higher or lower amount mar. h u  
thousand rupees.

29. (l)Subject to the provision of the last preceding section as to the max mum 
holding of shares and to any rules made in this behalf, a transfer ol. or charge on. the 
share or interest ofa member in the share capital of a society shall be subject to sue! 
conditions as may be prescribed.

(2) A member shall not transfer any share held by him or his interest in the 
capital or property of any society, or any thereof, unless-

(a) he has held such share or interest for not less than one year.

(b) the transfer is made to a member of the society or to a persoi 
whose application for membership has been accepted by the 
society.

(3) Notwithstanding anything contained in sub-section (1) and (2), where ; 
member is allowed to resign, or is expelled, or ceases to be a member 
on account of his being disqualified by this Act or by the rules made 
thereunder or by the bye-laws of the society, the society may acquir 
the share or interest of such member in the share capital by paying to 
it at the value determined in the manner prescribed, provided that the 
total payment of share capital of society in any financial year lor sue! 
purposes does not exceed ten percent of the paid up share capital ot the 
society on the last day of the financial year immediately preceding.

Explanation:- The right to forfeit the share or interest of any expelled member n 
the share capital by virtue of any bye-laws of the society, shall not be affected by tlv 
aforesaid provision.

(4) Where the State Government is a member of a society the restrictions 
contained in this section shall not apply to any transfer made by it of i' 
share or interest in the capital of the society ; and that Govemmen 
may, notwithstanding anything contained in this Act, withdraw from tin 
society its share capital at any time, after giving to the society notic 
thereof not less than three months.
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30. (1) On the death of a member of a society, the society shall transfer the 
share or interest of the deceased member to a person or persons 
nominated in accordance with the rules, or, if no person has been so 
nominated, to such person as may appear to the committee, to be the 
heir or legal representative of the deceased member :

Provided that such nominee, heir or legal representative as the case may be, is 
duly admitted as a member of the society ;

Provided further that, nothing in this sub-section or in section 22 shall prevent 
a minor or a person of unsound mind from acquiring by inheritance or otherwise, any 
share or interest of a deceased member in a society.

(2) Notwithstanding anything contained in sub-section (1), any such nominee, 
heir or legal representative, as the case may be, may require the society 
to pay to him the value of the share or interest of the deceased member, 
ascertained in accordance with the rules.

(3) A society may pay all other moneys due to the deceased member from 
the society to such nominee, heir or legal representative, as the case 
may be.

(4) All transfers and payments duly made by a society in accordance with 
the provisions of this section, shall be valid and effectual against any 
demand made upon the society by any other person.

3 1. The share or interest of a member in the capital of a society or in the loanstock, 
issued by a housing society, or in the funds, raised by way of savings deposit, shall 
not be liable to attachment or sale under any decree or order of a Court for or in 
respect of any debt or liability incurred by the member ; and accordingly no person 
or authority under any law for the time being in force, shall be entitled to or have any 
claim on, such share or interest.

32. (1) Every member of a society shall be entitled to inspect, free of cost, at 
the society's office during office hours, or any time fixed for the purpose 
by the society,, a copy of the Act, the Rules and the bye-laws, the last 
audited annual balance sheet, the profit and loss account, a list of the 
members of the committee, a register of members, the minutes of general 
meetings, minutes of committee meetings and those portions of the books 
and records in which his transactions with the society have been 
recorded.

17
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(2) A society shall furnish to a member on irque-.! nnmiing and on payment 
of such fees as may be prescribed iheielor. a copy of any oi the 
documents mentioned in the forepomp sub-section w ithin one month 
from the date of payment of such fees

33. (1) Subject to the provisions of sub-sect ion (2)1 he liability of a past member.
or of the estate of a deceased member of a society for the debts of the 
society as they stood,

(a) in the case of a past member, on the date on which he ceased to 
be member, and

(b) in the case of a deceased member, on the date of his death, shall, 
continue for a period of four years from such date.

(2) Where a society is ordered to be wound up under any provision of this 
Act, liability of a past member or of the estate of a deceased member 
who ceased to be a member or died, within two years immediately 
preceding the date of the order of winding up, shall continue until the 
entire liquidation proceedings are completed; but such liability shall extend 
only to the debts of the society as they stood on the date of his ceasing 
to be a member or death , as the case be.

34. Notwithstanding anything contained in any law for the time being in force, the 
dues of a society from a member, in insolvency proceedings against him, shall rank 
in order of priority next to the dues payable by him to Government or to a local 
authority.

35. (1) A society may, by resolution passed by three-fourths majority of the
members entitled to vote who are present at a general meeting held for 
the purpose, expel a member for acts which are detrimental to the interest 
or proper working of the society.

Provided that no such resolution shall be valid, unless the member concerned is 
given an opportunity of representing his case to the general body, and no resolution 
shall be effective unless it is approved by the Registrar.

(2) No member of a society who has been expelled under the foregoing 
sub-section shall be eligible for re-admission as a member of that society, 
or for admission as a member of any other society for a period of one 
year from the date of such expulsion;
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Provided, the Registrar may, on an application by the society and in special 
circumstances, sanction the re-admission or admission, within the said period, of any 
such member as a member of the said society or of any other society, as the case 
may be.

CHAPTER IV

INCORPORATION, DUTIES ANI) PRIVILEGES OF SOCIETIES

36. fhe registration of society shall render it a body corporate by the name under 
which it is registered, with perpetual succession and a common seal, and with power 
to acquire, held and dispose of property, to enter into contracts, to institute and defend 
suits and other legal proceedings, and to do all such things as are necessary for the 
putpose for which it is constituted.

37. Every society shall have an address, registered in accordance with the rules, to 
which all notices and communications may be sent, and the society shall send notice 
in writing.to the Registrar of any change in the said address, within thirty days 
thereof.

38. (1) Every society shall keep a register of its members, and enter therein the
following particulars, viz.

(a) the name , address and occupation of each member ;

(b) in the case of a society having share capital, the share held by 
each member;

(c) the date on which each person was admitted as member;

(d) the date on which any person ceased to be a member ;

(e) such other particulars as may be prescribed ;

Provided that, where a society has by or under this Act, permitted a member to 
transfer his share or interest on death to any person, the register shall also show 
against the member concerned the name of the person entitled to the share or 
interest of the members, and the date on which the nomination was recorded.

(2) The Register shall be prima-facie evidence o f the date on which any 
person was admitted to membership, and of the date on which he ceased to be 
a member.

Societies to 
be bodies 
corporate

Address of 
societies

Register of 
members.

pm



fy
t j

2(1

Copy of 
Ac! etc. to
be open to 
inspection.

Admissibility 
of copy of 
entry as 
evidence.

Exemption
from
compulsory
registration
of
instruments 
relating to 
shares and 
debentures 
of society.

THE M A N I P U R  C O  O P l  RA1IVL SO C IET IES  AC T ,  1 9 7 c

39. hvery society shall keep, at the registered addres- *>I the society a copy of thi,-
A c t  a n d  th e  R u l e s  a nd  o t ' i t s  b y e - l a w s ,  and  a l i s t  <>l m e m b e i s .  o p e n  to  i n s p e c t i o n  I

the public, li ce of charge, during, office hours oi any hours lixed by the soetd'
thereon.

40. (1) A copy of any entry in any book, rcgtslci m list, regularly kept :rt 11 iv
course of business and in the possession ol a society, shall it dull 
certified in such manner as may he prescribed, be admissible in.evident;; 
of the existence of the entry and shall be admitted as evidence oi the 
matters and transactions therein recorded in ev ery case w here, and t 
the same extent to which the original entry would, il produced hav* 
been admissible to prove such matters.

(2) In the case of such societies, as the State ( iovernment may by genera 
or special order direct, no officer of a society shall in any leg. 
proceedings to which the society is not a party, be compelled to produc 
any of the society's book, the contents of which can be proved undo 
matters, transactions and accounts therein recorded, unless by order 6 
the Court or a Judge made for special cause.

41. Nothing in clause (b) and (c) of sub-section (1) of section 17 of the India’
Registration Act, 1903, shall apply

(a) to any instrument relating to shares in a society, notwithstanding 
that the assets of the society consist in whole or in part < 
immovable property; or

(b) to any debentures issued by any society and not creating declaring 
assigning, limiting or extinguishing any right, title or interest to o 
in immovable property, except in so far as it entitles the holder . 
the security afforded by a registered instrument whereby tb 
society has mortgaged, conveyed or otherwise transferred the 
whole or part or its immovable property, or any interest there.. 
to trustees upon trust for the benefit of the holders of sue 
debentures; or

(c) to any endorsement upon, or transfer of any debentures issuer 
by any society.
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42. The State Government, by notification in the Official Gazette may, in the case 
of any society or class societies, remit —

(a) the stamp duty with which, under any law relating to stamp duty 
for the time being in force, instruments executed by or on behalf 
of a society or by an officer or member thereof, and relating to 
the business of the society, or any class of such instruments, or 
awards of the Registrar or his nominee or board of nominees 
under this Act are respectively, chargeable.

(b) any fee payable by or on behalf of a society under the law relating 
to the registration of documents and to court fees, for the time 
being in force, and

(c) any other tax or fee or duty (or any portion thereof) payable by 
or on behalf of a society under any law for the time being in 
force, which the State Government is competent to levy.

43. A society shall receive deposits and loans from members and other persons, 
only to such,extent, and under such condition, as may be prescribed or specified by 
the bye-laws of the society.

44. (1) A co-operative society shall not make a loan to any person other than
a member ; provided that with a general or special sanction of the 
Registrar, a Co-operative Society may make a loan to another co­
operative society.

(2) Notwithstanding anything contained in sub-section (1), a co-operative 
society may make a loan to a depositor within his deposit on its security.

45. Save as is provided in this Act, the transactions of a society with persons other 
than members, shall be subject to such restrictions, if any, as may be prescribed.

46. A society shall have a charge upon the share or interest in the capital and on 
the deposits, of a member or deceased member, and upon any dividend, bonus or 
profits, payable to any such member in respect of any debt due from such member 
or his estate to the society ; and the society may set off any sum credited or payable 
to such member in or towards payment of any such d eb t:

Provided that, no co-operative bank shall have a charge upon any sum instead 
with it by a society out of the provident fund established by it under section 71, or its 
reserve fund ; and no co-operative bank shall be entitled to set off any such sum 
towards any debt due from the society.
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Prior claim  
of society.

4 7 . (1) -Notwithstanding anything (con ta in ed ) in nnynihri law lo; the time being 
in force, but subject to any prior claim ol ( imri nmeni in respect ot land 
revenue or any money recoverable as land levenue and to the provisions 
of sections 60 and 61 of the Code ol Civil 1‘ioeeduie. CHIC

(a) any debt or outstanding demand, owing lo a society by any 
member or past member or deceased member shall be a first 
charge, —

(i) upon to crop or other ngi icullural produce raised in whole or in 
part whether will) or without a loan taken front the society by 
such member or past member or deceased member,

(ii) upon any cattle, fodder for cattle, agricultural or industrial 
implements or machinery, or raw materials for manufacture 
or workshop, godowrt or place of business, supplied to or 
purchased by such member or past member or deceased 
member in whole or in part, from any loan whether in money 
or goods made to him by the society, and

(tii) upon any movable property which may have been 
hypothecated, pledged or otherwise mortgaged by a member 
with the society, and remaining in his custody;

(b) any outstanding demands or dues payable to a society by any 
member or past member or deceased member, in respect of rent, 
shares, loans or purchase money or any other rights or amounts 
payable to such society, shall be a first charge upon his interest in 
the immovable property of the society.

Explanation — The prior claim of Government in respect of dues other than 
land revenue, shall be restricted for the purpose of sub-section (1) to the 1 [assets 
created by a member out of the funds in respect of which the Government has a 
claim.

(2) No property or interest in property, which is subject to a charge under 
the foregoing sub-section, shall be transferred in any manner without 
the previous permission of the society ; and such transfer shall be subject 
to such conditions, if any, as the society may impose. * 1

Amendments
1. The word "assets" was substituted for the word 'Vslak- s" by Manipur Act No. 12 of 1984, 

section 2 (i)
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(3) Any transfer made in contravention of sub-section (2) shall be void.

(4) Notwithstanding anything contained in sub-section (2) and (3), a society, 
which has as one of its objects the disposal of the produce of its 
members, may provide in its bye-laws, or may otherwise contract with 
its member's —

(a) that every such member shall dispose of his produce through the 
society, and

(b) that any member, who is found guilty of a 2 [breach of the bye­
laws or of any such contract, shall reimburse the society for any 
loss, determined in such manner as may be specified in the bye­
laws.

48. Notwithstanding anything contained in this Act or in any other law for the time 
being in force, —

any person who makes an application to a society of which he is 
a member, for a loan shall, if he owns any land or has interest in 
any land as a tenant, makes declaration in the form prescribes, 
such declaration shall state that the applicant thereby creates a 
charge on such land or in interest specified in the declaration for 
the payment of the amount of the loan which the society may 
make to the member in pursuance of the application and for all 
future advances (if any) required by him which the society may 
make to him as such member, subject to such maximum as may 
be determined by the society, together with interest on such amount 
of the loan and advances;

any person who has taken a loan from a society of which he is a 
member, before the date of the coming into force of this Act, and 
who owns any land or has interest in land as tenant, and who has 
not already made such a declaration before the aforesaid date 
shall, as soon as possible thereafter make a declaration in the 
form and to the effect referred to in clause (a), and no such 
person shall, unless and until he has made such declaration, be 
entitled to exercise any right as a member of the society;
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(c) a declaration made under clause (a) m (hi may he varied at any tin 
by a member, with the consent ol the .m iei\ m lav our of which sue 
charge is created :

(d) no member shall alienate the whole <u am pail ol the land or intere.. 
therein, specified in the decimation made mniei clause (a) or (b) uni 
the whole amount, borrowed hv the member together with intere 
thereon, is repaid in full;

Provided further that, if a part of the amount borrowed by a member is paid 
the General Financing Agency may, on an application from the members, relca 
from the charge created under the declaration made under clause (a) or (b) sue 
part of the movable or immovable property specified in the sard declaration, as i 
may deem proper, with due regard to the security of the balance of the amou. f 

remaining outstanding from the member;

(e) any alienation made in 1 |conlruvciil!on of the provisions of clause (i 
shall be void;

(f) subject to the prior claim of the ( iovei nment in respect of land revenue 
or any money recoverable as land revenue, and to the charge (if an 
created under an award made under any law for the time being « 
force in any part of the Stale, there shall be a first charge in favour 
the society on the land or interest specified in the declaration mac, 
under clause (a) or (b) for and to the extent of the dues owing by In 
on account of the loan

(g) and in particular, notwithstanding anything contained in the Mamni 
Land Revenue and Land Reforms Act, I960 or any corresponding 
law for the time being in force, the Records of Rights maintains 
thereunder shall also include the particulars of every charge on lan 
or interest created the particulars ol every charge on land or intere. 
created under a declaration under clause (a) or (b).

A m e n d m e n ts

1. The word "contravention" was substituted for die word "contravent" by Manipur A c t  12 Oi 
1984. Sec.3.
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Explanation — For the purpose of this section, the expression "society" 
means —

(i) any resource society, the majority of the members of which 
are agriculturists and the primary object of which is to obtain 
credit for its members, or

(ii) any society', or any class of societies, specified in this behalf by 
the State Government, by a general or special order.

49. (1) A member of a society may execute an agreement in favour of the 
society provided that his employer shall be competent to deduct from 
the salary or wages payable to him by the employer, such amount as 
may be specified in the agreement, and to pay to the society the amount 
so deducted in satisfaction of any debt or other demand of the society 
against the member.

(2) On the execution of such agreement, the employer shall, if so required 
by the society by a requisition in writing, and so long as the society does 
not intimate that the whole of such debt or demand has been paid, made 
the deduction in accordance with the agreement and pay the amount 
so deducted to the society, as if it were a part of the wages payable by 
him as required under the payment of Wages Act, 1936 on the day on 
which he makes payment.

(3) If after receipt of a requisition made under the foregoing sub-section, 
the employer at any time fails to deduct the amount specified in the 
requisition from the salary or wages payable to the member concerned, 
or makes default in remitting the amount deducted to the society, the 
employer shall be personally liable for the payment thereof ; and the 
amount shall be recoverable on behalf of the society from him as an 
arrear of land revenue and the amount so due shall rank in priority in 
respect of such liability of the employer as a wage in arrears.

(4) Nothing contained in this section shall apply to persons employed in any 
railways (within the meaning of the Constitution), and in mines or oil 
fields.

25
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CHAP H R V

STATE AID TO SO C IE T IE S

50. The State Government may subscribe directly to share capital of a some-,;, 
a limited liability, upon such terms and conditions as may be agreed upon.

51. The State Government may, under appropriation make bye-law. pro . on n. 
to society for the purchase directly or indirectly of shares in other socn . 
limited liability, (A society to which moneys are so provided for the a fore s a t e .

is hereinafter in this Chapter referred to as an 'Apex Society').

52. (1) An Apex Society which is provided with moneys as aforesaid shall.
such moneys, establish a Fund to be called the "Principal State P ., n ; -m 
Fund".

(2) An Apex Society shall utilise the Principal State Partnership Fund to 
the purpose o f—

(a) directly purchasing shares in other societies with limited liability

(b) providing moneys to a society to enable that society (herein al'tc 
in this Chapter referred to as a "Central Society") to purchas 
shares in other societies with limited liability (the latter socictie 
being hereinafter in this Chapter referred to as 'Primary Societies'

(c) making payable to the Sate Government in accordance with ;li 
provisions of this Chapter; and for no other purpose.

53. (1) A Central Society which is provided with money by an Apex Sociei
from the Principal Sate Partnership Fund shall, with such moneys, establis 
a Fund to be called the "Subsidiary State Partnership Fund".

(2) A Central Society shall utilise the Subsidiary State Partnership I > 
the purpose o f—

(a) purchasing shares in Primary societies ;

(b) making payments to the Apex Society in accordance with tli 
provisions of this Chapter ; and for no other purpose.
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54. Shares shall not be purchased in a society from the moneys in the Principal 
State Partnership Fund or the Subsidiary State Partnership Fund, except with the 
previous approval of the State Government.

55. Where any shares are purchased in a society by - —

(a) the State Government; or

(b) an Apex Society from the Principal State or a Central Society 
from the Subsidiary State Partnership Fund, as the case maybe;

the liability in respect of such shares shall, in the event of the society of which 
the shares are purchased is wound up, be limited to the amount paid in respect of 
such shares.

56. An Apex Society which has purchased shares in other societies from the money 
in the Principal State Partnership Fund, and a Central Society which has purchased 
share in Primary societies from the moneys in the Subsidiary State Partnership 
Fund, shall be entitled only to such dividend on the said shares as is declared by the 
society concerned and is payable to other share holders of that society.

57. (1) If a society in which shares are purchased from the Principal State
Partnership Fund is wound up, or is dissolved, the State Government 
shall not have any claim against the Apex Society which purchased the 
shares in respect of any loss arising from such purchase ; but the State 
Government shall be entitled to any moneys recei ved by the Apex society 
m liquidation proceedings or on dissolution, as the case may be.

(2) If a society in which shares are purchased from the Subsidiary Slate 
Partnership Fund is wound up or dissolved, neither the State Government 
nor the Apex Society shall have any claim against the Central Society 
which purchased the shares, in respect of any loss arising from such 
purchase; but the Apex society shall be entitled to any money received 
by the Central Society in liquidation proceedings or on dissolution, as the 
case may be, and such moneys shall be credited to the Principal State 
Partnership Fund.

5H. (1) All moneys received by an Apex society in respect of shares of other 
societies purchased from the moneys in the Principal state Partnership 
Fund on redemption of such shares, or by way of dividend or otherwise, 
shall be credited to that Fund.

r, i ....... ..Wi. i '!
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(2) All moneys received by a Central society in icspcct nl shares of Pi unary 
Societies purchased from the moneys in the Nubxuliarx State Partnership 
bund on redemption of such shares, oi by way of dn idends or otherwise, 
shall in the first instance be credited to that fund, and then transferred to 
the Apex society which shall credit them to the Principal State 
Partnership Fund.

(3) All moneys and dividends referred to in sub-section (1 j and (2) shall, 
notwithstanding that the shares stand in the name of the Apex society 
or the Central society, as the euse may be, be paid to the State 
Government.
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(4) Save as provided in sub-section (3), the State Government shall not 
be entitled to any other return on the moneys provided by it to an 
Apex society under section 51.

59. (1) If an Apex society which has established a Principal State Partnership
Fund is wound up or dissolved, all moneys to the credit of. or payable 
to that Fund, shall be paid to the State Government.

(2) If a Central society which has established a Subsidiary State Partnership 
Fund is wound up or is dissolved, all moneys to the Credit of or payable 
to that Fund shall be paid and credited to the Principal State Partnership 
Fund, from which it received nioncysiinder clause (b) of sub-section 
(2) of Section 52.

60. Any amount to the credit of a Principal State Partnership Fund or a Subsidiary
State Partnership Fund shall not form part of the assets of the Apex society or the
Central society as the case may be.

61. Subject to the foregoing provisions of this ( haptcr

(a) the State Government may enter into an agreement with an Apex 
society setting out the terms and conditions on which it shall provide 
moneys to the Apex society for the purpose specified in Section 5 1

(b) an Apex society may, with the previous approval of the State 
Government, enter into an agreement with a Central society setting 
out the terms and conditions on which it shall provide moneys to 
that society from the Principal State Partnership Fund for the purpose 
specified in clause (b) of sub-section (2) of section 52.
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02. Notwithstanding anything contained in any law for the time being in force, but 
subject to such conditions as the State Government by general or special order may 
specify in this behalf, the State Government may

(a) give loans to a society ;

(b) guarantee the payment of the principal of debentures issued by a 
society, or of interest thereon, or both, or the repayment of the 
share capital of the society to its member; or the payment of dividend 
thereon at such rate as may be specified by the State ;

(c) guarantee the repayment of loans given by a Co-operative Rank to 
a society ;

(d) guarantee the repayment of the principal, and payment of interest 
on, loans and advances given by the Reserve Bank of India, or the 
Industrial Finance Corporation of India, or any other authority 
constituted under any law for the time being in force ; or

(e) provide financial assistance, in any other form (including subsidies), 
to a society.

1)3. The provisions of sections 51 to 61 (both inclusive) in this Chapter shall have 
effect notwithstanding anything inconsistent therewith contain in any other law for 
the time being in force.
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ary
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CHAPTER VI

PROPERTY AN1) FUNDS OF SOCIETIES

(>4. No part of the funds, other than the net profits of a society shall be paid by way of 
bonus or dividend, or otherwise distributed among its members;

Provided that, a member may be paid remuneration on such scale as may be 
laid down by the bye-laws, for any services rendered by him to the society.

f> 5. (1) A society earning profit, shall calculate the net profit by deducting from 
the gross profits for the year, all accrued interest which is overdue for 
more than six months, establishment charges, interest payable on loans 
and deposits, audit fees, working expenses including repairs, rent, taxes 
and depreciation, and after providing for or writing off bad debts and

Funds not to 
be divided.

Appropriation 
of profits.
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losses not adjusted against any lund < tralrd mil ol protus.
.may, however add to the net IuihI ueaird nut ol pro 11 is A 
however add to the net profits lot the yrui, mlerest are. 
preceding years, but actually uvovrird dm mg ihc y e a r  1 :

thus arrives at, together with Ihc innouui ol pml'iis hroug:.; . 
from the previous year, shall be available Im appropriation.

(2) A society shall appropriate its piolib; to the reserve fund or
funds, for payment of dividends lo members on their .... . 
contribution to the educational bind of tbe Slate ( o-on :. .. 
which may be notified in this behalf by the Registrar, hr y 
bonus on the basis of support received from members and . .
are not members to its business, lor payment of honoraria, an--, 
any other purpose which may he specified in the rules or b ,

Provided that no part of the profits shall he appropriated except with the appro s
of the annual general meeting and in conformity with the Act, Rule a r . d  H  .  i , ,

66. (1) Every society which does, or can, derive a profit from its transacnonf
shall maintain a reserve fund.

(2) In the case of a Resource or Producer’s society at least one-tilth of ih< 
net profits of the society each year, and in the case of any oth< sot ici 
at least one-tenth of the net profits of the society each year, shall b; 
carried to the Reserve Fund ; and such reserve lund shall not be used if 
the business of the society or may, subject to the provisions of sect it* 
70, be invested, as the State < iovernment may by general or specia, 
order direct, or may, with the previous sanction of the Registrar, bt 
used in part for some public purpose likely to promote the objects of tli 
Act, or some such purpose ol the State, or of local interest.

67. No society shall pay dividend to its members at the rate exceeding 9 per cent.

68. 1 [(1) Every society shall contribute annually towards the Education Fund o
the Manipur State Co-operative Union which may be notified in tli 
behalf by the State Government at such rate as may be prescribed .in­
different rate may be prescribed for different societies or classes n 
societies depending on their financial conditions.] * 1

Amendments
1. These sub-sections of section 68 were substituted by Manipur Act 12 of 1984, sec. 4, (!) and (21
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2 [(2) Every societies shall pay its contribution to the said fund, within two months 
from the date on which its accounts are adopted by the general 
meeting. Any officer wilfully falling to comply with the requirement of 
this section shall be personally liable for making good the amount to the 
Manipur State Co-operative Union,"]

69. After providing for the reserve fund as provided in Section 66, and for the 
educational fund as provided in section 68, a society may set aside a sum not exceeding 
twenty per cent, of its net profits and utilise, with the approval of the State Co­
operative Union as may be notified by the State Government in this behalf from time 
to time, the whole or part of such sum in contributing to any Co-operative purpose, or 
any charitable puipose within the meaning of section 2 of the Charitable Endowments 
Act, 1890 or to any other public purpose.

70. A society shall invest or deposit its funds in one or more of the following :—

(a) in a Central Bank, or the State Co-operative Bank ;

(b) in any of the securities specified in section 20 of the Indian Trustee 
Act, 1882;

(c) in the shares, or security bonds, or debentures issued by any other 
society with limited liability;

(d) in any banking company, approved for this purpose by the Registrar, 
and on such conditions as the registrar may from time to time impose;

(e) in any other mode permitted by the rules, or by general or special 
order of the State Government.

7 1 . (1) Any society may establish for its employees a provident fund, into which
shall be paid contributions made by its employees and by the society, 
Such provident fund shall not be used in the business of the society, nor 
shall it form part of the assets of the society; but shall be invested under 
the provisions of the last preceding section, and shall be administered in 
the manner prescribed.

(2) Notwithstanding anything contained in the foregoing sub-section a 
provident fund established by a society to which the Employees Provident 
Fund Act, 1952 is applicable shall be governed by the Act.

Amendments
Iltcue sub-sections of section 68 were substituted by Manipur Act 12 of 1984, sec 4. (1) and (2),
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72. Subject to the provisions in this Act anti the Rules, the Imal authority ol evet y 
society shall vest in the general body of members in a general meeting, summoned m 
such a manner as may be specified in the rules and the bye-laws.
73. (1) The management of every society shall vest in a Board constitute'.;

accordance with this Act, the rules and bye-laws, which shall exei 
such powers and perform such duties as may be conferred or imposed 
by this Act, the rules and the bye-laws.

(2) The Board will have a term of three years from the date of assn m. 
charge of their office. No member can hold oil ice beyond two term.' 
consecutively. This provision will not apply in the case of Go errmr: m 
nominees;
Provided that the term ofa board may be extended by general or special 
order of the Registrar '[till fresh elections are held by the society a 
nomination are made by the Registrar under sub-section (4)

(3) Before one month of the dale of expiry of the terms mentioned in sub 
section (2), the Co-operative Society shall call an annual general meeting 
to elect members of the Board of management and thereupon tin 
members so elected shall assume the charge of their office on the expiry 
of the term of the retiring Board :
Provided that the election ofthe members of the Board of management 
shall be conducted by an independent body or authority constitute;! by 
the Registrar in the manner prescribed in the rule and bye-law?

2[(4) If the society fails to call the general meeting to elect the members ol the 
Board of management as provided in sub-section (2), (he Registrar may 
nominate such persons as under the rules and bye-laws are qualified lor 
being elected as members of the Board of management and th ' ' st C 
so nominated shall replace the elected member.-, of the bouid ol 
management on the expiry of their terms, 

s > Amendments
1. The word "till" was substituted for the words " will " by Man. Act 12 of 1984, sec. 5.
2. These words were substituted for the words in the same sub-section ofthe principal Act by Man.

Act 12 of 1984, sec. 5(4).
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The Board so nominated will manage the u('firs of the society for a 
period specified in the order, which jK-nod may, at the discretion of the 
Registrar, be extended from time to time ; so, however, that the total 
period does not exceed two years in the aggregate. " ]

73.A. (1) The Board of management of the society shall be constituted with such Constitution
of the

number of members as may be specified by the rules and bye-laws : Board

Provided that the members of the scheduled caste, scheduled tribe and small 
farmers shall proportionately be represented in the Board by reservation of seats in 
the Board as may be prescribed in the rules and bye-laws:

Provided further that the representatives of employees and workers '[ of the 
concerned co-operative institution shal ] be included in the Baord as may be provided 
in the rules and bye-laws.

4 [(2) where the state Government —

(a) has assisted indirectly in the formation or augmentation of the share 
capital of a society, or

(b) has subscribed to the share capital of a co-operative society, or

(c) has guaranteed in repayment of principal and payments of interest 
on loan and advances to a co-operative society, the State Government 
or any authority specified by it in this behalf, shall have the right to 
nominate to the Board , Government officials expert in the line (of 
the activities of the co-operative societies ) to the extent of one 
third of the total number of its members or three members whichever 
is less:

Provided that the nominees of the State Government or of the 
financing bank or other co-opretive institutions shall not be entitled 
to vote at election.]

Amendments

.V These words were substituted for the word "may” by Man. Act 12 of 1984, sec. 6 (i).

4 (2) This sub-section was substituted by Man. Act 12 of 1984, sec. 6 (ii).
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11(3) No person shall, at the same time, he u inemhei .4 i:.e B ca: 
than one society of the same type oi e.iiepm . und more i:„ 
societies of different types or catcgoi ie, |

| (4) No person shall be eligible for being clceied or appointed o. :u. • 1 
as a member of the Board or any  eommillee li he ts a. d i ’.nth m 
repayment or payment to any  society, inc lud ing  co-opet atr.v rank. m 
respect of any loan or any sum due Irony him either as r . r ' i.r <.-r 
surety for a period exceeding three months and no member ot th- i ; I 
or committee who has ceased to hold office as such under tier nbi­
section shall be eligible for a period of one year tram the date on hu i 
he ceased to hold office, for re-election or appointment a:;. moral r of 
the Board or, as the case may be, committee of any other societa." j

74. (1) The qualifications for the appointment of a Manager. Seeretaiy. 
Accountant or any other officer of a society shall be such as may n -or, 
time to time, be prescribed.

(2) The State Govt, may nominate a Government servant not i . In
rank of class - II officer to work as Managing Director,-Genera I 
Manager/Manager as the case may be of a Co-operative Instirunnn 
wherein the State Government have Contributed to its share capiml. 
guaranteed loans to the tune of Rs. 3/- Lakhs (Rupees three lakhs j or 
above or if the society has incurred loss to the extent of 2s pc. oi ns 
paid up capital. The officer so nominated shall be deemed to be on 
deputation with the society and his salary and allowance as determined 
by the State Government shall be paid from the fund of the soemh. 
The officer so deputed shall be the ex-officio member of the Board 
and shall have the right to vote. The officer shall be the Chief executive 
Officer of the society and have the following assignments; among 
others
(a) To have general * 3[ control over the administration of the society
(b) To convene meetings of the management Board and General Body.
(c) To receive all moneys and securities on behalf of the society and to 

make arrangements for the proper,maintenance and custody of cash 
balance and other properties of the institution.

Amendments
1. & 2. (3) and (4) These sub-sections were substituted by Man Act 12 of 1984, section 6 (ii)
3. The word was inserted by Man, Act 12 of 1984, sec 7 (i).
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(d) To endorse and transfer promissory notes. Government securities 
and to endorse, sign and negotiate cheque and other negotiable 
instruments on behalf of the institution.

(e) To be responsible for the conduct, supervision and management of 
the day to day business and 1 [transection of the society.]

(f) To sign all deposits, receipts and operate the accounts of the society 
with banks.

(3) 

7 5 .  (1)

(g) To sign bonds, and agreement in favour of the society.

(h) To determine the powers, duties and responsibilities of the employees 
of the society.

(i) To institute, 2 [conduct, defend compound or abandon any suit or 
other legal proceedings by or against the society or otherwise 
concerning the affairs of the society and also to compound and 
allow time for payment or satisfaction of any claims or demand by 
or against the society.

(j) Subject to the regulations if any, which may be framed by the Board 
to enter into negotiations and sanction contracts the value of which 
may be determined by the Board from time to time.

(k) To delegate all or any of the said powers to an employee or 
employees of the society subject to the ultimate control and authority 
being retained by him.

The Registrar may constitute a common cadre authority/Society or 
maintaining cadres of personnel for employment as Secretaries/ 
Managers/other paid employees of the Co-operative Institutions.

Every society shall, within a period of three months from the close of 
the co-operative year, call an annual general meeting of its members :

Provided that, the Registrar, may by general or special order, extend the 
period for holding such meetings for a further period not exceeding 
three months.

Constitution of
common
service
personnel of
co-operative
Institution.
Annual
general
meeting

Amendments

The word "transaction" was substituted for the word "attention" by Manipur Act 12 of 1984, sec, 
7 (ii)

The word "conduct" was substituted for the word "conduce" by Manipur Act 12 of 1984, sec. 7, (iii).



Provided further that if in the opinion of the Registiar. no such extension 
is necessary, or such meeting is not called by the society within the 
period specified or within the extended period, if any, gr anted by him, 
the Registrar or any person authorised by him may call such meeting in 
the manner prescribed, and that meeting shall be deemed to be a general 
meeting duly called by the society.

(2) At every annual general meeting of society, the Board shall lay before 

the society a balance sheet and profit and loss account for the year in the 
manner, prescribed by the Registrar by general or special order for any 
class or classes of societies.

Explanation :— In the case of a society not carrying on business for pro lit m 
income and expenditure account shall be placed before the society at the annual genet al 
meeting instead of profit and loss account; and all references to profit and loss account, 
in this Act shall be construed in relation to such society as references, respectively to 
the "income over expenditure" and "excess of expenditure over income".

(3) There shall be attached to every balance sheet laid before the society in 
the general meeting, a report by its Board, with respect to (a) the state of 
the society's affairs; (b) the amounts, if any, which it proposes to can to 
any reserve either in such balance sheet, or any specific balance sheet 
and (c) the amounts, if any, which it recommends, should be repaid by 
way of dividend, bonus, or honoraria to honorary workers. The Board's 
report shall also deal with any charges, which have occurred during the 
year for which the accounts are made up in the nature of society's business 
The Board's report shall be signed by its Chairman or any other member 
authorised to sign on behalf of the Board as may be prescribed by the 
rules and the bye-laws.

(4) At every annual general meeting, the balance sheet, the profit and loss 
account, the auditor's report and the Board's report, shall be placed for 
adoption, and such other business, including consideration and review of 
loan given to members of the Board and their near relatives and othei 
employees of the society for taking or directing to take action to recover 
any due in case of resource society will be transacted as may be laid 
down in the bye-laws and of which due notice has been given.

THE MANIPUR C O O P E R A T I V E  S O C IE T IE S  A - ' T  !»■>,
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(6)

’1(7)

7(>. (1)

[t default is made, in calling a general meeting w ithin the period, or, as the 
case may be, the extended period, preset thed under sub-section (1), or in 
complying with sub-section (2) , (3) or (-1). the Registrar may by order 
declare, to any officer or member of the Board whose duty it was to call 
such a meeting to comply with sub-section (2). (3) or (4), and who without 
reasonable excuse failed to comply with any of the aforesaid sub-sections 
disqualified for being elected and for being any officer or member of the 
Board for such period not exceeding three years, as he may specify in 
such an order and. if the officer is a servant to the society, impose penalty 
on him to an amount not exceeding one hundred rupees. Before making 
an order under this sub-section the Registrar shall give, or cause to be 
given, a reasonable opportunity to the person concerned of showing cause 
against the action proposed to be taken in regard to him.

Any penalty imposed under sub-section (5) or under the next succeeding 
section, may be recovered in the manner provided by the Code of Criminal 
Procedure, 1973, for the recovery of fines imposed by a Magistrate, as 
if such fine was imposed by the Magistrate himself.

No defaulting member or his surety, who is in default in payment of any 
loan or payment of any sum due to any society, including Co-operative 
bank, for a period exceeding three months shall be entitled to vote in 
the general meeting of the society, including co-operative bank, and no 
such person shall be eligible to be a member of the Board or committee 
of any co-operative institutions."]

A special general meeting may be called at any time 2[ ... by the 
Chairman or by a majority of the Directors and shall be called within 
one month:—

Special
general
meeting

~t and loss
j placed for 

■ re '• ie'A of 
e? and other 
on to recover 

ay be laid

(i) on a requisition in writing of onc-lifth of the members of the society 
or of members the number of which is specified in the bye-laws for 
the purpose, whichever is lower, or

(ii) at the instance of the Registrar ; or

Amendment

t hese words were substituted for the words in the same sub-section of the Principal Act by 
Manipur Act !2 of 1984, sec. 8.
The words "of the time" were omitted by Man. Act 12 of 1984, sec. 9.
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(3)

(4)
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(in) in the case oi a society, which is a member ol a federal socict; . 
the instance ol the Board or ( ommiuce oi such federal Soc.t

Where any officer or a member ot the Board, whose duty it was to 
such a meeting, the Registrar may by order declare such oilier; 
members disqualified for being a member of the Board for such p .. 
not exceeding three years, as may specify in such order/; and it 
officer is a servant of the society he may impose on him a penal; . 
exceeding one hundred rupees. Before making an order under the - 
section, the Registrar shall give, or cause to be given a reason.m. 
opportunity to the person concerned of showing cause against the a- ; 
proposed to be taken in regard to him.

If a special general meeting of a society is not called in accordan , ■ 
the requisition referred to in sub-section (1) the Registrar or any y o 
authorised by hint in this behalf, shall have power to call such me- • 
and that meeting shall be deemed to be a meeting duly called by a i ; ...

The Registrar shall have power to order that the expenditure incurred 
calling a meeting under sub-section (3), shall be paid out of the funds n; 
the society or such persons who, in the opinion of the Registrar, wa r 
responsible for the refusal or failure to convene the meeting.

No act of the society or committee or any officer done in good faith i n  

pursuance of the business of the society shall be deemed to be invalid 1>; 
reason only of some defect subsequently discovered in the organisation 
of the society, or in the constitution of the Board, or in the appointn lent; a 
election of an officer, or on the ground that such officer was disqualified 
for his office.

(2) No Act done in good faith by any person appointed under this Act, tin 
rules and the bye-laws shall be invalid merely by reasons of the fact that 
his appointment has been cancelled by or in consequence of any ord, r 
subsequently passed under this Act, rules and the bye-laws.

(3) The Registrar shall be the authority to decide if any act was done in 
good faith in pursuance of the business of the society ; and his decision 
thereon shall be final.
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OC i l l  11, in the opinion, of the Registrar, the Board o I any society persistently 
makes default, or is negligent, in ilu- pei lm m ance  o f  the duties imposed 
on it by this Act or the Rules ol the live- laws, or commits any act which 
is prejudicial to the interest, ol the society or its members, or willfully 
disobeys directions issued by him for the purposes of securing proper 
implementation of Co-operative production and other development 
programmes approved or undertaken by ( iovemment, or is otherwise 
not functioning properly, the Registrar may, after giving the Board an 
opportunity of stating its objects, (if any), within fifteen days from the 
date of issue of notice by order in writing remove the Board, and :—

(a) appoint a Board, consisting of three or more members of the 
society, in its place, or

(b) appoint one or more administrators, who need not be members 
of the society, to manage the affairs of the society for a period 
(not exceeding two years) specified in the order, which period 
may, at the discretion of the Registrar, be extended from time 
to time, so however that the total period does not exceed four 
years in the aggregate.

(2) ' The Board or administrator so appointed shall, subject to the control of
the Registrar and to such instructions as he may from time to time give, 
have power to exercise all or any of the functions of the Board or of 
any officer of the society, and take all such action as may be required in 
the interest of the society.

(3) If at any time during any period, or extended period referred to in sub­
section (1), it appears to the Registrar, that it is no longer necessary to 
continue to carry on the affairs of the society as aforesaid, the Registrar 
may by an other published in the Official Gazette, direct that the 
management shall terminate; and on such order being made, the 
management of the society shall be handed over to a new Board duly 
constituted.

(4) The Committee or administrator shall, at the expiry or termination of 
its or his terms of office, arrange for the constitution of a new Board 
in accordance with the bye-laws of the society.

Supersession 
of Board

iP R P t



(5) All acts, done or proposed to he dime l>\ ■ I■< 1 • nominee or administrator 
during the period the afiairs ol tin .<>. i. is . .u i ic.l .in !v, the C oinmillee 
or administrator appointed uiidci soh  .. . n. i.i I ) shall he holding on the 
new Board.

(6) The entire Board of Directors ol a < enli.d < o operative Bank. I rl 
Co-operative Bank and Primary I and I ins hipment Bank and Printar. 
Agricultural Credit Co-operative Socu-iy shal l  stand automata. 
disqualified if the amount ol default oi the total number of deluaii. 
exceeds 60 p.c. of the total demand oi the total number ol ir.i.i 
societies/members in the ease oft enlial ( o operative Bank. I ri: ;■ t. 
operative Bank and 70 p.c. ol the total demaiid/or the total nr.tv: . ; 
indebted members in the ease ol primary Agi leultural credit Co . p 
societies for a continuous period o f? (two) years.

(7) On being discovered or declared to be disqualified under sub-sec no;: ' •

The Registrar shall appoint a special oliieei who should be charged v or. 
responsibility for managing the affairs ol such Banks/Pi unary Society as ioug a.: 
necessary but not exceeding 2 (two) years.

The officer appointed in the Bank or in the society shall be vested with the po 
of Registrar under section 156 inn respect of individual defaulters at the primai 
level.

If the position of the overdues of the institutions whose management is entrusted 
to the special officer does not improve even after the tenure of two years tin 
management of the institution shall not be restored to the elected representative and  

alternative institutional arrangement should be made for the provision of agricultural 
credit and the tenure of the office of the special officer may be extended by one year. 
Necessary arrangement should be made for liquidation of the society and for extension 
of the area of an adjoining viable society so as to enable the latter to meet the credit 
needs of the non-defaulters and new members from the area or the Bank may by­
pass the society and may undertake to finance the cultivators directly through its

All the Co-operative Institutions registered are to submit proceedings of 
the general body , Board of management and any other committees and 
sub-committees to the Registrar, Co-operative Societies .Manipur within 
15 (fifteen) days from the date of the meeting. If in the opinion of the

THE M A N I P U R  ( . ( )  i H ' l M I I W  SO C IETIES  AC T ,  1 9 7 6
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Registrar there is anything in the proceedings which is contrary to the 
provisions ot the Act and Rules and the bye law s of the society he may 
annul such  proceedings by an order m willing Imt of course he shall 
issue a show cause notice to the concerned officer or the Board etc.

1178.A. Not withstanding anything contained in this Act, il'thc Slate Government on 
icvcipt from the Registrar, Co-operative Societies or otherwise is satisfied that the 
management of a Society has not been in accordance with the provisions of the Act 
and creditors of the societies have, for justifiable reasons, raised repeated objections 
to the method and manner of the management and further that, the management of 
• iH-icty, if allowed to continue as such may likely cause irreparable loss and injury 
in the society and the public in general, the Slate Government may, by a notification 
m the Official Gazette suspend the Board for a period not exceeding 12 months at 
a time and three years in the whole or dissolve the Board :

Provided that when the Board is suspended or dissolved, or where term of such 
.i Board become expired, the State Government may appoint as Administrator to 
exercise and perform the powers and duties of the Board during the period of 
suspension or till a new Board is reconstituted as the case may be.]

7‘t. (1) The Registrar may direct any society or class of societies, to keep proper 
books of accounts with respect to all sums of money received and 
expended by the society, and the matters, in respect of which the receipt 
and expenditure take place, all sales and purchases of goods by the 
society, and the assets and liabilities of the society, and to furnish such 
statements and returns and to produce such records as may be required 
from time to time; and the officer or officers of the society shall be 
bound to comply with his order withm the period specified therein.

(2) Where any society is required to take any action under this Act, the 
rules or bye-laws, or to comply with an order made under the foregoing 
sub-section and such action is not taken :—

(a) within the time provided in this Act, the rules or the bye-laws, or 
the order, as the case may be, or

(b) where no time is so provided, within such time, having regard to the * i
Amendment

i ' l l lion 73 A was inserted newly by Manipur Act 7 of 1985, sec. 2.

Power to 
suspend or 
dissolve 
the existing 
Board or lo 
reconstitute 
a new 
Board

Registrar's 
power to 
enforce per­
formance of 
obligations



I

4 2 THE M A N IP U R  CO-OPERATIVE SOCIETIES AC 19,

nature and extent of the action to be taken as the Registrar may speet !;• 
In notice in writing, the Registrar may himself, o: through a person 
authorised by him, take such action, at the expense ol the society : and 
such expense shall be recoverable from the society as it it were an 
a near of land revenue.

(3) Where the Registrar takes action under sub-section (2), the Registrar 
may call upon the officer or officers of the society, whom he considei 
to be responsible for not complying with the provisions of this Act. tin: 
rules or the bye-laws, or the order made under subsection (1). and after 
giving such officer or officers an opportunity of being heard, may require 
him or them to pay to the society the expenses paid or payable by it to 
the State Government as a result of their failure to take action and to 
pay to the assets of the society such sum not exceeding twenty-five 
rupees as the Registrar may think fit, for each day until the Registrar's 
directions are carried out.

Registrar's 8 0 .  ( 1 )
power to
seize
records etc.

( 2 )

Where the Registrar is satisfied that the books and records of a society 
are likely to be suppressed, tempered with or destroyed, or the funds 
and property of a society are likely to be misappropriated or misapplied. 
the Registrar or the person authorised by him may apply to the Executive 
Magistrate within whose jurisdiction the society is functioning for seizing 
and taking possession of the records and property of the society.

On receipt of an application under sub-section (1), the Magistrate may 
authorise any police officer, not below the rank of a Sub-Inspector, to 
enter and search any place where the records and property are kept or 
likely to be kept, and to seize them and hand over possesion thereof to 
the Registrar or the person authorised by him, as the case may he.

CHAPTER VIII

AUDIT, ENQUIRY, INSPECTION AND SUPERVISION

i
81. (1) The Registrar shall audit, or cause to be audited by a person authorised 

by him by general or special order in writing in this behalf, the accounts 
of every society at least once in a year.
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(2) l he audit under the foregoing subset I mn .ball include an examination 
ol overdue debts, if any, the vcrilicaiion of the cash balance and 
securities, and a valuation of the assets and liabilities of the society.

(3) ihe Registrar or the person authorised shall, fix the purpose of audit, at 
all times have access to all the books, accounts, documents, papers, 
s'ecurities, cash and other properties belonging to, or in the custody of 
the society, and may summon any person in possession or responsible 
for the custody, of any such books, accounts, documents, papers, 
securities, cash or other properties, to produce the same at any place 
either at the headquarters of the society or any branch thereof.

(4) Every person who is, or has at any time been, an officer or employee of 
the society, and every member and past member of the society, shall 
furnish such information in regard to the transactions and working of 
the society as the Registrar, or the person authorised by him, may require.

(5) 'Idle auditor appointed under sub-section (1) shall have the right to receive 
all notices, and every communication relating to the annual general 
meeting of the society and to attend such meeting and to be heard 
thereat, in respect of any part of the business with which he is concerned 
as auditor.

(6) Ifit appears to the Registrar, on any application by a society or otherwise, 
that it is necessary or expedient to re-audit any account of the society, 
the Registrar may, by order provide for such re-audit and the provisions 
of this Act applicable to audit of account of the society shall apply to 
such re-audit.

H2. If the result of the audit held under the last preceding section disclosed any 
delects in the working of the society, the society shall within three months from the 
dale of the audit report, explain to the Registrar the defects or the irregularities, 
pointed out by the auditor and take steps to rectify the defects and to remedy 
n i egularities and report to the Registrar, the action taken by it, thereon. The Registrar 
may also make an order directing the society or its officers to take such action, as 
may be specified in the order to remedy the defects, within the lime specified therein.
N' (1)

( 2 )

The Registrar may, of his own motion, by himself, or by a person duly 
authorised by him in writing in this behalf, hold an inquiry into the 
constitution, working and financial conditions of a society.
The Registrar shall hold such an inquiry :—
(a) on the requisition of a member society in the case of an affiliating

society, or

Rectification 
of defects 
in accounts.

Inquiry by 
Registrar.
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il>) oii the application by the ni;i|otil\ <>| tin- mriiik-r  ̂ .a me Board oi
the society, or

(c i on the application ofonc-tlnol ol 111.- ni.-iiih, i - oi the society, or 
(d) on the requisition of the cicdiioi . icpu- cnima hah of the bon o c 1 

capital of the society,
(3) (a) All officers, members ami past mcnthoi • ol the society in respect oi

which an enquiry is held, ami an\ ollu-i pei m >n w ho. in the opinion > i 
the officer holding the inquiry is in j» >,,e-sion ol information, I Kinks 
and papers relating to the society, shall furnish such information as 
is in their possession, and produce a 1 i books and papers relating u> 
the society which arc in then custody or power and otherwise g ive 
to the officer holding an inquiry all assistance in connection with the 
inquiry which they can reasonably give.

(b) If any such person refuses to produce to the Registrar or any person 
authorised by him under sub-section ( I ), any book or papers which 
it is his duty under clause (a) to produce or lo answer any question 
which is put to him by the Registrar or the person authorised by the 
Registrar in pursuance of sub-clause (a) the Registrar or the person 
authorised by the Registrar may certify the refusal and the Registrar, 
after hearing any statement which may he offered in defence, pumsi. 
the defaulter with a penalty not exceeding five hundred rupees. A  ny 
sum imposed as penalty under this section shall on the application 
by the Registrar or the person authorised by him, to a Magistrate 
having jurisdiction, be recoverable by the Magistrate as it it were a 
fine imposed by himself,

(4) The result of any inquiry under this section shall be communicated t o  t h e  

society whose affairs have been investigated.
(5) It shall be competent for the Registrar to withdraw any inquiry from 1 he 

officer to whom it is entrusted, and to hold the inquiry himself or enf rust 
it to any other person as he deems fit.

84. * 1 [(1) The Registrar may, ofhis own motion or on the application of a m  dir ■> 
a society inspect or direct any person, authorised by him by order in writing in I hi.-, 
behalf to inspect books, cash and other property of the society:

Amendments
1. The sub-section was subsituted for the sub-section (1) of section 84 by Manipur Act No, 12 ol 

1984, section 10. (I).
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Provided that no such inspection shat I he made mi the application of a creditor 
unless the applicant satisfies the Registrar that a dchi is .nil due to him and that he 
has demanded payment thereof and has not received Mile, fuel ion within a reasonable 
tune. |

1 [(2) The Registrar shall communicate the results ol any such inspection:—

(a) where the inspection is made of his own motion, to the society ;

(b) where the inspection is made on the application of a creditor, to the 
creditor and the society,"]

(3) It shall be competent for the Registrar to withdraw any order of 
inspection from the officer to whom it is entrusted, and to inspect himself or entrust 
it to any other person as he deems fit.

H5. (1) Where an inquiry is held under section 83 or an inspection is made under the 
last preceding section, the Registrar may apportion the cost or such part of the 
costs, as he may think just between the society, the members or creditors demanding 
the inquiry or inspection, the officers or former officers and the members or past 
members or the estates of the deceased members of the society ;

I’rovided that —

(a) no order o f 2 [apportionment of the costs shall be made under this 
section, unless the society or persons or the legal representative of 
the deceased person liable to pay the costs thereunder, has or have 
been heard, or has or have had a reasonable opportunity of being 
heard ;

(b) the Registrar shall state in writing the grounds on which the costs 
are apportioned.

(2) No expenditure from the funds of a society shall be incurred, for the 
pm pose of defraying any costs in support of any appeal preferred by any person 
iilhci than the society against an order made under the foregoing sub-section. I

Amendments
I his sub-section was substituted for sub-section (2) of section 84 by Manipur Act 12 of 1984,

sec. 1 0 . ( 2 ) .

I hc word "|apportionment" was substituted for the word "appointment" by Manipur Act 12 of
I'1X4. Sec II

Coasts of 
inquiry and 
inspection.
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X(>. An> sum awarded by way of costs undo tiie Iasi prccedi ___ a. ma;
recovered, on an)' application bv the Registrar to a Magistrate ha\ mg uirisdiction in 
the place where the person from whom the money is claimable res ides  or  c a n  ic on 

business, and such Magistrate shall proceed to recover the same in the s a m e  m am , i 

as if it were a fine imposed by himself .

87. (1) If the result of any inquiry held under section 83 or an inspection ma.
under section 84 discloses any defects in the constitution, working a n  

financial condition or the books of a society, the Registrar inav 
such defects to the notice of the society. 1 he Registrar may also m 
an order directing the society or its officers to take such action a  s  n  

be specified in the orderto remedy the defects, within the time specif 
therein.

(2) The society concerned may, within sixty days from the dateofan <•: 
made by the Registrar under the foregoing sub-section, appeal again n. 
to the State Government.

(3)

(4)

Power of 8 8 .  ( 1 )
the Registar
to assess
damages
against
delinquent
promoter,
etc.

The State Government may, in deciding the appeal, annul, reverse, mo.r.i; 
or confirm, the order of the Registrar.

If a society fails to rectify the defects disclosed in the course of or a ., 
result of an audit under section 81 or fails to rectify the defects a 
directed by the Registrar, and where no appeal has been made to the 
State Government within the time specified in sub-section (2) or where 
on the appeal so made the State Government has not annuled, rev erseti 
or modified the order, the Registrar may himself take steps to have the 
defects rectified, and may recover the costs from the officer or officei. 
of the society who, in his opinion, has or have failed to rectify the delects.

Where in the course of or as a result of an audit under section 8 1 or an 
inquiry under section 83 or an inspection under section 84 or the winding 
up of a society, the Registrar is satisfied on the basis of the report made 
by the auditor or the person authorised to make inquiry under section 83 
or the person authorised to inspect the books under section 84 or tie 
liquidator under section 105 or otherwise that any person who has taken 
any part in the organisation or management of the society or any deceased 
or past or present officer of the society has within a period of five years 
prior to the date of such audit, inquiry, inspection, or order for winding
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up, misapplied or retained or becom e li.ihlc m ,ua < mutable for. any money 
or breach of trust in relation to the orn i\, ihc Registrar or person 
authorised by him in that behalf m ay t iam o .-bai yes  against such person 
or persons, and after giving reasonable opportunity to the person 
concerned and in the case of a deceased person to his representative 
who inherits his estate, to answer the chat gc, make an order requiring 
him to repay or restore the money or property or any part thereof, with 
interest at such.rate as the Registrar or the person authorised under this 
section may determine, or to contribute such sum to the assets of the 
society by way of compensation in regard to the misapplication, retention, 
misfeasance or breach of trust as he may determine.

The Registrar or the person authorised under sub-section (1) in making 
any order under this section, may provide therein for the payment of the 
cost or any part thereof, as he thinks just, and he may direct that such 
cost or any part thereof shall be recovered from the person against 
whom the order has been issued.

(3) This section shall apply, notwithstanding that the act is one for which the 
person concerned may be criminally responsible.

89. The Registrar or the person authorised by him when acting under section, 84 or 
88 shall have the power to summon and enforce the attendance of any person to 
give evidence or to compel the production of any document or other material object 
by the same means and in the same manner as is provided in the case of a Civil 
( hurt under the Code of Civil Procedure, 1908.

90. (1) The State Government may, by general or special order, require of a society 
or a class of societies to make contribution of such sum every year as may be fixed 
by the Registrar towards the recoupment of expenditure which the State Government 
or any person authorised in that behalf has incurred or is likely to incur, in respect of 
supervision of societies.

(2) A society to which sub-section (1) is applicable shall pay to such authority 
such fee as may be prescribed within a reasonable time and if it fails to pay such fee 
within a reasonable time, the authority may recover it as if it were an arrear of land
revenue.

Power to 
enforce 
attendance, 
etc.

Constitution 
of recognition 
of federal 
authority to 
supervise 
working of 
societies;



C H A P T E R  IX

D isp u te

DISPUTES AND ARBITRATION

91. (1) Notwithstanding anything contained in any other law for the time being in 
force, any dispute touching the constitution, election of the office bearers, conduct ot 
general meeting, management or business of a society shall be referred by any of tin. 
parties of the dispute, or by a federal society to which the society is affiliated, or b 
a creditor of the society, to the Registrar, if both the parties thereto are one or other 
of the following

(a) a society, its committee, any past committee, any past or present 
servant or nominee, heir or legal representative of any deceased 
officer, deceased agent or deceased servant of the society, or the 
Liquidator of the society ;

(b) a member, past member or a person claiming through a member 
past member or a deceased member of a society, or a society which 
is a member of the society';

(c) a person, other than a member of the society, who has been granted 
a loan by the society, or with whom the society has or had transactions 
under the provisions of section 43, and any person claiming through 
such person ;

(d) a surety of a member, past member or a deceased member, or a 
person other than a member who has been granted a loan by the 
society under section 45, whether such a surety is or is not a mernbei 
of the society ;

(e) any other society, or a Liquidator of such society.

(2) When any question arises whether for the purposes ofthe forgoing sub 
section, a matter referred to for decision is a dispute or not, the question 
shall be considered by the Registrar, whose decision shall be final.

(3) Save as otherwise provided under sub-section (3) of section 93 no Court 
shall have jurisdiction to entertain any suit or other proceedings in respect 
of any dispute referred to in sub-section (1).
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I \  plana l ion 1 —A  dispu te  be tw een  the I. i(.|uidnl<>t o ln  society and  the m e m b e rs  

n u t  b id ing  past m e m b e r  or  n o m in e e ,  h e i rs  o r  legal ic p ie s e n ta t iv e s  o f  d e c e a s e d  
11 h inl>ei s) of the same society  shall not be  re ferred  to the Registrar u nder  the  p rov is ion  
n |  m ib-section (1).

hxplanation 2 — For the purposes of this sub-section a dispute shall include :— 
(t) a claim by or against a society for any debt or demand due to it 

from a member or due from it to a member, past member or the 
nominee, heir or legal representative of a deceased member, or 
servant or employee whether such a debt or demand be admitted or 
no t;

(ii) a claim by surety for any sum or demand due to him from the 
principal borrower in respect of a loan by a society and recovered 
from the surety owing to the default of the principal borrower, whether 
such a sum or demand be admitted or not;

(til) a claim by a society for any loss caused to it by a member, past 
member, or decased member, by any officer, past officer or deceased 
officer, by any agent, past agent or deceased agent, or by any servant, 
past servant or deceased servant, or by its committee, past or present, 
whether such loss be admitted or n o t;

(iv) a refusal or failure by a member, past member or a nominee heir or 
legal representative of a deceased member to deliver possession of 
a land or any other asset resumed by it for breach of conditions of 
the assignment.

92. fl) NotAvithstanding anything contained in the Indian Limitation Act, 1963, 
but subject to the specific provisions made in this Act, the period of 
limitation in the case of a dispute referred to the Registrar under the last 
proceedings section shall—
(a) when die dispute relates to the recovery of any sum, including interest 

thereon, due to a society by a member thereof, be computed from the 
date on which such member dies or ceases to be a member of the
society;

(b) When the dispute is between a society or its committee, and any 
past committee, any past or present officer, or past or present 
agent, or past or present servant or the nominee, heir or legal 
representative of a deceased officer, deceased agent or deceased

Limitation
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Settlement 
of dispute.

servant of the society, or u member, or past member, or the ; 
heir or legal representative of a deceased member, and v. 
dispute relates to any act of omission on the part of' eitl. 
the dispute, he six years from the dale on which the act 01 .. 
with reference to which the dispute arose, took place:

(c) when the dispute is in respect of any matter touching the > 
management or business  of a society  w h ich  has o rdered  r » 

up under section 102, or in respect of which a nominated ■ 
or an administrator has been appointed under section ~T ■ I 
from the date of the order issued under section 102, o r : ; 
the case may be ;

(d) when the dispute is in respect of an election of an office r 
the society, be one month from the date of the dec i a 
result of the election.

(2) The period of limitation in the case of any other dispute c :... 
mentioned in the foregoing sub-section which are required sc,: „ 
to the Registrar under the last preceding section shall be rs eea 
the provisions ofthe Indian Limitation Act, 1963, as if the dispuu 
a suit, and the Registrar a Civil Court.

(3) Notwithstanding anything contained in sub-sections (1) and « < u,.: 
Registrar may admit a dispute after the expiry ofthe limitation pc a f • i 
the applicant satisfied, the Registrar that he had sufficient caus : nm 
referring the dispute within such period and the dispute, so admim-d snail 
be a dispute which shall not be barred on the ground that the pr; iod of 
limitation had expired.

93. If the Registrar is satisfied that any matter referred to him or brought to in 
notice is a dispute within the meaning of section 91 the Registrar shall, subject to the 
Rules, decide the dispute himself or refer it for disposal to a nominee or a Boat a of 
nominees, appointed by the Registrar.

(2) Where any dispute is referred under the foregoing sub-section fot dci i s i o n  

to the Registrar's nominee or Board of nominees the Registrar may at any tunc, fot 

reasons to be recorded in writing, withdraw such dispute from his nominee oi board 
of nominees, and may decide the dispute himself, or refer it again for decision to any 
other nominee, or board of nominees appointed by him.
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( M Notwithstanding any thing contained m set in in 0 1 the Registrar may, if 
i "  Rn n k s  til, suspend proceedings in regard to any dispute, if the question at issue 
1 ini on a society and a claimant or between diflcient elm mauls, is one involving 
■ .implicated question of law and fact, until the question Inis been tried by a regular 
mi instituted by one of the parties or by the society, II unv such suit is not instituted 
" Mini! two months from the Registrar's order suspending proceeding the Registrar 
• hall lake action as isprovided in sub-section (1).

mi . t I ) Ihe Registrar, or his nominee or board of nominees, hearing a dispute under 
ihc last preceding section shall hear the dispute in the manner prescribed ,and shall 
have power to summon and enforce attendance of witnesses including the parties 
mlciestcd or any of them and to compel them to give evidence on oath, affirmation 
oi affidavit, and to compel the production of documents by the same means and as 
In as possible in the same manner, as is provided in the case of a Civil Court by the 
t ode of Civil Procedure, 1908.

Procedure
for
settlement 
of disputes 
and power 
of
Registrar,
his
nominee or 
board of 
nominees.

(2) F.xcept with the permission of the Registrar or his nominee or board of 
nominees, as the case may be no party shall be representative at the 
hearing of a dispute by a legal practitioner.

(3) (a) If the Registrar or his nominee or board of nominees is satisfied
that a person, whether he be a member of the society or not, has 
acquired any interest in the property of any person who is a party to 
a dispute, he may order that the person who has acquired the interest 
in his property may join as a party to the dispute ; and any decision 
that may be passed on the reference by the Registrar or his nominee 
or board of nominees shall be binding on the party so joined in the 
same manner as if, he were an original party to the dispute,

(b) Where a dispute has been instituted in the name of the wrong person 
or where all the defendants have not been included, the Registrar 
or his nominee or board of nominees may at any stage of the hearing 
of the dispute, if satisfied that the mistake was bonafide, order any 
other person to be substituted or added as a plaintiff or a defendant 
upon such terms as he thinks just.

(c) The Registrar, or his nominee or board of nominees may, at any 
stage of the proceedings, either upon or without the application of
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either party, and on such terms, as may appear to the Regisu 
nominee or board of nominees, as the case may be to be just, 
that the name of any party improperly joined whether as plain* 1 it t 
defendant, be struck out, and that the name of any person who uugu 
to have been joined whether as plaintiff or defendant ot 
presence befo re  the R eg istra r, his nominee or board ot nomine, 
the case may be, may be necessary in order to enable the ! 
or his nominee or the board of nominees effectually and c.;a r 
to adjudicate upon and settle all the questions involved in the .o r :., 
be added.

(d) Any person who is a party to the dispute and entitled to me
one relief in respect of the same cause of action may claim uV. c :  mv-. 
of such reliefs ; but if he omits to claim for all such reliefs. / .dam 
not forward a claim for any relief so omitted except u ith the lea . ■ a 

the Registrar, his nominee or board of nominees.

95. (1) Where a dispute has been referred to the Registrar or Ins nominee or 
Board of Nominees under section 93 or under section 105 or where the 
Registrar or the person authorised under section 88 heat s a pet son against 
whom charges are framed under that section, the Registrar or his n- nun 
or board of nominees, as the case may be, the person so authorised 
under section 88 if satisfied on enquiry or otherwise that a parly to such 
dispute or against whom proceedings are pending under section 8 s with 
'[intent to defeat) delay or obstruct the execution of any award or the 
carrying out of any order that may be made —

(a) is about to dispose of whole or any part of his property, or

(b) is about to remove the whole or any part of his property from the 
jurisdiction of the Registrar, may, unless adequate security is furnished, 
direct conditional attachment of the said property, and such attachment 
shall have the same effect as if made by a competent Civil Court.

Amendments

1 These words were substituted for the words "intent the defeat" by Man, Act. No. 12 o f 1984, 

Section 12.
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(.’) Where the Registrar, his nominee or hontd  ol  nominees or the person 
authorised under section 88 directs a t t achme nt  ol property under the 
foregoing sub-section, he shall issue a not ice calling upon the person 
whose property is so attached to furnish security which he thinks 
adequate within a specified period ; ami if ihe person fails to provide 
the security so demanded, the person authorised under section 88 may 
confirm the order and, alter the decision in the dispute or the completion 
of the proceedings referred to in the foregoing sub-section may direct 
the disposal of the property so attached towards the claim if awarded.

(3) Attachment made under this section shall not effect the rights, subsisting 
prior to the attachment of the property, of persons not parties to the 
proceedings in connection with which the attachment is made, or bar 
any person holding a decree against the person whose property is so 
attached from applying for the sale of the property under the attachment 
in execution of such decree.

(4) The Registrar or his nominee or board o f  nominees or the person 
authorised under section 88, as the case may be may in order to prevent 
the ends of justice being defeated make such interlocutory orders pending 
the decision in a dispute referred to in sub-section (1) as may appear to 
be just and convenient.

9<». '[ The Registrar or his nominee or the board of nominees may, after giving the 
parties to the dispute reasonable opportunity of being heard, make an award on the 
dispute, on the expenses incurred by the parties to the dispute in connection with the 
pioceedings, and the fees and expenses payable to the Registrar or his nominee or, 
us the case may be, board of nominees ; and such an a ward shall not be invalid 
merely on the ground that it was made after the expiry of the period fixed for 
deciding the dispute by the Registrar, and shall subject to appeal or review or revision, 
he binding on the parties to the dispute."]

'»7. Any party aggrieved by any decision of the Registrar or his nominee or board of 
nominees under the last preceding section, or an order passed under section 95 may 
within two months from the date of the decision or order, appeal to the Tribunal.

Amendment

I These words were substitute for words in the same section of the principal Act by Man, Act 12 

of 1984, section 13.

5 3
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1>H. l-.vei \ in di r passed by the Registrar or a person authorised b\ him un.

NS oi by iIn Registrar, his nominee or board of nominees under section W 
every order passed in appeal under tire last preceding section, every order pa.-, 
a I i(|uidaioi under section 105, every order passed by the State Government in a; 
against orders passed under section 105 and every order passed in re\ >soo. 
section 1 54, shall, it not carried out

a) on a certificate signed by the Registrar or a Liquidator. : 
to he a decree of a ( ivil Court, and shall he executed 
manner as a decree of such court, or

(h) be executed according to the law and under the rules to; 
b e in g  in force for the recovery of arrears of land revenue 

Provided that any application for the recovery in such manner of am. sun', 
be made to the Collector, and shall be accompanied by a certificate sigv. 1 t m 
Registrar, such application shall be made within twelve years from the d o ft i li­
the order and if no such date is fixed, from the date of the order,

99. Any private transfer or delivery of, or encumbrance or charge on, proper’; nv . u 
or created after the issue of the certificate of the Registrar or 1 .iquidator. as the case 
may be, under section 98 shall be null and void as against the society on v nose 
application the said certificate was issued.

100. (1) When in any execution of an order sought to he executed under s . ctr a
98, any property cannot he sold for want of buyers, if such properl ism 
occupancy of the defaulter or some person in his behalf, or of some persoi > 
claiming under a title created by the defaulter subsequently to the issue ol 
the certificate of the Registrar or Liquidator under clause (a) or (b) ol 
section 98, the Court, Collector or the Registrar, as the case may be. ma s 
notwithstanding anything contained in any law for the time being in forces 
direct that the said property or any portion thereof shall be transferred to 
the society which has applied for the execution of the said order, in the 
manner prescribed.

(2) Where property is transferred to the society under the foregoing sub 
section, or where property is sold under section 98, the Court, the Collector 
or the Registrar, as the case be, may, in accordance with the rules, place 
the society or the purchaser, as the case may be, in possession of the 
property transferred or sold.
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( t) Subject to such rules as may be m ade m iluv l ie l ia l l .  and  to any rights, 
encumbrances, charges or equities law hilly Mil v. inI ing m lavour of any 
person, such proper ty  or  por t ion  thereol shall he held under  sub-section
(1) by the said society on such terms and conditions as may be agreed 
upon between the Court, the Collector or the Registrar.  as the case may­
be, and the said society. Subject to the geneiul or special orders of the 
State Government, the Collector or the Registrar may delegate to an 
officer, not below the rank of the Sub-Deputy ( ollcctor or the Assistant 
Registrar, powers exercisable by the Collector or the Registrar under 
this section.

HU (1) Notwithstanding anything contained in sections 91, 93 and 98 on an Recovery of
croD leanapplication made by a resource society, undertaking the financing of 

agriculturists towards providing of their seasonal requirements, for 
recovery of arears of any sum advanced and on its furnishing a statement 
of accounts in respect of the arrears, the Registrar, may, after making 
such inquiries as he deems fit, grant a certificate for the recovery of the 
amount stated therein to be due as arrears of revenue.

(2) Where the Registrar is satisfied that a resource society has failed to 
take action under the foregoing sub-section in respect of arrears of any 
sum advanced by it to any of its members, the Registrar may, of his 
own motion, after making such inquiries as he deems fit, grant a 
certificate for the recovery of the amount stated therein to be due as 
arrears of revenue, and such certificate shall be deemed to have been 
issued as if on an application made by the society concerned.

(3) A certificate granted by the Registrar under sub-section (1) or (2) shall 
be final and a conclusive proof of the arrears stated to be due therein, 
and the same shall be recoverable according to the law for the time 
being in force for the recovery of land revenue.

(*1) Notwithstanding anything contained in this Act, the provisions of sub­
sections (1), (2) and (3) shall, mutatis mutandis, apply to the recovery of 
medium term loans.
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LIQUIDATION

102. (1) If the Registrar,—

(a) after an inquiry has been held under section 83 or an inspection has 
been made under section 84 or on the report of the Auditor auditing 
the accounts of the society, or

(b) on receipt of an application made upon a resolution carried by three- 
fourths of the members of the society present at a special general 
meeting called for the purpose, or

(c) of his own motion, in the case of a society which—

(i) has not commenced working, or

(ii) has ceased working, or

(iii) possesses shares or members' deposits not exceeding five 
hundred rupees, or

(iv) has ceased to comply with any conditions as to registration and 
management in this Act or the rules or the bye-laws, is of the 
opinion that a society ought to be wound up, he may issue an 
interim order directing it to be wound up.

(2) A copy of such order made under sub-section (1) shall be communicated,
in the prescribed manner, to the society calling upon it to submit its 
explanation to the Registrar within a month from the date of the issue of 
such order, and the Registrar, on giving an opportunity to the society of 
being heard, may issue a final order, vacating or confirming the interim 
order.

103. When an interim order is passed under the last preceding section or a final 
order is passed under that section for the winding up of a society, the Registrar, may, 
in accordance with the rules, appoint a person to be Liquidator of the society, and fix 
his remuneration.
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( )n issue of the interim order, the ollicei o nl (lie society shall hand over 
to the Liquidator the custody and control ol nil the property, effects and 
actionable claims to which the society ism nppcut to be entitled and of 
all books, records and other documents pet tinning to the business of 
the society and, shall have no access to any ol them.

When a final order is passed confirming the interim order, the officers 
of the society shall vacate their offices, and while the winding up order 
remains in force, the general body of the society shall not exercise any 
power.

The person appointed under this section as I iquidator shall, subject to 
the general control of the Registrar, exercise all or any of the powers 
mentioned in section 105. The Registrar may remove such person and 
appoint another in his place, without assigning any reason.

The whole of the assets of the society shall on the appointment of 
Liquidator, under this section vest in such Liquidator, and notwithstanding 
anything contained in any law for the time being in force, if any immovable 
property is held by a Liquidator on behalf of the society, the title over 
the land shall be completed as soon as the mutation of the name of his 
office is effected, and no Court shall question the title on the ground of 
dispossession, want of possession or physical delivery of possession.

In the event of the interim order being vacated, the person appointed as 
Liquidator shall hand over the property, effects and actionable claims 
and books, records and other documents of the society to the officers 
who had delivered the same to him. The acts done, and the proceedings 
shall, after the interim order has been cancelled under the preceding 
section, be continued by the officers of the society.

The Board, or any member, of the society ordered to be wound up, may 
within two months from the date of the issue of the order made under 
section 102, appeal to the State Government:

Provided that no appeal shall lie against an order issued under sub­
clause (i), (ii), (iii) of clause (c) of sub-section (1) of section 102.

No appeal from a member under this section shall be entertained unless 
it is accompanied by such sum as security for the costs of hearing the 
appeal, as may be prescribed.

Appeal 
against 
order of 
winding up.
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105. I Ik- I iquidalor appointed under section 103 shall have pouv: subject to the 
rules ami die general supervision, control and direction of the Registrar :

(a) to institute and defend any suit and other legal proceedings civil  or 
criminal, on behalf of the society, in the name of his office :

(b) to carry on the business of the society, so far as may be necessary for 
the beneficial winding up of the same ;

(c) to sell the immovable and movable property' and actionable claims of 
the society by public action or private contract with power to transfer 
the whole or part thereof to any person or body corporate or sell the 
same in parcels ;

(d) to raise, on the security of the assets of the society', any money required:

(e) to investigate all claims against the society and, subject to the provisions 
of the Act, to decide questions of priority arising out of such claims, and 
to pay any class or classes of creditors in full or rateably according to 
the amount of such debts, the surplus being applied in payment of interest 
from the date of liquidation at a rate to be approved by the Registrar, 
but not exceeding the contract ra tes;

(f) to make any compromise or arrangement with creditors or persons 
claiming to be creditors, or having or alleging themselves to have any 
claims, present or future, whereby the society may be rendered liable ;

(g) to compromise all calls or liabilities to calls and debt and liabilities capable 
of resulting in debts and all claims present or future, certain or contingent, 
subsisting or supposed to subsist between the society and a contributory 
or alleged contributory or other debtor or person apprehending liability 
to the society, and all questions in any way relating to or effecting the 
assets or the winding up of the society on such terms as may be agreed, 
and take any security for the discharge of any such call, liability, debt, or 
claim, and give a complete discharge in respect thereof;

(h) to determine from time to time, after giving an opportunity to answer 
the claim, the contribution to be made or remaining to be made by the 
members or past members or by the estates, nominees, heirs or legal 
representatives of deceased members, or by any officer, past officer or 
the estate or nominees, heirs, or legal representative of deceased officer 
to the assets of the society, such contribution being inclusive of debts 
due from such members or officer ;
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(i) to issue requisitions, under section 9K ,
i|) to get disputes referred to the Rcgisiuu lot (Iccimoi) by himself or his 

nominee or board of nominees ;
(k) to determine by what persons and m what pioporlion the cost of the 

liquidation shall be borne;
(l) to fix the time or times within which the creditors shall prove their 

debts and claims or be included for the benefit oliiny distribution made 
before those debts or claims are proved ;

(m) to summon and enforce the attendance or witnesses and to compel the 
production of any books, accounts, documents, securities, cash or other 
properties belonging to or on the custody of the society by the same 
means and in the same manner as is provided in the ease of Civil Court 
under the Code of Civil Procedure, 1908 ;

(n) to do all acts, and to execute in the name and on behalf of the society 
all deeds, receipts and other documents, as may be necessary to such 
winding u p ;

(o) to take such action as may be necessary under section 19, with the 
prior approval of the Registrar, if there is reason to believe that the 
society can be reconstructed.

I  Ob. A I ter expiry of the period for appeal against the order made under sub-section 
11) of section 102 or where the appeal has been dismissed the order for winding up 
*Imi!I Ik  effective and shall operate in favour of all the creditors and of the contributories 
nl llu* society, as if it had been made on the joint petition of creditors and contributories 
ul the society. When a winding up order becomes effective, the Liquidator shall 
pinuccd to realise the assets of the society by sale or otherwise, and no dispute shall 
lie commenced of, ifpendingatthedate of the winding up order, shall be proceeded 
willi, iigumst the society, except by leave of the Registrar and subject to such terms 
hi the Registrar may impose. The Registrar, may of his own motion, however, entertain 
oi dispose of any dispute by or against the society.

107.(1) Save as expressly provided in this Act, no Civil Court shall take 
cognizance of any matter connected with the winding up or dissolution 
of a society under this Act and when a winding up order has been made 
no suit or other legal proceedings shall lie or be proceeded with against 
the society or the Liquidator, except by leave of the Registrar, and subject 
to such terms as he may impose ;

Effect of 
order of 
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Bar of suit 
in winding 
up and 
dissolution 
matters.
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Provided that, where the winding up order is cancelled, the provisions «v 
section shall cense to operate so far as the liability of the society and of the menu 
thereof to he sued is concerned, but they shall continue to apply to the person ;. < 
acted as Liquidator.
108. (1) l he Liquidator shall during his tenure of office, at such time as rna> b e

prescribed, but not less than twice each year, present to the Registrar 
an account in the prescribed form of his receipts and payments as 
Liquidator. The Registrar shall cause any account to be audited, in such 
manner as he thinks fit ; and for the purpose of audit, the Liquidator 
shall furnish the Registrar with such vouchers and information as he, or 
the person appointed by him, may require.

(2) The Liquidator shall cause a summary of audited accounts to be prepared, 
and shall send a copy of such summary td every contributors .

(3) The Liquidator shall pay such fees as the Registrar may direct, lor the 
audit of the accounts and books kept by him in the manner prescribed.

(4) The Liquidator shall be held liable for any irregularities which might be 
discovered in the cource or as a result of audit in respect of transactions 
subsequent to his taking over the affairs of the society, and may be 
proceeded against as if it were an act against which action could be 
taken under section 88.

Provided that, no such action shall be taken unless the irregularities have caused 
or are likely to cause loss to the society, and have occurred due to gross negligence 
or wanton omission, in carrying out the duties and functions.

109. (1) The winding up proceedings of the society shall be closed within three
years from the date of the order of the winding up, unless the period is 
extended by the Registrar ;

Provided that, the Registrar shall not grant any extension for a period exceeding 
one year at a time and four years in the aggregate and shall, immediately after the 
expiry of seven years from the date of the order for winding up of the society, deem 
that the Liquidation proceeding have been terminated, and pass an order terminating 
the liquidation proceedings.

Explanation — In the case of society which is under liquidation at the 
commencement of this Act and order for the winding up of the sOciety shall be 
deemed for the purpose of this section to have been passed on the date of such 
commencement.

: ■ ■ ’ w r-
1 ;; 1 j-
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:2) Notwithstanding anything contained m ib. i < n m -  subsection, the 
Registrar shall terminate the liquidation pm, , , on receipt of the 
final report from the Liquidator. The final i • p, ■, i . ,1 tlu; I iquidator shall 
state that Liquidation proceeding of the i* i\ h.r. been closed, and 
how the winding up has been conducted and tin pmperty of and the 
claims of the society have been disposed ol and .hall include a statement 
showing a summary of the account ol' the w mdmg up including the 
cost of liquidation, the amount (if any) standing to the credit of the 
society in liquidation, after paying off its liabilities including the share or 
interest of members, and suggest how the sin plus should be utilised.

(3) flic Registrar, on receipt ofthe final report l imn die Liquidator, shall 
direct the Liquidator to convene a general meeting ol the members of 
the society for recording his final report.

110. The surplus assets as shown in the final report ofthe I tquidalor of a society 
which has been wound up. may either be divided by the Registrar, with the previous 
•.unction ofthe State Government amongst its rnembers in such manners as may be 
prescribed or be devoted to any object or objects provided in the bye-laws of the 
society, if they specify that such a surplus shall be utilised for the particular purpose 
in may be utilised for both the purposes. Where the surplus is nol so divided amongst 
the members and the society has no such bye-law, the surplus shall vest in the 
Registrar, who shall hold it in trust and shall transfer it to Ihc Reserve Fund of a new 
hocicty registered with a similar object, and serving more or less an area which the 
society to which the surplus belonged was serving :

Provided that, where no such society exists or is registered willun three years of 
the cnnccliation of the society whose surplus is vested in the Registrar, the Reistrar 
Hltty distribute the surplus, in the manner he thinks best, amongst any or all of the 
following:

(a) an object of public utility and of local interest as may be 
recommended by the members in a general meeting held under the
preceding section;

(b) a federal society with similar object to which the cancelled society 
was eligible for affiliation or, where no federal society exists, the 
state federal society which may be notified in this behalf by the 
State Government, and

(c) any charitable purpose as defined in section 2, ofthe Charitable 
I Endowments Act, 1890.

Disposal of
surplus
assetls.



CHAPTER XI

LAND DEVELOPMENT BANKS

Application 
of Chapter to 
Land
Development
Banks.

111. This Chapter shall apply to —

(a) Co-operative Banks advancing loans, other than short term loans 
for purposes herein enumerated (hereinafter referred to as Land Development 
Banks) that is to say :—

(i) land improvement and productive purposes ;

(ii) the creation, rebuilding or repairing of house for agricultural purposes;

(iii) the purchase or acquisition of title to agricultural lands by tenant 
purchasers or tenants under the Manipur Land Revenue and Land 
Reforms Act, 1960 and any corresponding law for the time being in 
force in any part of the State ; or

(iv) the liquidations of debts under law for the time being in force in any 
part of the State ' and

(b) any other Co-operative bank permitted by the Registrar under Section 
142 to function as a Land Development Bank.

Explanation 1. — For the purposes of this section, short term loan means a loan 
for a duration of less than 15 months.

Explanation 2. — Land improvement and productive purposes means any work, 
construction or activity which adds to the productivity of the land and, in particular, 
includes the following, that is to say —

(a) construction and repair of wells (including tube wells), tanks and other 
work for the storage, supply or distribution of water for the purpose ol 
agriculture, or for the use of men and cattle employed in agriculture ;

(b) renewal or reconstruction of any of the foregoing works, or alterations 
therein, or additions thereto;

(c) preparation of land for irrigation;
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(d) drainage, reclamation from rivers o t  «>iI■< i w . i i e t s ,  or protection from 
floods or from erosion or other dam.in I>% u.iict, ol land used for 
agricultural purposes, or waste land which r, < iil11vable ;

(e) bunding and similar improvements ;

(0  reclamation, clearance and enclosure or pci muicnt improvement of 
land for agricultural purposes ;

(g) horticulture;

(h) purchase of oil engines, pumping sets and electrical motors for any of
the puqroses mentioned herein :

(i) purchase of tractors or other agricultural machinery ;

(j) increase of the productive capacity of land by addition to it of special
variety of soil;

(k) construction of permanent farm-houses, cattle-sheds, and sheds for 
processing of agricultural produce at any stage ;

(l) purchase of machinery for crushing sugarcane, manufacturing gur or 
khandsary or sugar ;

(m) purchase of land for consolidation of holdings under the Manipur Land 
Revenue and Land Reforms Act. 1960.

<n) such other purposes as the State Government may. from time to time, 
by notification in the Official Gazette, declare to he improvement or 
productive purpose for the purpose of this Chapter.

M J, I here shall be a State Land Development Rank for the State of Manipur, and 
a* Hinny Primary Land Development Bank as may be deemed necessary.

ML ( I ) fhe Registrar, or any other person appointed by the State Government 
m this behalf, shall be Trustee for the purpose ol securing the fulfilment 
of the obligations of the State Development Rank to the holders of 
debentures issued by it.

(U) The T rustee shall be a corporation sole by the name of the Trustee for 
the debentures in respect of which he is appointed, and shall have 
perpetual succession and a common seal, and in lus corporate name 
may sue and be sued.

State and 
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Issue of 
debentures

(4) I ho powers and functions of the Trustee shall be governed '■
provisions of this Act, and the instrument ol trust executed ; ei- c, i <• 
State l.and Development Bank and the Trustee, as modified t • ... unie 
fo lime by mutual agreement between the State l and Development Bank 
and the Trustee.

114. ( I ) With the previous sanction of the State Gov ernment and the Trustee.
and subject to such terms and conditions as the State Government m a y  

impose the State L.and Development Bank may issue debentures ol 
such denominations, for such period, and at such rates of interest as it 
may deem expedient on the security of mortgage, or mortgages to be 
acquired or partly on mortgages, held and partly to be acquired, and 
properties and other assets of the l.and Development Bank.

(2) Every debentures may contain a term fixing a period not exceeding 
twenty years from the date of issue during which it shall be redeemable, 
or reserving to the Board the right to redeem at any time in advance of 
the date fixed for redemption after giving to the holder of the debenture 
not less than three months' notice in writing.

(3) The total amount due on debentures issued by the State l and 
Development Bank and outstanding at any time, shall not exceed

(a) where debentures are issued against mortgages held, the aggregate
of —

(i) the amounts due on the mortgages ;

(ii) the value of the properties and other assets transferred or 
deemed to have been transferred under section 121 by the 
Primary Land D evelopm ent Banks to the State l and 
Development Bank and subsisting at such time; and

(lii) the amounts paid under the mortgages aforesaid and the 
unsecured amounts remaining in the hands of the State Land 
Development Bank or the Trustee at the time ;

(iv) where debentured are issued otherwise than on mortgages held 
the total amount as calculated under clause (a) increased by 
such portion of the amount obtained on the debentures as is not 
covered by a mortgage.
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1 1'■ l !n pimcipal of, and interest on (lie debenttiivN inoiicil mulct the preceding 
ii"N "i ,m\ specified portion thereof, may cany tin- giiinittce ol the State

* ................................  m t i n  it, subject to such maximum amount a s  may he fixed by the State
• .• ••, i i mm hi, and to such conditions as the State CJovei m nent limy think lit to impose.

11 (i I 'pi m the issue of debentures under the provisions ol section lid, I lie properties 
.m.l niliii assets referred to in sub-section (3) of that section held by the State Land 
11. m lopment Bank, shall vest in the Trustee, and the holders oI debentures shall 
I in \ . a limiting charge on all such mortgages and assets, and on the amount paid 
mule! Mudi mortgages , and remaining in the hands of the Stale I .and Development 
Malik oi of the Trustee.
117 Subject to the provisions of this Act, and the Rules made thereunder, it shall be 
i miipeient for the Land Development Banks to advance loans for the purposes 
ic lei ied to in section III, and to hold lands the possession of which is transferred to 
tlw in under the provisions of this Chapter.
IIM, ( I) When an application for a loan is made for any of the purposes mentioned 

in section III, the public notice shall be given of the application in such 
manner as may be prescribed calling upon all persons interested to present 
their objections to the loan, if any, in person, at a time and place fixed 
therein. The State Government may, from time to time prescribe the 
persons by whom such public notice shall be given and the manner in 
which the objections shall be heard and disposed of.

12) The prescribed officer shall consider every objection submitted under 
sub-section (i) and make an order in writing either upholding or 
overruling it:
Provided that, when the question raised by an objection is in the opinion 
of the officer, one of such a nature that it cannot be satisfactorily decided 
except by a Civil Court, he shall postpone the proceedings on the 
application until the questions has been so decided.

(7) A notice under sub-section (1), published in the manner prescribed shall, 
for the purpose of this Act, be deemed to be proper notice to all persons 
having or claiming interest in the land to be improved, or offered as 
security for the loan.

(4) Subject to such rules as may be prescribed, the Land Development 
Banks shall consider such applications after due enquiry for the purpose 
of making loans under this chapter.
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119. A written order by the Land Development Bank or persons or Board auth- ;; : 1 
under the bye-laws of the bank to make loans for all or any of the puqrose^ .pec i tied 
in section 111, granting a loan to or with the consent of a person mentioned therein, 
for the purpose of carrying out the work specified therein, for the benefit of the land 
or for the productive purpose specified therein, shall for the purpose of this Act. be 
conclusive of the following matters, that is to say

(a) that the work described or the purpose for which the loan is granted, 
is an improvement or productive purpose, as the case may be. within 
the meaning of section III.

(b) that the person had at the date of the order a right to make such an 
improvement, or incur expenditure for productive purpose, as the 
case may be ; and

(c) that the improvement is one benefiting the land specified and 
productive purpose concerns the land offered in security, or any 
part thereof as may be relevant.

120. (1) A mortgage executed in favour of a Land Development Bank, shall
have priority over any claim of the Government arising from a loan 
granted after the execution of the mortgage under the Land Improvement
Loans Act, 1883, or the Agriculturists' Loans Act, 1884, or under any

' £ other law for other law for the time being in force.

(2) Notwithstanding anything contained in the law for the time being in force, 
where a mortagage in favour of a Land Development Bank is in respect 
of land in which a tenant purchaser or tenant has an interest, the mortgage 
may be against the security of such interest and the rights of the mortgage 
shall not be affected by the failure of the tenant purchaser or tenant to 
comply with the requirements of such law, and the sale of the land and 
his interest therein under such law shall be subject to the prior charge of 
the Land Development Bank.

I
121. The mortgage executed in favour of, and all other assets transferred to a Land 
Development Bank, by the members thereof, with effect from the date of such 
execution or transfer, be deemed to have been transferred by such Land Development 
Bank to the Sate Land Development Bank and shall vest in the State Land 
Development Bank.
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it,' f a  w ith*.landing anything contained in the Indian Krgt-.liaiion Act,  1908 it shall 
""I In n<. , ii v to register mortgages executed in l.ivom <>l the I and Development 
H a u l  pimided tliat the Land Deve lopment  Bank e o n c c i tied sends within such 
uni. and m such manner as may be prescribed, a copy ol the instrument whereby 
pi opci i v is mortgaged or leased to the Registering Officer within the local limits of 
*> In ra 11it i.sdiction the whole or any part of the property mortgaged is situate, and 
an Ii Registering Officer shall file a copy or copies as the case may be in his book 
t to I prescribed under section 51 of the Indian Registration Act, 1908.

I / f  Notwithstanding anything contained in any Insolvency Act or any corresponding 
law Ini the time being in force in Manipur a Mortgage, executed in favour of a Land 
I Vvelopment Bank, shall not be called in question in any insolvency proceedings on 
tin' ground that it was not executed in order to give the Bank a preference over other 
i inlitors of the mortgagor.

IM. ( I ) Where a mortgage is executed in favour of a Land Development Bank, 
for payment of prior debts of the mortgagor, such bank shall, 
notwithstanding anything contained in the Transfer of Property Act, 
1882 by notice in writing, require any person to whom any such debt is 
due, to receive payment of such debt or part thereof from the bank at its 
registered office within such period as may be specified in the notice.

(2) Where any such person fails to accept such notice or to receive such 
payments, such debts or part thereof as the case may be, shall cease to 
carry interest from the expiry of the period specified in the notice :

Provided that where there is a dispute as regards the amount of any such debt, 
the person to whom such debts is due shall be bound to receive payment of the 
iimnimt offered by the Land Development Bank towards the debts, but such receipt 
kIiiiII not prejudice the right, if any, of such person to recover the balance claimed by 
him

125. (1) Mortgages, in respect of loans by a Land Development Bank or the 
State Land Development Bank, by the Manager of a Hindu joint family 
for the improvement of agricultural land or of the methods of cultivation, 
or for financing any other means to raise the productivity of the land, or 
for the purchase of land, shall be binding on every member of such joint 
Hindu family, notwithstanding any law to the contrary.
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(2) In other cases, where a mortgage executed in favour ol a l and 
Development Bank or a State Land Development Bank is called in 
question on the ground that it was executed by the manager ol a I Imdu 
joint family for a purpose not binding on the members (whether such 
members have attained majority or not) thereof, the burden ol proving 
the same shall notwithstanding any law to the contrary, lie on the party 
alleging it.

126. Section 8 of the Hindu Minority and Guardianship Act, 1956, shall apply to 
mortgages in favour of a Land Development Bank, subject to the modification that 
reference to the Revenue Officer or his nominee and the appeal against the order ol 
the Revenue Officer or his nominee shall lie to the Deputy Commissioner.

127. (1) Notwithstanding anything contained in the Transfer of Property Act,
1882 or any other law for the time being in force, no mortgager of property 
mortgaged to a Land Development Bank, shall except with the prior 
consent in writing of the bank, and subject to such terms and conditions 
as the bank may impose lease or create any tenancy rights on any such 
property:

Provided that, the rights of the Land Development Bank shall be 
enforceable against the tenant purchaser, the lease or the tenant, as the 
case may be, as if he himself were a mortgagor.

(2) Where land, mortgaged with possession to a Land Development Bank, 
is in actual possession of a tenant, the mortgagor or the Land Development 
Bank shall give notice to the tenant to pay rent to the Land Development 
Bank during the currency of the lease and the mortgage, and on such 
notice being given, the tenant shall be deemed to have attorned to the 
Land Development Bank.

128. Notwithstanding anything contained in section 121 all moneys due under the 
mortgage shall unless otherwise directed by the State Land Development Bank or 
the trustee, and communicated to the mortgagor, be payable by the mortgagor to the 
Land Development Bank, and such payments shall be as valid as if the mortgage had 
not been so transferred and the Land Development Bank shall in the absence of 
specific direction to the contrary, issued by the State Land Development Bank or 
trustee and communicated to the Bank, be entitled to sue on the mortgage or take 
any other proceeding for the recovery of moneys due under the mortgage.

•A*, if-

r r
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i ” > Where any property mortgaged to a Land Development Hank is wholly or 
i1 "ii.dls destroyed, or for any reason the security is lemleied insufficient and the 
men i r a i ' o r ,  having been given a reasonable opportunity In the hank Id provide further 

hi iiv enough to render the whole security sufficient, ut In repay such portion of 
i" in as may be determined by the bank has failed to pi m ule such security or to 
i' pay such portion of loan, the whole of the loan shall be deemed to fall due at once; 
mil the bank shall be entitled to take action against the mortgagor under section 132 
■ a section 133 for the recovery thereof.

l  ' \ l>l ( i iHi l ion Security shall be deemed insufficient within the meaning of 
ihi section, unless the value of the mortgaged property (including improvements 
n u d e  thereon) exceeds the amount for the time being due on the mortgage by such 
i import ion as maybe specified in the rules, regulations or the bye-laws of the Land 
I a velopmcnt Bank.

I'll. ( 1) Property purchased under section 133 (3), by, and property transferred 
under section 100 to, the Land Development Banks may be disposed of 
by such banks by sale within such period as may be fixed by the Trustee, 
subject to the condition that such sales shall be in favour only of 
agriculturists eligible to hold land under the Manipur Land Revenue and 
I .and Reforms Act, 1950 or any corresponding law for the time being in 
force, or may be leased out by them on such terms and conditions as 
may be laid down by the State Government from time to time.

( )  Nothing contained in any law for the time being in force fixing maximum 
limit of agricultural holding shall apply to the acquisition or holding of 
land by the Land Development Banks under this section.

I M, All loans granted by the Land Development Banks, all interests (if any) 
t limgeiiblc thereon and costs (if any), incurred in making the same, shall, when they 
ItfHtOltH' due, be recoverable by the Land Development Bank concerned.

III . ( I ) If any instalment payable under a mortgage executed in favour of a 
I .and Development Bank, or any part of such instalment, has remained 
unpaid for more than one month from the date on which it fell due, the 
Board of such bank may, in addition to any other remedy available to 
the Bank, apply to the Registrar or the Revenue Officer for the recovery 
of such instalment or part thereof by distraint and sale of the product of 
the mortgaged land, including the standing crops thereon.

6 9
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(2) < >n receipt of such application, the Registrar or the Revenue Otticer 
as the case may be, may, notwithstanding contained in the Transfer oi 
Property Act. 1882, take action in the manner prescribed for the 
purpose of distraining and selling such produce :

Provided that, no distraint shall be made after the expiry of three years 
from the date on which the instalment fell due.

(3) The value of the property distrained shall as nearly as possible, be equal 
to the amount due and the expenses of the distraint and the cost of the 
sale.

133. (1) Notwithstanding anything contained in the Transfer of Property Act, 
1882, the Land Development Bank or any person authorised by it in this 
behalf shall, in case of default of payment of the mortgage money, or 
any part thereof, have power in addition to any other remedy available 
to the bank, to bring the mortgaged property to sale by public auction in 
the village in which the mortgaged property is situated or at the nearest 
place of public resort, without the intervention of the Court:

Provided that, no action shall be taken under this sub-section and no 
such power shall be exercised, unless and until—

(a) the Land Development Bank has been previously authorised to 
exercise the power conferred under this sub-section after hearing 
the objections, if any, of the mortgagor or mortgagors.

(b) notice in writing requiring payment of such mortgage money or part 
thereof has been served upon—

(i) the mortgagor or each of the mortgagors ;

(li) any person who has any interest in or charge upon the property 
mortgaged, or in or upon the right to redeem the same so far as 
is known to the bank,

(ui) any surety for the payment of the mortgaged del: ,
thereof, and

(iv) any creditor of the mortgagor who has in a suit for administration 
of his estate obtained a decree for sale of mortgaged property, 
and
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(c) Default has been made in payment ol Mich mortgage money or 
part thereof, for three months after set vice ol the notice.

I d )  If the Land Development Bank fails to take action against a defaulter 
under section 129 or 132 or under t in s  section the State Land 
Development Bank may direct the Land Development Bank to take 
appropriate action, and where no action is taken cither by the Stale 
Land development Bank, or the Land Development Bank, the Trustee 
may take such action. If such action is taken by the Trustee, the provisions 
of this Chapter and of any rules prescribed shall apply in respect thereto, 
as if all reference to the Land Development Bank in the said provisions 
were reference to the Trustee.

(1) Notwithstanding anything contained in any law for the time being in 
force, it shall be lawful for the Primary Land Development Banker the 
State Land Development Bank to purchase any mortgaged property 
sold under this Chapter.

I M.( I) On effecting the sale by a Land Development Bank under section 133, 
the bank shall, in the prescribed manner, submit to the State Land 
Development Bank and the Registrar a report setting forth the manner 
in which the sale has been effected and the result of the sale, and the 
State Land Development Bank may, with the approval of the Registrar, 
confirm the sale or cancel it.

(}) Where the sale is effected by the State Land Development Bank or the 
Trustee under Section 133, the State Land Development Bank or the 
Trustee, as the case may be, shall in the prescribed manner submit to 
the Registrar a report setting forth the manner in which the sale has 
been effected and the result of the sale, and the Registrar may confirm 
or cancel it.

I H flic proceeds of every sale effected under section 133 and confirmed under 
lht> piwcding section shall be applied first in payment of all costs, charges and 
• * I h'iiuck incurred in connection with the sale or attempted sales, secondly, in payment 
111 liny or all interest due on account of the mortgage in consequence whereof the 
on m Igiigcd property was sold, and thirdly, in payment of the principal due on account 
h| the letovcry.
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ll iln.li: remain any residue from the proceeds of sale, the same shall be ; . 
the pci son proving himself interested in the property sold, or if there are niu;; ,... 
persons than one, then to such persons upon their joint receipt or according ; 
respective interest therein as may be determined by Land Development Bank 

Provided that, before any such payments are made the unsecured dues o ••:
(a) from the mortgagor to the Land Development Bank may be a ij u ; 

and
(b) from any member or past member to whom the mortgagor is met - i  .

may also be adjusted under the written authority given by - 
member and past member, and after holding such inquiry a; ni... .
deemed necessary.

136. (1) Where a sale of mortgaged property has become absolute under section
134 and the sale proceeds have been received in full by the Land 
Development Bank, the bank shall grant a certificated to the purchaser 
in the prescribed form, certifying the property sold, and sale price, the 
date of its sale, the name of the person who at the time of the sale is 
declared to be the purchaser, and the date on which the sale become 
absolute ; and upon the production of such certificate the Sub-Registrar 
appointed under the Indian Registration Act, 1908, within the limits of 
whose jurisdiction the whole or any part of the property specified in the 
certificate is situated, shall enter the contents of such certificate in his 
register relating to immovable property.

(2) (a) Where the mortgaged property sold in the occupancy of the
mortgagor, or of some person on his behalf or some persons claiming 
under a title created by the mortgagor, subsequent to the mortgage 
in favour o f the State Land Development Bank or a Land 
Development Bank and a certificate in respect thereon has been 
granted under the foregoing sub-section the Revenue Officer shall, 
on the application of the purchaser, order delivery to be made by 
putting such purchaser or any person who he may appoint to receive 
delivery, on his behalf, in possession of the property.

(b) Where the property sold is in the occupancy of a tenant or other 
person entitled to occupy the same, and a certificate in respect thereol 
has been granted upon the foregoing sub-section, the Revenue Officer, 
shall, on the application of the purchaser and after notice to such 
tenants or other person, order the delivery to be made by affixing
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copy of the certificate of sale in a om-.pii iioiim plmt-  on the property 
and proclaiming to the occupant by In tii ol diumoi ntbn customary 
mode at some convenient place, thal tin- light title nnd interest of 
the mortgagor have been transferred to ilu? piiichiisn

(3) Where any property is sold in the exercise oi puiporled exercise of a 
power of sale under section 133, the tittle ol the purchaser shall not be 
questioned on the ground that the circumstances required for authorising 
the sale had not arisen, or due notice of the sale was not given, or the 
power of sale was otherwise improperly or irregularly exercised : 

Provided that, any person who suffers damage on account of un-authorised, 
improper or irregular exercise of such power shall have a remedy in damages against 
die I and Development Bank.

I '7.(1) Notwithstanding anything contained in section 91 on an application made 
by a Land development Bank for the recovery of arrears of any sum 
advanced by it to any of its members and on its furnishing a statement 
of accounts in respect of the arrears, the Registrar may, after making 
such enquiries as he deems fit, grant a certificate for the recovery of 
the amount stated therein to be due as arrears.

(2) A certificate by the Registrar under sub-section (1) shall be final and 
conclusive as to the arrears due. The arrears stated to be due therein 
shall be recoverable according to the law for the time being in force 
for the recovery of arrears of land revenue.

(1) It shall be competent for the Registrar or a person authorised by him, to 
direct conditional attachment of the property of the mortgagor until the 
arrears due to the Land Development Bank together with interest and 
any incidental charges incurred in recovery of such arrears, are paid or 
security for payment of such arrears is furnished to the satisfaction of 
the Registrar and the provisions of section 95 shall apply mutatis mutandis 
to conditional attachment of any property made or to be made under 
this section.

HN, ( I) Any amount due to a Land Development Bank (including cost of 
recovery thereof) shall on an application by it in this behalf be recoverable 
by the Revenue Officer, or any officer specially authorised by the 
Revenue Officer in this behalf, in all or any of the following modes 
namely:—

Recovery 
of loans on 
certificate by 
Registrar.

Collector to
make
recoveries
during a
certain
period.
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(a) from the borrower as if they were arrears ot land revenue u..e 
him;

(b) out of the land for the benefit of which the loan has been graure a as 
if they were arrears of land revenue due in respect of that land.

(c) from a surety (if any) as if they were arrears of land revenue due b\ 
him.

(d) out of the property comprised in the collateral security (ll any i accord ing  

to the procedure for the realisation of land revenue by the sale of 
immovable property other than the land on which the revenue is due.

139. At any sale of movable or immovable property, held under the provisions ot this 
Chapter, no officer or employee of a Land Development Bank or the State Land 
Development Bank, except on behalf of the Bank of which he is an officer or an 
employee, and no person having any duty to perform in connection with such sale, 
shall either directly or indirectly bid for or acquire or attempt to acquire any interest 
in such property.
140. Nothing contained in any law for the time being in force in any part of the State 
shall apply to any alienation in favour of the Land Development Bank.

141 . (1) It shall be competent for the State Government to constitute one or more
Guarantee Funds on such terms and conditions as it may deem fit, for 
the purpose of meeting losses that might arise as a result of loans being 
made by the Land Development Banks on titles to immovable property 
subsequently found to be defective or for any other purposes under this 
Chapter, for which in the opinion of the State Government, it is necessarv 
to provide for or create a seperate Guarantee Fund.

(2) The State Land Development Bank and the Land Development banks 
shall contribute to such funds at such rate as may be prescribed, and the 
constitution, maintenance and utilisation of such Funds shall be governed 
by such rules, as may be made by the State Government in this behalf.

142. It shall be competent for the Registrar to permit any Co-operative bank to 
function as a Land Development Bank under such terms and conditions and for sucl ■ 
period as he may deem fit.

143. The provisions of sections 102 and 103 of the Transfer of Property Act, 1882, 
and of any rules made under section 104 thereof, shall apply, so far as may be, in 
respect of all notices to be served under this Chapter.
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III.  I he Board of the State Land Development Hunk '.hull hnvr n (teuc i a I power of 
11 per vis ion- over Land Development Banks and may, with (In* pirvions sanction of 

tin State Government, make regulations, not inconsistent is till this Act oi the rules 
made thereunder, for all or any of the following matlei s, uitnudy

(a)^ n u e  due by

w  according (b)
a '' ■? sale of

,J is due. (c)

Development Banks ;

for the submission of 
their transactions;

the Land

is in respect of

' the periodical settlement oi accounts between Hitch hanks and the 
State Land Development Bank being accounts rehiting to the payment 
of the amounts recovered by such banks on mortgages transferred to 
the State Land Development Bank ;

(d) for the form in which applications to such banks lot loans shall be made 
and for the valuation of properties offered as security for such loans ;

(e) for the investment of moneys realised from the mortgagors ;

(f) the conditions of service of employees of such hunk* ;

(g) the programme and policy to be followed by such hunks for making 
loans;

(h) the types and extent of security to be obtained by such banks for 
advancing loans;

(i) generally, for the purpose of safeguarding the interest of the parties, 
furtherance of activities of such banks, and carrying out the purposes of 
this Chapter.

CHAPTER XII

OFFENCES AND PENALTIES

I t V (1) No person, other than a society registered, or deemed to be registered, 
niiilei this Act and a person or his successor in interest of any name or title under 
« hit'll this Act comes into force, shall without the sanction of the State Government 
iMui tion, trade or carry on business under any name or title of which the word “ Co­
up. i alive," or its equivalent in any Indian language, forms part.

Power of 
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land
Development 
Bank to 
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Land
Development 
Banks and 
make
regulations.

Use of the 
word
"Co-operative".



(2) livery person contravening the provisions ot the toregmng .-on-secuon 
shall, on conviction, be punished with line which may be extended to live hundred 
rupees.

Offences 146. If sh a l l  be an offence under this Act, if —
(a) any member of a society transfers any property or interest in 

contravention of sub-section (2) of section 47 or any person knowingly 
acquires, or abets in the acquisition of, such property ; or

(b) any employer and every director, manager, secretary or other officer 
or agent acting on behalf of such employer who. without sullicient 
cause, fails to comply with sub-section (2) of section 49 ; or

(c) a Board of a society or an officer or member thereof fails to invest 
funds of such society in the manner required by section 70 ; or

(d) any person, collecting share money for a society in formation, does 
not within a reasonable period deposit the same in the State Co 
operative Bank, or a Central Co-operative Bank or an Urban Co­
operative Bank, or a Postal Saving Bank;

(e) any person, collecting the share money for a society in formation, 
make use of the funds so raised for conducting any business or 
trading in the name of a society to be registered or otherwise ; or

(f) a committee of a society, or an officer or member thereof, fails 
to comply with the provisions o f sub-sections (2), (3) or (4) of 
section 75 ; or

(g) any officer or member of a society who is in possession ol 
information, books and records, fails to furnish such information or 
produce books and papers, or give assistance to a person appointed 
or authorised by the State Government or the Registrar under 
section 78,81,83,94, or 103 ; or

(h) any officer of a society fails to hand over the custody of books, records, 
cash, security and other property belonging to the society of which he 
is an officer to a person appointed under section 78 or 103 : or

(i) a Board of a society with a working capital of fifty thousand rupee 
or more, or any officer or a member thereof, fails without any 
reasonable excuse to give any notice, send any return or document, 
do or allow to be done or comply with orders made under section 
79; or
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(j) a Board of a society or an ol lien <n innnhci tlicieof wilfully 
neglects or refuses to do any act, m in Iminnli nny information 
required for the purposes of this Act bv tin- |tc|n .U ;ir, or other 
person duly authorised by him in wi it mu m tlun helm I f ; or

(k) a Board of a society, or an officci oi memhn Iheieol, wilfully 
makes a false return, or furnishes false mini million, or fails to 
maintain proper accounts ; or

(!) any officer, member, agent or servant of ii mieiety fails to comply 
with the requirements of sub-section (4) of section SI ; or

(m) any officer or member of society wilfully finis to comply with any 
decision award or order passed under section %  ; or

(n) a member of a society fraudulently dispose of property over which 
the society has a prior claim, or a member or officer or employer or 
any person disposes of his property by sale, transfer, mortgage, gift 
or otherwise, with the fraudulent intention of evuding the dues of 
the society ; or

(o) any officer of a society wilfully recommends or sanctions for his 
own personal use or benefit or for the use or benefit of a person in 
whom he is interested, a loan in the name of any other person ; or

(p) any officer or member of a society destroys, mutilates, tampers 
with, or otherwise alters, falsifies or secrets or is privy to the 
destruction, mutilation , alteration, falsification or secreting of any 
books, paper or security or makes, or is privy to the making of any 
false or fraudulent entry in any register, book of account or document 
belonging to the society ; or

(q) any officer or member of a society or any person does any act 
declared by the rules to be an offence.

|<: tplu nation : -  For the purpose of this section, an officer or a member referred 
to in the section shall include past officer and past member, as the case may be.

147, livery society, officer or past officer, member or past member employee of a 
noddy, or any other person, who commits an offence under section 146 shall, on 
11 mi vId ton, he punished

Punishments 
for offences 
under section 
146.
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(a) H it is an offence under clause (a) ot that section, wait imprisonment 
for a term which*may extend to six months, or with fine w hich may 
extend to five thousand rupees, or with both :

(b) 1 fit is an offence under clause (b) of the section, with imprisonment 
for a term which may extend to one months, or with fine which may 
extend to five hundred rupees, or with both ,

(c)  i f  it is an  o f fence  under  c lause  (c) o f  that sec tion ,  w ith  fine which 
may extend to five hundred rupees ;

(d) if it is an offence under clause (d) of that section, with fine which 
may extend to five hundred rupees ;

(e) if it is an offence under clause (e) of that section with imprisonment 
for a term which may extend to one year, or with fine, or w ith both :

(f) if it is an offence under clause (f) of that section, with fine which 
may extend to two hundred and fifty rupees ;

(g) if it is an offence under clause (g) of that section, with fine which 
may extend to five hundred rupees ;

(h) if it is an offence under clause (h) of that section, with fine which 
may extend to five hundred rupees ;

(i) if it is an offence under clause (i) of that section, with fine which 
may extend to five hundred rupees ;

(j) if it is an offence under clause (j) of that section, with imprisonment 
for a term which may extend to one month, or with fine which may 
extend to five hundred rupees, or with both ;

(k) if it is an offence under clause (k) of that section, with imprisonment 
for a term which may extend to one year, or with fine winch may 
extend to two thousand rupees, or with both ;

(l) if it is an offence under clause (1) of that section, with fine which 
may extend to one hundred rupees ;

(m) if it is an offence under clause (m) of that section, with imp h on mem 
for a term which may extend to six months or w nil line wmen may 
extend to five hundred rupees, or with both ;

(n) if it is an offence under clause (n) of that section, with imprisonment 
for a term which may extend to six months, or with fine which may 
extend to one thousand rupees, or with both ;
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(<>) if it is an offence underclause (o) ol that :.n imti, with imprisonment for 
a term which may extend to two years, oi w ith line, oi w ith both ;

(p) if it is an offence under clause (p) ol that an linn, w till nnpi isonment 
for a term which may extend to three ycuir., oi with line, or with 
both;

(q) if it is an offence tinder clause (q) ol that section, with fine which 
may extend to two hundred and fifty rupees

l tH. 1 1 ) No Court inferior to that of a Chief Judicial Miigmlmle or a Judicial 
Magistrate of 1st Class shall try any offence mulct this Act.

t J 1 Notwithstanding anything contained in the Code ol'Ci iminal Procedure, 
1973 it shall be lawful for a Chief Judicial Magistrate or a Judicial 
Magistrate of the First Class to pass a sentence of line on any person 
convicted of an offence under clause (b) of section 146 as provided 
under section 147 in exercise of his powers under section 29 of that 
Code.

<') No Court shall take cognizance of offence under clause (b) of section 
146 and any other offences under this Act except upon a complaint by 
an officer duly authorised by the Registrar in this behalf and except 
with previous sanction of the State Government in case of offence under 
clause (b) and 146 and of the Registrar in the ease of other offence 
under this Act.

CHAPTER XIII

APPEALS, REVIEW AND REVISION

149, ( I ) The State Government shall constitute a Tribunal called the Manipur 
State Co-operative Tribunal, to exercise the functions conferred on the 
Tribunal by or under this Act.

(.’ ) The Presiding Officer, Revenue Tribunal appointed by the State 
Government as such shall be deemed to be the Manipur State Co­
operative Tribunal for the purposes of this Act.

Cognizance 
of offences

Manipur
State
Co-operative
Tribunal
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Review of 
orders of 
Tribunal

(1) I he Tribunal may call for and examine the record ot any proceeding' 
which an appeals lies to it. for the purpose of satisfying itsell as to 
legality or propriety of any decision or other passed. It in any case, 
appears to the Tribunal that any such decision or order should be modi 11 
annulled or reversed, the Tribunal may pass such order thereon as 
may deem just.

(4) Where an appeal or application is made to the Tribunal under this Act . 
may, in order to prevent the ends of justice being defeated, make sue:, 
interlocutory orders pending the decision of the appeal or application.m 
the case may be, may appear to it to be just and convenient, or sum: 
orders as may be necessary for the ends of justice, or to prevent t i .  

abuse of the process of the Tribunal.

(5) An order passed in appeal, or in revision under sub-section (3), or in 
review under section 150 by the Tribunal shall be final and conclusive, 
and shall not be called in question in any Civil or Revenue Court.

Explanation : -  The Tribunal hearing an appeal under this Act shall exercise ail 
the powers conferred upon an appellate Court by section 97 and Order XII in the 
First Schedule of the Code of Civil Procedure, 1908.

150. (1) The Tribunal may, either on the application of the Registrar, or on the 
application of any party interested, review its own order m any case 
and pass in reference thereto such order as it thinks ju s t :

Provided that, no such application made by the party interested shall be 
entertained, unless the Tribunal is satisfied that there has been the 
discovery of new and important matter of evidence, which after the 
exercise of due deligence was not within the knowledge of the anp; .cam 
or could not be produced by him at the time when its order was made, 
or that there has been some mistake or error, apparent on the face of 
the record or for any other sufficient reasons ;

Provided further that, no such order shall be varied or revised, unless 
notice has been given to the parties interested to appear and be hem u u 
support of such order.

(2) An application for review under the foregoing sub-section by any party, 
shall be made within ninety days from the date of the communication ol 
the order of the Tribunal.
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131. (1) In exercising the functions con I'm n I mi ii by m uitdn the. Act, the
Tribunal shall have the same p o w e r s  as m e  v r n ln d  In n ( mill m respect 
o f', -

(a) proof of facts by affidavit,

(b) summoning and enforcing the atleiichini'p of tiny person and 
examining him on oath,

(c) compelling discovery or the production ol diunniirnlH, und

(d) issuing commissions for the examination ol wIIiicnncs.

(2) hi the case of any such affidavit, any officer uppotnltid by the Tribunal 
in this behalf may administer the oath to the deponent

132. (1) An Appeal against an order or dcciNlon under section
4,9,11.12,13,14,17,21,29,35,78, and 105 shall lie, 

fa) if made or sanctioned or approved by the Registrar, or the Additional or
Joint Registrar on whom powers of the Registrar arc conferred, to the 
State Government.

(b) if made or sanctioned by any person other than the Registrar, or the 
Additional or Joint Registrar on whom the powers of the Registrar are 
conferred to the Registrar.

(2) An Appeal against an order or decision under section 79, 85 and 88, and 
any order passed by the Registrar for paying compensation to a society, 
and any other order for which an appeal to the Tribunal hus been provided 
under this Act shall lie to the Tribunal.

(3) An appeal under sub-section (1) or (2) shall be filed within two months 
of the date of the communication of the order or decision. '

(4) Save as provided in this Act, no appeal shall lie against any order, decision 
or award passed in accordance with this Act; and every such order, 
decision or award shall be final, and where any appeal has been provided 
for, any order passed on appeal shall be final and no further appeal shall 
lie against it.

153. In all cases in which it is provided under this Act that an appeal may be filed 
against any decision or order within a specified period, the appellate authority may 
admit an appeal after the expiry of such period, if the appellant satisfies the appellate 
authority that he had sufficient cause for not preferring the appeal within such period.
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154.' ( ! ) The Registrar may, of his own motion or on application, call ior
examine the records of any officer subordinate to him not being Add:!: - >n,i! 
Registrar or Joint Registrar, and the State Government may. oi its o t, 
motion or on application, call for and examine the records ot the Registrar. 
Additional Registrar or Joint Registrar, in respect of any proceedings not 
being a proceeding in respect of which an appeal lies to the 1 rtbunal. to 
satisfy himself o r  i tse lf  as to the regulari ty  o f  such p ro ce ed in g s  or legality 
or propriety of any decision or order made therein ; and if. in any case, il 
appears to the Registrar or the State Government that any such decision 
or order should be modified, annulled or remitted for or reconsideration, 
he or it may order accordingly.

(2) No order prejudicial to any person shall be passed under sub-section (1) 
unless such person has been given an opportunity of making his 
representation.

(3) The Registrar or the State Government, as the case may be, may suspend 
the execution of the decision or order pending the exercise ot his or its 
power under sub-section (1).

(4) The Registrar or the State Government, may award cost in proceedings 
under this section to be paid out of the funds of the society or by such 
other party as the Registrar or the State Government may deem lit.

Explanation : -  The State Government may nominate an officer not below the 
rank of Secretary to the Government to exercise the powers of the State Government 
under this section and section 152."

*
i

n

*

•

a

o
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Recovery 
of sums 
due to 
Government

CHAPTER XIV

MISCELLANEOUS

155. (1) Unless otherwise provided by this Act, all sums due from a society or from 
an officer or member or past member or a deceased member of a society ^s such to 
the Government, may be recovered according to the law and under the rules for the 
time being in force for the recovery of arrears of land revenue.

Am endments
1. These sub-sections and words were substituted for section 154 o f the principal Act by M an, Act 

No. 12 o f  1984 section 14

j-* #

<V»
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(2) Sums due from a society to the Govcmmnil nud Mntvcmblc under the 
foregoing sub-section may be recovcied, litMly h u m  ihc property of 
the society, secondly in the case ol a society nl winch  Ihc liability of the 
members is limited, from the members 01 post mrmbnnm the estate of 
deceased members subject to the limit of then liability and thirdly, in the 
case of societies with unlimited liability, liotu the members or past 
members or estate of deceased members,

(3) The liability of past members or estate of demined members shall in all 
cases be subject to the provision of section 33,

156. (1) The Registrar on any officer subordinate to him mu! empowered by him
in this behalf may, subject to such rules as may be made by the State 
Govemment, but without prejudice to any other mode of recovery 
provided by or under this Act, recover -
(a) any amount due under a decree or order of a ( ,’ivil Court obtained 

by a society;
(b) any amount due under a decision, award or order of the Registrar, 

Arbitrator or Liquidator or Tribunal;
(c) any sum awarded by way of costs under this Act;
(d) any sum ordered to be paid under this Act, as n contribution to the 

assets of the society;
(e) Any amount due under a certificate granted by the Registrar under 

Sub-section (1) or (2) of section 101 or under Subsection (1) of 
section 137; together with interest, if any, due on such amount or 
sum and the costs of process by attachment and sale or by the 
without attachment of the property of the person against whom 
such decree, decision, award or order has been obtained or passed.

(2) The Registrar or the officer empowered by him shall be deemed, when 
exercising the powers under the foregoing sub-section, or when passing 
any order on any application made to him for such recovery to he a Civil 
Court for the purposes of article 182 in the First Schedule to the Indian 
Limitation Act, 1908.

157. The State Govemment may, by general or special order, to be published in 
the Official Gazette, exempt any society or class of societies from any of the provisions 
tlf the Act or may direct that such provision shall apply to such society or class or 
MK'icties with such modifications not affecting the substance thereof as may be 
ipceil'icd in the order :

Registrars 
power to 
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attachment 
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I’m iv iik-<l that, no order to the prejudice of any society shall be passed, witho 
nppoi limits being given to such society to represent its case.

158. ( I ) No Society shall open a branch or a place of business outside the
of Manipur and no co-operative society registered upon any lav :n e 
other State open a branch or a place ofbusiness in the State ol M 
without the permission of the Registrar.

(2) Every Co-operative society registered under any law in any othei " 
and permitted to open a branch or a place ofbusiness in the Ma 
State under the foregoing Sub-section, or which has a branch, or a >\.; 
ofbusiness in the Manipur State at the commencement ot this Act. ;r._ 
within three months from the opening of such branch or place ot 1 
or from the commencement of this Act as the case may be. tile with uw 
Registrar a certified copy of the bye-laws and amendments and. it mere 
are not written in English language, a certified translation there..! ... 
English or Hindu and shall submit to the Registrar such returns and 
information as are submitted by similar societies registered under this 
Act in addition to these which may be submitted to the Registur ot the 
State where such society is registered.

159. (1) On the election of a new Board and its Chairman the retiring Chairman.
in whose place the new Chairman is elected shall hand over charge ol 
the office of the Board and all papers and property, if any, of the society 
in possession of the Board or any officers thereof, to the new Chairman 
of the Board.

(2) If the retiring Chairman fails or refuses to hand over charge, or k r ind 
over the papers and property of the society as aforesaid, the Registrar, 
or any person empowered by him in this behalf, may by order in writing 
direct him to forthwith hand over such charge and property.

(3) If the retiring Chairman to whom a direction has been issued as aforesaid 
does not comply with such direction, he shall on conviction be puni shed 
with simple imprisonment which may extend to one month, or with inn 
which may extend to five hundred rupees, or with both, and the Registrar 
may on the retiring Chairman’s failure to comply with such direction, 
take order for seizing the records and property and to hand over to the 
new Chairman, in the manner provided in section 80.

'- r jg x  .^ . j q c g a g n

'V; A
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160. The Registrar, a person exercising the pmvri ol lli*> Itegtniim. a person 
authorised to audit the accounts of a society undci sni nm HI, in to hold an enquiry 
under  sec tion  83, o r  to m a k e  an inspection  u n d e r  sec t ion H-1, and a peiaon a p p o in ted  

as an administrator under section 78, or as a nominee <a homd ol nominees under 
section 93, or as a Liquidator under section 103, shall he declin'd In lie public servants 
within the meaning of section 21 of the Indian Panel ( ode

161. No suit, prosecution or other legal proceedings shall lie ngfllttnl the Registrar or 
any person subordinate to him or acting on his authority, in lewpecl of anything in 
good faith done, or purported to have done by him by or under thin Act.

! 62. (1) Save as expressly provided in this Act, no civil or Revenue ( ourt shall 
have any jurisdiction in respect o f—

(a) the registration of a society or its bye-laws, or the amendment of its 
bye-laws or the dissolution of the board of a society, or the 
management of the society on dissolution in thereof; or

(b) any dispute required to be referred to the Registrar, or his nominee, 
or board of nominees, for decision;

(c) any matter concerned with the winding up and dissolution of a society.

(2) While a Society is being wound up, the suit or other legal proceedings 
relating to the business of such society shall he proceeded with or 
instituted against the society or any member thereof, or any matter 
touching the affairs of the society, except by leave of the Registrar, and 
subject to such terms as he may impose.

(3) All orders, decisions or awards passed in accordance with this Act or 
the rules, shall, subject to the provisions for appeal or revision in this Act 
be final, and no such order, decision or awards shall he liable to be 
challenged, set aside, modified, revised or declared void in any Court 
upon the merits, or upon any other ground whatsoever except for want 
ofjurisdiction.

16.3. No suit shall be instituted against a society, or any of its officers, in respect of 
any act touching the business of the society, until the expiration, of two months next 
alter notice in writing has been delivered to the Registrar or let! at his office, stating 
the causes of action, the name, description and place of residence of the plaintiff and 
the relief which he claims, and the plaint shall contain a statement that such notice 
haa been so delivered or left.
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I he State Government may, for the whole or any part ot the State and 
for any society or class of societies, make rules for the conduct and 
regulation of the business of such society or class of societies and for 
carrying out the purposes of this Act.
In particular, and without prejudice to the generality of the foregoing 
power, such rules may -
(i) sub jec t  to the p rov is ions  o f  section  3, prescribe the designation ol 

officers who shall exercise powers vested in the Registrar;

(11) prescribe the forms to be used and the conditions to be complied 
with in the making of applications for the registration of a society 
under section 8 and the procedure in the matter of such application:

(ii) prescribe the matters in respect of which a society may make, or 
the Registrar may direct a society to make, bye-laws and the 
procedure to be followed in making, altering and abrogating bye 
laws and the conditions to be satisfied prior to such making, 
alteration or abrogation;

( i v )  prescribe the procedure to be followed and conditions to be 
observed for change of name or liability, amalgamation, transfer, 
division, conversion, or reconstruction of society;

(v) prescribe the form of and procedure for an application under section 
19 and the procedure for reconstruction of a society under that 
section;

(vi) prescribe the conditions to be complied with by a person applying 
for admission or admitted as a member and provide for the election 
and admissions of members and the payment to be made and the 
interests to be acquired before the exercise of the right of the 
membership;

(vii) prescribe in the case of a federal society, or class of federal 
societies, the proportion of individual members or society members 
in such society or class of societies and the proportion of individual 
members to society members in the board of such society or c 1ns- 
of such societies;

(viii) subject to the provision of section 28, prescribe the maximum 
number of shares or portion of the capital of a society which may 
be held by a member;
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;>f federal

(ix) prescribe the procedure for the mlmivtion ol puni members, 
members of a joint Hindu undivided I ami l\, mid minors and persons 
o f  u n so u n d  m in d  in h e r i t in g  the s lim e m tn le ies t  o f  d e c e a se d  

members and provide for their rights and liabilities,

(x) provide for the withdrawal, removal 01 expulsion of members, 
and for the payments to them and for the liabilities of past members 
and the estate of deceased members;

(xi) prescribe the conditions and procedures for the transfer of share 
or interest;

(xii) provide for the nomination of a person to whom the share or the 
interest of a deceased member may be paid or transferred;

(xiii) provide for ascertaining the value of a share hr interest of a past 
member or deceased member;

(xiv) prescribe the payment to be made and the conditions to be complied 
with by members applying for loans, the period for which loans 
may be made, and the amount which may be lent to an indi vidual 
member;

(xv) provide for the procedure for registering the address of a society 
and the change of its address.

(xvi) provide for the formation and maintenance of a register of 
members, and where the liability of members is limited by shares, 
of a register of shares and a list of members;

(xvii) provide for securing that the share capital of any society shall be 
available in such a way as may be necessary to secure that the 
share shall not appreciate in value and that necessary capital shall 
be available for the society as required;

(xviii) provide for the procedure to be adopted by a society with limited 
liability in order to reduce its share capital;

(xix) prescribe the period for and terms upon which Government aid 
may be given to societies and terms under which the State 
Government may subscribe to the share capital of and guarantee 
the payment of the principal of and interest, on debentures issued 
by societies;

THE M A N I P U R  C O - O P E R A T IV E  S O C IE T IE S  ACT,  19/ r t



(\ \ ) regulate the manner in which funds may be raised by a societ} or cius> 
oI societies by means of shares or debenture or otherwise sccurit;. and 
the quantum of funds so raised;

(xxi) prescribe the limits for loans to be granted by a society or class ol 
societies against different class of securities or without security and the 
procedure for granting loans;

(xxn) prescribe the manner of recalling a loan;

(xxiii) prescribe the limits for granting credit by a non-credit society or a class 
ofnon-credit societies;

(xxiv) prescribe the prohibitions and restrictions subject to which societies may 
trade or transact business with persons who are not members;

(xxv) prescribe the conditions on which any charge in favour ol a society shall 
be satisfied and the extent to which and the order in which the property 
to the charge shall be used in its satisfaction;

(xxvi) provide for giving reasonable notice of the charge under section 48;

(xxvii) prescribe the procedure by which a society shall calculate and write oil 
bad debts;

(xxviii) prescribe the sums which, in addition to those referred to in section 
65(1), shall be deducted from profits before arriving at the profits for 
the purpose of section 65 (2);

(xxix) provide for the formation and maintenance of reserve fund, and the 
objects to which such fund may be applied and for the investment and 
used of any fund including reserve fund under the control of a society;

(xxx) prescribe the procedure and conditions under which profits may be 
distributed;

(xxxi) prescribe the rate at which a society shall contribute towards the 
educational fund of the State Federal Society under section 6S-

(xxxii) define the co-operative purpose for which a societv shall, under sectio: 
69, utilise its fund;

(xxxiii) Prescribe the mode of investment of funds of a society under section 70 
and the proportion of investment in any security or class of securities;

THE M A N I P U R  C O - O P E R A T IV E  S O C I E T I E S  ACT, 1 9 7 6
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(xxxiv) provide for the payment o f  con t r i bu t io n  to any provident fund 
which may be established by a soe ie lv  lot tin- benef i t  o f  officers 
and servants employed by it and lot the mlmtn is l ia l ton of such 
provident fund;

(xxxv) prescribe the procedure and conditions I'm the exercise by a federal 
society of the powers conferred by this Act;

(xxxvi) provide for general meetings of the mcmbeiN, lot the procedure 
at such meetings and the powers to he exercised by such 
meetings;

(xxxvii) prescribe the conditions in which a member of a society may be 
disqualified from voting;

(xxxviii) provide for the appointment, suspension and removal of the Board 
members and other officers and for the appointment of 
administrator under section 78 and prescribe procedure of the 
meeting of the Board and for the powers to be exercised and the 
duties to be performed by the Board, administrator and other 
officers;

(xxxix) prescribe qualification for members of the Board und employees 
of a society or class of societies (duties to be performed by, and 
several and joint liabilities therefor, of, suclt members) and the 
conditions of service subject to which person* may be employed
by societies;

(xl) prescribe the returns to be submitted by a society to the Registrar 
and provide for the persons by whom and the form in which such 
returns shall be submitted;

(xli) provide for the persons by whom and the form in which copies of 
documents and entries in books of societies may be certified and 
the charges to be levied for the supply of copies thereof;

(xlii) provide for the procedure to be adopted by the Registrar in the 
cases where the taking of possession of books, documents, 
securities, cash and other properties of a society or of a society 
the affairs of which have been ordered to be wound up, by the 
Registrar or by a person entitled to the same is resisted or 
obstructed;

89
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)

)

( \ I iii) provide for the procedure to be adopted for taking pos. . - oi 
books, documents, securities, cash and other properties of a society 
by a person acting under section 81, 83 and 84 in eases where 
misappropriation of funds, breach ol trust or fraud has been 
committed or where it is suspected or apprehended that the books, 
documents, securities, cash and other properties are likely to be 
tampered with or destroyed or removed.

(xhv) prescribe the account books to be kept by a society or class of 
societies;

(xlv) prescribe the procedure for conducting an audit, the matters on 
which the auditor shall submit a report, the form in which the 
statement of accounts shall be prepared for his audit, the limits 
within which the auditor may examine the monetary transactions 
of a society, the form of audit memorandum and report and the 
charges, if any, to be paid by a society for audit;

(xlvi) prescribe the procedure for appointment of auditors under section 
81;

(xlvii) prescribe the form for the rectification of defects discovered in 
the course of audit, inspection or inquiry;

(xlviii) prescribe the procedure and principles for the conduct of inquiry 
under section 83 and inspection under section 84;

(xlix) prescribe the procedure for apportioning the cost of inquiry and 
inspection and for assessing damages against delinquent promoters 
under section 88 and for recovery of cost and damages;

(1) prescribe the manner in which appointment shall be made and 
control exercised by and the number of persons comprising, and 
functions to be performed by, the authority constituted under section 
90, the manner of election and nomination of such person, the 
fees to be paid to such authority and the manner of such payment 
and the procedure for and the method of calculating any cost, 
charges or expenses required to be levied under this Act or the 
rules;

(li) provide for appointment of the Registrar’s nominee or board of 
nominees, procedure to be followed in proceedings before the 
Registrar or his nominee or board of nominees and for fixing and 
levying the expenses for determmg the dispute for enforcing the 
decisions or awards in such proceedings;

T T " . jV.WUl B I'lT  r
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i I’ M

prescribe the form m which n dutpulo *ImiII he iH im red to the 
Registrar;
provide for the issue and service <>l |imeMMV« and Ini providing 
of service thereof;

provide for the investigation ofcluim* Hllll tlltjfi'lloit lliat maybe 
preferred against any attachment HleoUnJ (MrttltM met ion 95) ; 

prescribe the procedure for and the IHHIhhI rtf recovery of any 
sums due under this Act or the rules ;

prescribe the procedure to be followed fill ttftf OUHlmiy of property 
attached under section 95 ; h i i

prescribe the procedure to be followed III the execution of 
awards ; t, id)

prescribe the manner in which any property limit lie delivered to, 
and the term and conditions subject to which lyoh property shall 
be held by, a society under section 100 ;

prescribe the procedure for attachment end jUl|« of the property 
for the realisation of any security given by • permit In the course 
of execution proceedings;

prescribe the procedure and conditions for the exercise of the 
powers conferred under section 105 and the procedure to be 
followed by a Liquidator and provide for the dlipoial of surplus
assets ;

prescribe the matter in which an appeal shall lie hum the order of
a Liquidator appointed under section 103 ;
prescribe the procedure and conditions for the issue, redemption
re-issue, transfer, replacement or conversion of debentures issued
by a society to which chapter XI is applicable ;

prescribe the maximum amount of principal, the rate of interest
and other conditions for the guarantee of debentures issued by a
society to which Chapter XI is applicable ;

Prescribe the qualifications and method of appointment of an 
officer to effect sale under section 133 and the powers and 
functions which such an officer may exercise;
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(Ixv) prescribe for the appointment of a receiver of the produce and 
income of the mortgaged property tor sate under section i 3d. i: 
conditions in which he may be appointed or removed, or the pou 
and functions which he may exercise and the expenses o: 
management and remuneration which he may receive:

(Ixvi) prescribe the circumstances in which action may be taken h_ 
a Land .Development Bank against a mortgagor under se c t io n

133 (2);
(Ixvii) presenbe in case of sale of immovable property under Chapter XI

(a) the procedure for proclamation and conduct of the sale and 
the conditions on which an attempt of sale may be abandoned:

(b) the method of calculating the expenses incidental to the sale 
or attempted sale;

(c) the procedure for the receipt of deposit and disposal of the 
proceeds of sale;

(d) the procedure for a resale if any attempted sale is abandoned 
or the purchase money is not deposited within the prescribed 
time and the penalty to be levied against the purchaser who 
fails so to deposit the purchase money;

(e) the form and method of disposal of money by a Land 
Development Bank under section 135;

(f) the form of sale certificate under section 136;

(g) the procedure for the delivery by the Court of the property 
purchased to the purchaser under section 136;

(h) the form of the notice referred to in section 143;

(i) the fee payable for the service of such notice and the manner 
of serving such notice on, and of the transmitting landlords’ 
fee to, the landlord named in such notice;

(lxviii) prescribe the time within which and the procedure according to 
which property purchased by a Land Development Bank at a 
sale of immovable property under Chapter XI shall be disposed 
of by the bank;
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(Lxix) prescribe the procedure to be lollmu .1 m pi run it mp and disposing 
of appeals;

(Ixx) prescribe the qualifications of the mcmlm •( ol the Tribunal:

(lxxi) prescribe the method of commit meal mg oi piihli dung any order, 
decision or award required to be coinminmailed oi published under 
this Act or the Rules;

(lxxii) Prescribe in the case of appeals lying lo the State (iovemment 
the authority to which power of hearing appeals may be delegated;

(lxxiii) Provide that the contravention of any of the rules shall be an 
offence under the Act;

(lxxiy) Provide for all other matters expressly required or allowed by 
this Act to be prescribed by rules;

(3) The power to make rules conferred by this section is subject to the 
condition of the rules being made after previous publication;

(4) All rules made under this section shall be laid for not less than thirty 
days before the House of the state Legislature as soon ns possible after 
they are made, and shall be subject to such modification us the 1 xgislature 
may make during the session in which they are so laid or the session 
immediately following.

165. (1) The Assam Co-operative Societies Act, 1949 (Act 1 of 1950) in its Repeat,
saving and

application to the State of Manipur is hereby repealed; construction

Provided that, the repeal shall not effect the previous operation of the Act so 
repealed and anything done or action taken or deemed to have been done or taken 
(including any appointment or delegation made, a publication or other document 
filed, certificate of registration granted, agreements executed, notification, order, 
direction or notice issued, regulation, form or bye laws framed, rule made or deemed 
to be made or proceeding instituted before any Registrar, Arbitrator, Liquidator or 
Tribunal or other Officer, authority or person, by or under the provisions of this Act, 
shall, in so far as it is not inconsistent with the provisions of this Act, be deemed to 
have been done or taken under the corresponding provisions of this Act, and shall 
continue in force unless and until superseded by anything done or any action taken 
under the Act.

THE MANIPUR CO OPERATIVE SOCIEIIES AC I, 1976 <) (
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(.’) Accordingly, all societies registered or deemed to be registered under 
the Act repealed the registration of which is in force at the 
commencement of this Act shall on such commencement be deemed to 
be registered under this Act and all proceedings pending immediately 
before such commencement before any Registrar, Arbritator, Liquidator 
or Tribunal or other officer, authority or person under the provisions of 
the repealed Act shall stand transfered, where necessary, to the Registrar, 
arbitrator, Liquidator or Tribunal or other corresponding Officer, authority 
under this Act and if no such officer, authority or person exists or if 
there be a doubt as to the corresponding officer, authority or persons to 
such officer, authority or person as the State Government may designate 
and shall be continued and disposed of before such officer, authority or 
person in accordance with the provisions of this Act.

(3) Any reference to the Act repealed or to any provisions thereof or to any 
officer, authority or person entrusted with any functions thereunder, in 
any law for the time being in force or in any instrument or document, 
shall be construed where necessary, as a reference to this Act, or its 
relevant provisions under this Act, and the corresponding officer, authority 
or person, as the case may be shall have and exercise the functions 
under the repealed Act or under the instrument or document.

166. For the removal of doubt, it is hereby declared that the provisions of the Companies 
Act, 1956 shall not apply to societies registered, or deemed to be registered under 
this Act.

CHAPTER XV

INSURED CO-OPERATIVE BANKS

167. Notwithstanding anything contained in this Act, in the case of an insured co­
operative bank -

(i) an order for the winding up, or an order sanctioning a scheme of 
compromise or arrangement, or of amalgamation, or reconstruction 
(including division or re-organisation), of the bank may be made 
only with the previous sanction in writing of the Reserve Bank of 
India;
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(ii) an order for the winding up of the batik hImiII tt# (tilth' by the Registrar
if so required by the Reserve Hunk ol IntflH j»l lb«* gilt umstanccs 
referred to in [sect. I 3-1 >| of the ' |l IHIMMMU'*' iiihI ( iedit
Guarantee Corporation | Act, 1901,

(iii) if so required by the Reserve Hank ol India ill lb# public interest or 
for preventing the affairs of the bank bpltlg piMHlwU'd In a manner 
detrimental to the interests of the do I'liiltof i  m  Ah aecuring the 
proper management of the bank, an nfiiff ahull l>o made for 
suppression (removal) of the commit!*)# »if tMttlU#mo nt and the 
appointment of an Administrator therefor furau#h|#rbxl or periods, 
not exceeding five years in the aggregate, M ftj#y A'UIII time to time 
be specified by the Reserve Bank of India, fttui (It# Administrator 
so appointed shall, after the expiry of lux term of Office, continue in 
office until the day immediately preceding th# dale of the first 
meeting of the new committee;

( i v )  no appeal, revision or review shall lie or be ptmtiailble against an 
order such as is referred to in clauses, (i), (ii) Of (iii) made with the 
previous sanction in writing or on the requisition of the Reserve 
Bank of India and such order or sanction iliall not be liable to be 
called in question in any manner, ;and

(v) the Liquidator or the insured Co-operative bank or transferee bank, 
as the case may be, shall be under an obligation to repay the ’ [Deposit 
Insurance and Credit Guarantee Corporation] eatabllahed under the 
4 [ Deposit Insurance and Credit Guarantee Corporation] Act, 1961, 
in the circumstances, to the extent and in the manner referred to in 
section 21 of that Act.

Explanation For the purposes of this section “A Co-operative Bank” means a 
bank as has been defined in the 5 [Deposit Insurance and Credit Guarantee
Corporation] Act, 1961.

Amendment

1. The word, figure and letter were substituted for the word and figure “section 130" by Man. Act 12 of
1984, section 15.

2,3,4,5,6 The words “Deposit Insurance and Credit Guarantee Corporation" were substituted for

the words Deposit Insurance Corporation” by Man. Act 12 of 1984, aect. 15.

5 -
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(11) "Insured Co-operative Bank” means a society which is an insured 
bank under the provisions of the 6[Deposit Insurance and Credit 
Guarantee Corporation] Act, 1961.

(in) “Transferee Bank” in relation to an insured Co-operative bank mean 
a Co-operative Bank,

(a) With which such insured co-operative bank is a m a lg a m a te d ,  or

(b) To which the assets and liabilities of such insured co-operative 
bank are transferred, or

(c) Into which such insured co-operative bank is divided or converted 
under the provisions of sections 17 and 18.
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