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THE MANIPUR CO-OPERATIVE SOCIETIES RULES, 1977

In exercise ofthe powers conferred by sub-sections (1) and (2) of Section 164 of the
Manipur Co-operative Societies Act 1976 (Ordinance No. 10f 1976) the Government ofManipur
hereby, after previous publication as required by sub-section (3) ofthat Section makes the following

Rules, namely

CHAPTER -1
PRELIMINARY

1. Short title and extent:-
(1)  These rules may be called the Manipur co-operative Societies Rules, 1977.
(2) They extend to the whole ofthe State of Manipur.

2. Definitions In these rules, unless the context other-wise requires —

(a) “Act” means the Manipur Co-operative Societies Act, 1976 (Act of Manipur
Act 14 0f 1976);

(b) “Apex Co-operative Bank” means the State Co-operative Bank havingjurisdiction

over the whole ofManipur:

(c¢) “Decree” means any decree ofa Civil Court, and includes any other, decision or

award referred to in Sub-section (a) of Section 156;
(d) “Decree-holder” means any person holding a decree;
(e) “Form” means a form appended to these rules:

(f) “Record ofrights” means the record of rights maintained under the Manipur

Land Revenue & Land Reforms Act, 1960;

(g) “Recovery Officer” means any person empowered to exercise the powers of

the Registrar under section 156;
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(h) “Registered Society” means a society registered or deemed to be registered
under the Act;

(i) “Sales Officer” means an Officer empowered by the Registrar by general or
special order, to attach and sell the property of defaulters or to execute any

decree by attachment and sale of property;

(j) “Section” means a section ofthe Act.

CHAPTER - n
REGISTRATION

3. Designation of persons appointed to assist Registrar = Persons appointed to assist
the Registrar under Section 3 may be designated as the Additional Registrars, Joint Registrars,

Deputy Registrars or Assistant Registrars.

4. Application for registration

)

()

Every application for registration ofa society under the sub-section (1) of Section 8
shall be made in Form ‘A’ in Manipuri or English, and shall, subject to provisions of
Sub-rules (2) and (3), be duly signed by the applicants, and be accompanied by-
fa) four copies ofthe proposed bye-laws ofthe society;
(b) a certificate, from the Bank or Banks stating a credit balance in favour of
the proposed society therein;
(c) alist of persons who have contributed to the share capital, together with the
amount contributed by each ofthem, and the entrance fee paid by them,;
(d) the scheme showing the details explaining how the working ofthe society
will be economically sound and, how the scheme envisages the holding of
immovable property by the Society, the description ofimmovable property proposed
to be purchased acquired or transferred to the society; and
(e) such other documents as may be specified in the model bye-laws ifany, framed
by the Registrar.
Where any member ofa society to be registered is a registered society, a member of
the Committee o fsuch registered society shall be authorised by the Committee by a
resolution to sign the application for registration on its behalf, and a copy of such

resolution shall be appended to the application.

»
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3)

Q)

Where any member of a society to be registered is a firm, company, corporate body,
society registered under the Societies Registration Act, 1860 or public trustregistered
under any law for the time being in force relating to registration ofpublic trust, or a
local authority, then such firm, company corporate body, society, public trust or a
local authority shall duly authorise any person to sign the application for registration
on its behalf, and a copy ofthe resolution giving such authority shall be appended to

the application.

The Application shall be sent to the Registrar by registered "post, or delivered by
hand.

5. Registration

(M

)

3)

On receipt ofan application for registration under Rules 4, the Registrar shall enter
the particulars ofthe application in the register of applications to be maintained in

Form ‘B’, give a serial number and issue a receipt in acknowledgment thereof.

The Registrar may give, however necessary, opportunity to the promoters to modify
the proposed bye-laws before finally registering the society orrejecting the application

for registration ofthe society.

On registering a society and its bye-laws under Sub-section (1) of Section 9, the
Registrar shall, as soon as may be, notify the registration ofthe society in the Official
Gazette and grant to the society a certificate ofregistration signed by him and bearing
his official seal and containing the registration number o fthe society and the date of
its registration. The Registrar shall also furnish the society with a certified copy of

the bye-laws approved and registered by him.

6. Refusal of registration = Where any society does not furnish the information in regard

to the society as required by the Registrar to fulfil any ofthe conditions laid down in the Act or

these Rules, the Registrar may refuse to register that society.

7. Bye-laws

)

The Registrar may require a society to make bye-laws in respect ofall or any ofthe

following matters :-
(a) The name and address of the society and its branches;
(b) The area ofoperation;

(c¢) The object ofthe society;
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(d) The manner in which and the limit upto which the funds ofthe society may be

raised, the maximum share capital which any one member may hold and the

purpose to which the funds would be made applicable:

(e) The terms and qualifications for admission to membership;

(f) Theprivileges, rights, duties and liabilities o fmembers including nominal, associate

and sympathiser members;

(g) The consequences ofdefault in payment of any sum due by a member;

(h) Conditions regarding sale or disposal of produce of members, wherever a

applicable;

(1) In the case of credit societies

6]
(i1)
(iif)
(iv)

V)
(vi)
@
()
M
(m)
(n)
(0)

(p)
(@)

the maximum loan admissible to member;
the maximum rates of interest on loans to a member;

the conditions on which loans may be granted to members and penalties for

misapplication ofloans so advanced;

the procedure for granting extension oftime for the repayment ofloans and

advances;
the consequences of default in payment of any sum due;
the circumstances under which a loan may be recalled;

in the case ofnon-credit societies, the mode ofconducting business, such as
manufacture, purchase, sale, stock taking and other like matters;

in the case ofsocieties having both credit and non-credit functions matters
referred to in clauses (i) and (j);

the mode of calling and holding meetings of the General body or of the

committee or Committees;
the procedure for expulsion of members;
the manner ofmaking, rescinding, altering and abrogating bye-laws;

the mode of appointment either by election or otherwise and removal of
members ofthe Committee and other Officers, ifany, their duties and powers;

the Chairman’s powers, duties and functions and his removal;

the method ofrecruitment, the condition o fservice and the authority competent
to fix, revise, or regulate the scale ofpay and allowance ofsalaried Officers
and servants ofthe society and the procedure to be followed in the disposal

and disciplinary or other cases against them;
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(r)

(s)
®

(W)
)

(W)

(€9)

(y)

(2)

the mode of custody and investment of funds and mode of keeping the

accounts and records;
the disposal ofnet profits;

the manner in which penalty should be levied on a member who is found to

be guilty ofbreach ofbye-laws;
appointment ofa provisional or ad hoc committee, where necessary;

the mode of appointment and removal of committee and its powers and
duties;

the mode ofconvening annual and special general meeting, issue ofnotices,
and the business which may be transacted thereat;

in the event of winding up ofa society, the purpose for which surplus, ifany

shall be utilised;

the procedures regarding conduct of election to the committee and other
bodies of the society as provided in the bye-laws and appointment and

Returning Officer;

any other matters incidental to the management ofits business.

(2) A society may make bye-laws for all or any ofthe following matters :-

(a)

(b)

(©)

(d)

(e

()

(2)

the circumstances under which withdrawal from membership may be
permitted;

the procedure to be followed in cases o fwithdrawal, ineligibility and death of
members;

the condition, if any, under which the transfer of'share or interest ofmember
may be permitted;

the method ofappropriating payments made by members from whom moneys
are due;

the authorisation ofan officer or officers to sign documents and to institute
and defend suits and other legal proceedings on behalfofthe society;

the constitution and maintenance o fvarious funds as required to be maintained
under the provision ofthe Act, Rules and bye-laws;

constitution of representative body consisting of delegates of members of
the society and the mode ofelection ofsuch delegates to exercise the powers
of the general body of members and to specify the powers which may be

exercised by such smaller body.
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When a society has been registered, the bye-laws of the

society as approved and registered by the Registrar shall be the bye-laws ofthe society;

8. Classification and sub-classification of societies

(1)  After registration of a society, the Registrar shall classify the society into one or

other ofthe following classes and sub-classes ofsocieties prescribed below according

to the principal object provided in its bye-laws

Class

1

1. Agricultural Marketing
Societies.

2. Consumers’ Society.

3. Co-operative Bank.

4. Farming Society.

5. Housing Society.

Sub-class

(a) Collective Farming
Society.

(b) Joint Farming Society.

(a) Tenant Ownership
Society.

(b) Tenant Co-partnership
Housing Society.

Examples ofsocieties falling in

the class or sub-class as the

case may be .
3

All purchase and Sales Societies
and Marketing Societies, of
Agricultural Produce.

Stores and Canteens.

Co-operative Bank, Land
Development Banks, Urban
Banks, etc. taking up Banking
Transactions.

Farming Societies where major
area oflands is acquired from
outside agency for cultivation by
members.

Society where the major area of
land brought together for
cultivation is held by members.

Housing societies where land is

held either on lease holder free

hold basis by societies and house
are owned or are to be owned
by members.

Housing Societies which hold
both land building either on lease
holder ffee-hold basis and all of
them to their members.
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(c) Other Housing Societies.

6. Processing (a) Agricultural Processing Society
Society.
(b) Industrial Producers Society.
7. Producers' (a) Industrial Producers Society.
Society.

(b) Labourers' Industrial Society.

(c) Agricultural Producers Society.

8. Resource Society, (a) Credit Resource Society.

(b) Non-credit Resources Society.

(c) Service Resources Society.

9. General Society, (a) Social.

(b) Commercial.

(c) Others.

House Mortgage Societies and

House Construction Societies.

Societies which process
agricultural produce like Co-

operative Factories and Mill.

Wool Processing and Tanners’

Societies.

Weavers’ and Carpenters
Societies.

Forest Labourers’ Societies and
Labour Contract Societies.
Cattle Breeding and Dairy

Societies.

Agricultural Credit, Thrift &
Urban Credit Societies.
Seeds, Implements &
Agricultural Requisites Societies.
Service Co-operative and
Multi-purpose Co-operative

Societies.

Better Living and Education
Societies.

Insurance and Motor Transport
Co-operative Societies.

Not falling in either ofthe sub-

classes.

(2) Ifthe Registrar alter the classification ofa society from one class to another, or from

one sub-class thereofto another, he shall issue to the society a copy of his order as

in the case of an amendment of the bye-laws.

9. Amendment of bye-laws

(1) Subject to the provisions ofthis Rule, the bye-laws ofa society may be amended by

passing a resolution at a general meeting ofthe society held for that purpose.



10.

2

3)

4

(&)
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The society shall give due notice in accordance with its bye-laws to all the members

for considering any amendment thereof.

An amendment shall be deemed to have been duly passed, if a resolution in that
behalf is passed at a general meeting by not less than two thirds of the members

present thereat and voting.

After the resolution is passed, a copy thereof shall, within a period of 15 (fifteen)
days from the date ofthe meeting at which the resolutions was passed, be furnished

to the a Registrar along with :

(a) acopy oftherelevant by-laws in force with amendment proposed to be made in

pursuance ofthe resolution, together with reasonsjustifying such amendments,

(b) four copies ofthe text ofthe bye-laws as it would stand after amendment, signed

by the Officers duly authorised in this behalfby the Committee ofthe society,

(c) a copy of the Notice given to the members of the society of the proposal to

amend the bye-laws,
(d) such other informations as may be required by the Registrar.

On receipt ofa copy ofthe resolution and other particulars referred to in sub-rule
(4), the Registrar shall examine the amendment proposed by the society and ifhe is
satisfied that the amendment is not contrary to the Act and the Rules and is in the
interest ofthe society and the Co-operative Movement he may register the amendment
and issue to the society a copy ofthe amendment certified by him under sub-section
(2) ofsection 13. Where the Registrar is ofthe opinion that the proposed amendment
may be accepted subject to any modification, he may indicate to the society such

modification after explaining in writing his reasons thereof.

Manner of calling upon society to make amendment to bye-laws

)

2

Subject to the provisions ofthis Rule, the Registrar may by serving anotice in Form
‘E’ call upon a society to make such amendments to the bye-laws of'the society as
he considers to be necessary or desirable in itsinterest, within a period not exceeding
two months from the date of service of Notice. The Notice shall state the exact
amendment which the society should take.

After expiry ofthe period specified in the Notice in From ‘E’ and after considering

the reply, ifany, ofthe society, the Registrar may, after duly considering the objections

ofthe society (if any) to the proposed amendment, register the amendment.
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11. Change in name of society

)

()

3)

The name ofa society may be changed under section 15 so however, that it does not

refer to any caste or religious denomination and is not inconsistent with the object of
the society.

Every change in the name of a society shall be made by an amendment ofits bye-
laws and shall be notified in the official gazette.

After the change in the name is approved by the Registrar, the society shall send the
original registration certificate for amendment to the Registrar who shall return the

same to the society duly amended.

12. Change of liability

)

The change ofliability o fa society from unlimited to limited or vice versa or in terms
ofmultiple ofshare capital, shall be secured by passing a resolution in that behalfat
a general meeting ofthe society indicating in clear terms the manner ofchanging the
liability. The society shall give thirty days’notice in writing o fsuch meeting to all its
members and creditors and shall furnish them with copies ofthe resolution proposed
to be moved at the meeting. After the resolution is duly moved and passed, a copy

thereofshall be sent to the Registrar within thirty days ofits passing.

Every notice to be given by the society under sub-section (2) ofsection 16 shall be sent by

postunder certificate ofposting or otherwise to the address ofeach ofits members and creditors

as recorded in the books of the society. A copy of such notice shall be exhibited on the notice

board ofthe society and a copy shall also be sent to the Registrar and thereupon, notice of'the

resolution to change the form or extent ofits liability shall be deemed to have been duly given to

all its members and creditors, notice not being sent to their correct address or notice not being

received by them, notwithstanding.

3)

For the purpose of determining the claims ofa member under clause (b) (ii) of sub-

section 3 ofsection 16, the value ofa share ofa member in a society shall be ascertained

as follows :-

(a) Inthe case ofa society with unlimited liability the value of a share shall be the
actual amount received by the society in respect of such share.

(b) In the case of a society with limited liability, the value of a share shall be the
amount arrived at by a valuation based on the financial position ofthe society as
shown in the last audited balance sheet, provided that it shall not exceed the

actual amount received by the society in respect of such share.
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Any member or creditor desiring to exercise his option under sub-section (2) ofthe
section 16 shall inform the society accordingly in writing, and when he does not
proposed to withdraw his entire shares or deposits, the member or creditor shall
clearly indicate in writing the extent ofhis withdrawal. The society shall examine and
draw up a scheme for orderly payment ofall claims in an equitable manner including
shares, the value of which shall be ascertained in accordance with the provision of
sub-rule (3). The scheme may also provide for settlement of claims by the mutual
agreement. Where the Registrar does not approve the scheme on the ground of
impracticability, or undersirability, the resolution passed by the society under sub-
rule, (1) shall be ineffective, and the form and extent ofliability ofa society shall not

be deemed to be changed in accordance with the resolution passed aforesaid.

After the Registrar approves the scheme, the society shall make payments to members
and creditors as provided in clause (b) (ii) of sub-section 3 of section 16, make a
report to that effect to the Registrar and furnish the Registrar with a proposal to
amend the bye-laws of the society duly passed in the behalf. On receipt of the
proposal, the Registrar shall register the amendment in accordance with the provisions

of Section 13.

Amalgamation, transfer of assets and liabilities, division or conversion of societies:-

(D

(2)

3)

Every society desiring to effect amalgamation, transfer ofassets and liabilities, division
or conversion shall make an application, to the Registrar in that behalf, giving full

details about such amalgamation, transfer, division or as the case may be, conversion.

Onreceipt ofsuch application, the Registrar may, after examining the details furnished
inthe application and other particulars which he may call upon the society to furnish,
give his approval to the amalgamation, transfer, division or conversion, as the case

may be, to be in the interest ofthe society.

After the receipt of the Registrar’s approval under Sub-rule (2) the society shall
convene a Special General Meeting by giving notice ofat least 15 clear days to all its
members and creditors and pass a resolution for amalgamation, transfer of assets
and liabilities, division or conversion, as the case may be, by two thirds majority o fthe
members present and voting at the meeting. The resolution so passed shall contain
the purpose and the full scheme indicating how the proposed amalgamation, transfer
or division or conversion would be useful to the society and be given effect to. Where

the scheme does not involves transfer ofliabilities ofthe society, to another society,



THE MANIPUR CO-OPERATIVE SOCIETIES RULES, 1977 11

14.

4

(%)

(6)

(7

a statement to that effect shall be made in the application to be made under Sub-rule
(1). Where the scheme involves transfer ofliabilities ofa society, the society shall
give written notice in form ‘F’ to all its members, creditors and other persons whose
interests are likely to be affected by such transfer. The notice shall also be published
in at least one newspaper in circulation and a copy thereofshall also be exhibited in
the notice board ofthe society.

Within one month from the date ofnotice referred to in Sub-rule (3), the members,
creditors and other persons whose interest are likely to be affected by the transfer of
the society’s liabilities may exercise their option as required by Clause (i) of the
proviso to Sub-section (1) of Section 17 failing which they shall be deemed to have
assented to the transfer oflabilities ofthe society to another society.

The society shall meet in full or otherwise satisfy the claims ofmembers and creditors
and other interested persons who exercise the option.

The society shall submitareport to the Registrar ofthe action taken by it and request
him to give effect to its decision for amalgamation, transfer, division or conversion by
registering the amalgamated or converted society or the new society, as the case
may be, and cancelling the registration o fthe societies which have been amalgamated,
divided or converted.

Onreceipt ofthe report from the society under Sub-rule (b) the Registrar shall, after
satisfying himself that the procedure has been properly followed, register the
amalgamated, divided or converted societies and cancel the registration ofthe societies
which have been amalgamated, divided or converted.

Direction by Registrar for amalgamation, division and re-organisation of societies

)

Before issuing any order under Sub-section (1) of section 18 providing for the
amalgamation, division or re-organisation ofany society or societies, the Registrar
shall prepare a draft scheme in respect of such amalgamation, division, or re-
organisation on stating in particular the manner in which the new Committee or
Committees ofthe society or societies resulting from such amalgamation, conversion
orre-organisation shall be constituted and the bye-laws which such society or societies
shall follow. The Registrar shall, then send a copy ofthe draft ofthe order proposed
to be issued by him under Sub-section (1) of Section 18, to the society or each ofthe
societies concerned calling upon it or them to invite objections or suggestions from
any member or class of members thereofor from any creditor or class of creditors
and to submit such objections and suggestions together with its own or their own
suggestions and objections within a period ofnot less than two months from the date

ofwhich the copy of the draft aforesaid was received by it or them.
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(2) The Registrar shall consider all such objections and suggestions and make such
modification in the draft order as may seem to him desirable in the light of those

suggestion or objections and then issue a final order under Sub-section (1) of Section 18.

(3) Any member or creditor ofeach ofthe societies to be amalgamated, divided or re-
organised, who has objected to the scheme o famalgamation, division, or re organisation
within the period specified in Sub-rule (1) may apply to the Registrar for paymentof
his share or interest, ifhe be a member and the amount in satisfaction ofhis dues, if
he be a creditor. Such application shall be separate and distinct from the objection or
suggestion which he may have submitted to the society or the Registrar under Clause
(b) ofSub-section (2) of Section 18. It shall be competent for the Registrar to nominate
an officer not below the rank of a Deputy Registrar to investigate such application
and to determine the payments required to be made to the members or creditors, as

the case may be.

(4)  Subject to the provision ofthe Act, the Rules and the bye-laws the Registrar may by
orderrequire the society concerned to meet in full or satisfy otherwise all due claims
ofthe members and creditors and there upon the society shall be bound to meet in
full or satisfy otherwise all due claims o fthe members and creditors within such time
as may be specified by the Registrar in the order.

15. Reconstruction of a society

(1)  An application for reconstruction of a society under Section 19 may be made in
Form ‘H’.Onreceipt ofsuch application the Registrar may taking into consideration
the compromise or arrangement for reconstruction of the society, if he thinks fit,
prepare a draft under indicating :-

(i) The manner in which the amounts payable by the society to its creditors should
be paid and the amounts recoverable from its debtor members should be recover

(i) The manner in which the scheme ofreconstruction should be implemented

(iii) The manner in which the share capital, ifany, ofsuch members should be reduced;
and

(iv) The manner in which the bye-laws ofthe society will stand amended in order to
give effect to the scheme ofreconstruction.

A copy of the draft order shall be exhibited on the Notice Board of the society and a
copy thereof, shall be exhibited on the Notice board ofthe Registrar Office inviting objections
and suggestion from all those interested within a specified time, which shall not exceed one

month.
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(2)  After taking into consideration the objections and suggestions (if any) received, the
Registrar may issue an order approving and reconstruction or staying further
proceeding in respect of such reconstruction. On issue of an order approving the
reconstruction the society shall stand reconstructed and the bye-laws ofthe society

shall be modified to that effect and extent.

CHAPTER - m
MEMBERS AND THEIR RIGHTS AND LIABILITIES

16. Conditions to be complied with for admission for membership, etc:-

No person shall be admitted as a member ofa society, unless -

(1) he has applied in writing in the form laid down by the society or in the form
specified by the Registrar, if any, for membership;

(i1) his application is approved by the Committee ofthe society in pursuance ofthe
powers conferred on it in thatbehalfand subject to suchresolution as the general
body of members may in pursuance ofthe powers conferred on it in that behalf
from time to time pass, and in the case of nominal, associate, or sympathiser
member, by an officer ofthe society authorised in that behalfby the Committee;

(iii) he has fulfilled all other conditions laid down in the Act, the Rules and the bye-
laws, and

(iv) in case ofa firm, company or body corporate society registered under the Societies
Registration Act, 1860, a public trustregistered under any law for the time being
in force relating to registration o fpublic trusts or a local authority, the application
for membership is accompanied by a resolution authorising it to apply for such
membership.

17. Procedure for admission of minors and persons of unsound mind inheriting the
share or interest of deceased member In accordance with the procedure laid down in its
bye-laws and these Rules for admission ofany member, a society may admit minors and person
ofunsound mind inheriting share or interest ofdeceased members as its members through their
legal representative or guardians respectively. The members so admitted will enjoy such rights
and liabilities through such legal representatives or guardians as are laid down in the bye-laws of

the society that are consistent with the Act and Rules.
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Withdrawal of membership

)

)

3)

Q)

(&)

Subject to the provision of the Act, the Rules and the bye-laws of the society, a
member may withdraw from the society after giving one month’s notice to the
Secretary or Manager ofthe society ofhis intention to resign his membership ofthe
society.

No resignation ofa membership shall be accepted by the society unless the member
has paid in full his dues, ifany, to the society and has also cleared his liability, ifany,

as surety to any other member or otherwise.

The withdrawal from membership shall be subject to such resolutions regarding the
maximum amount of share capital that can be refunded in a year or as may have

been provided for in the Act, the Rules or Bye-laws ofthe society.

Any member, whose resignation has been accepted by the society, or any heir or
legal representative ofa deceased member may demand refund ofthe share capital
held by such member or deceased member and the society shall, subject to the
provision of Sub-section (3) of Section 29 and subject to the provisions ofthe bye-
laws refund the amount within six months from the date of acceptance of the
resignation or, as the case may be, the date of demand made by the heir or legal

representative of the deceased member.

In all case where share capital is to be refunded, valuation ofthe share to be refunded
shall be made in accordance with the provisions contained in Rule 21.

Voting rights of individual members in a federal society:-

)

In the case of federal societies, the voting rights ofindividual members (which term
shall include firm, company or body corporate, society registered under the societies
Registration Act, 1860, State Government, Local Authority, and Public Trustregistered
under any law for the time being in force relating to registration ofpublic trusts but

shall not include a society) may be regulated as follows

(a) Immediately after the 30th June ofevery year and as soon as possible before the
annual general meeting individual members admitted upto the 30th June ofthe
preceding year (hereinafter referred to as the ‘relevant date’), shall elect, in
accordance with the provisions of the bye-laws delegated equal to one fifth of
the member of societies admitted to membership upto the relevant date or one
delegate for every twenty-five individual members (fractions being neglected)
whichever is less. In case, the number ofindividual members is less than twenty-
five there shall be no delegate. The delegates so elected will continue in office till

their successors elected after 30th June next.
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(b) Every society through its properly authorised representative and every delegate

referred to in Clause (a) above shall have one vote in the general meeting.

(¢) The quorum for the meeting shall be one-fifth of the total number of delegate

and representatives of'the society or 25 (twenty-five) whichever is less.

(d) Any vacancy ofa delegate caused on account of cessation of membership shall
be filled by the delegates by co-opting one ofthe individual members. This should
be supported by a resolution ofa meeting ofthe delegates held for this purpose

in accordance with the bye-laws.

(2) Unless otherwise provided by the Registrar in respect of any particular society, the
delegates on the Committee or the Board of Directors, as the case may be, shall not
at any time exceed one third ofthe number o frepresentatives ofthe societies (fraction
being neglected).

20. Valuation of shares

(1)  Where a member of a society cease to be a member thereofthe sum representing
the value ofhis share or interest in the share capital ofthe society to be paid to him
or his nominee, heir or legal representative, as the case may be, shall be ascertained
in the following manner:-

(1) inthe case ofa society with unlimited liability it shall be the actual amount
received by the society, in respect of such share or interest;

(ii) inthe case ofsociety with limited liability, it shall be the amount arrived at by
a valuation based on the financial position ofthe society as shown in the last
audited balance sheet proceeding the cessation of membership;

Provided that the amount so ascertained shall not exceed the actual amount received by

the society in respect of such share or interest.

(2) Where aperson is allotted a share by a society, the transferee shall not be required to
pay anything in excess ofthe value ofthe share determined in accordance with Sub-
rule (1).

21. Procedure for transfer of shares

(1) No transfer of share shall be effective unless
(a) it is made in accordance with the provisions ofthe bye-laws;

(b) aclear fifteen days’notice in writing is given to the society indicating therein the
name of the proposed transferee; his consent, his application for membership,

where necessary, and the value proposed to be paid by the transferee;
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(c) all liabilities ofthe transferee due to the society are discharged, and
(d) the transfer is registered in the book ofthe society.
Any change in favor of'the society on the share so transferred will continue unless

discharged otherwise.

22. Nomination of persons

(1

)

3)

For the purpose oftransfer ofhis share or interest under Sub-section (1) of Section
30, amember ofa society may, be a document signed by him or by making a statement
in any book kept for the purpose by the society, nominate any person or persons.
Where the nomination is made by a document, such document shall be deposited
with the society’s office during the member’s life time and where the nomination is
made by a statement, such statement shall be signed by the member and attested by
one member as witness.

The nomination made under Sub-rule (1) may be revoked or varied by any other
nomination made in accordance with that Sub-rule.

(i) Where a member of a society has not made any nomination, the society
shall, on the member’s death, by a public notice exhibited at the office ofthe
society, invite claims or objections for the proposed transfer ofthe share, or
interest o fthe deceased within the time specified in the notice.

(i) After taking into consideration the claim or objections received inreply to
the notice or otherwise, and making such enquiries as the committee considers
proper in the circumstances prevailing, the committee shall decide the person
who in its opinion is the heir or the legal representative of the deceased

member and proceed to take action under Section 30.

23. Registration of nominations  The name and address of every person nominated for
the purpose of Sub-section (1) of Section 30 and any revocation or variation ofsuch nomination

shall be entered in the register kept under Rule 30.

24. Supply of copies of documents by societies & fees therefor

)

A member ofa society requiring a copy ofany ofthe documents mentioned in Sub-
section (1) of Section 32, may apply to the society for the same. Every such application
shall be accompanied by a deposit o fsuch amountas maybe decided by the Committee,
for recovering the cost of preparing the copies according to the following scale,

namely
for every 200 words or less -
English - Rs. 0.50 paise.
Manipuri - Rs. 0.50 paise.

On receipt ofthe deposit, the society shall issue a receipt for the same.
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(2) Where the copies are prepared, the amount due from the member according to the
scale laid down in Sub-rule (1) shall be retained by the society as copying fees and
the surplus amount, if any, remaining out of the deposit shall be refunded to the
member at the time ofsupplying the copies. Where the amount deposited is found to
be insufficient to cover the copying fees, the members shall be called upon to pay the

deficit before taking delivery ofthe copies.

(3) The copies shall be certified and signed as true copy by any person duly authorised in
this behalfby the Committee or under the bye-laws ofthe society.

25. Expulsion of members Any member who has been persistently defaulting payment of
his dues or has been failing to comply with the provision ofthe bye-laws regarding sales of his
produce through the society or, other matters in connection with his dealings with the society or
who, in the opinion ofthe Committee has brought disrepute to the society or who, has done other
acts detrimental to the interest or proper working of the society may, in accordance with the
provisions of Sub-section (1) of Section 35 be expelled from the society. Expulsion from membership

may involve forfeiture of share held by the members.
26. Procedure of expulsion of members

(1)  Where any member of a society, proposes to bring aresolution for expulsion ofany
other member, he shall give a written notice thereof, to the Chairman ofthe society.
On receipt of such notice or when the committee itself decides to bring in such
resolution the consideration ofsuch resolution shall be included in the agenda for the
next general meeting and a notice thereof shall be given to the member against
whom suchresolution is proposed to be brought, calling upon him to be present at the
general meeting, to be held not earlier than a period of one general meeting, to be
held not earlier than a period of one month from the date ofsuch notice and to show
cause against expulsion to the general body ofmembers. After hearing the member,
if present, or after taking into consideration any written representation which he
mighthave sent, the general body ofmembers shall proceed to consider the resolution.
(2) When aresolution passed in accordance with Sub-rule (1) is sent to the Registrar or
otherwise brought to his notice, the Registrar may consider the resolution and after
making such enquiries as he may deem fit, give his approval and communicate the
same to the society and the member concerned. The resolution shall be effective

from the date of such approval.



18 THE MANIPUR CO-OPERATIVE SOCIETIES RULES, 1977

27. Inspection of documents in the Registrar’s Office by members of the societies &
the scale of the fees for supply of copies of documents A member of a society or his
legal representative may inspect the following documents in the Office ofthe Registrar, free of

charge and may obtain certified copies thereof, on payment ofthe following fees

(i)  Application for registration ofa society. — Two rupees each.

00  Certificate ofregistration. - Two rupees each.
(i) Bye-laws of societies. - 1.00 per 200 words or less.
(iv)  Amendment ofbye-laws of a society. — 1.00 per 200 words or less.
(v)  Order of cancellation ofthe registration - 1.00 per 200 words or less.

of a society.

(vi)  Audit memorandum of a society. - 1.00 per 200 words or less.
(vii)  Annual balance sheet. - 1.00 per 200 words or less.
(viii)  Order under Section 88. - 1.00 per 200 words or less.
(ix)  Order referring a dispute for decision. - 1.00 per 200 words or less.
(x) Order of suspersession of a Committee - 1.00 per 200 words or less.

or removal ofany member of thereof.
(x1y  Any other order against which appeal - 1.00 per 200 words or less.

is provided.

CHAPTER - IV
INCORPORATION,DUTIES AND PRIVILEGES OF SOCIETIES

28. Procedure for change of address of societies

(1)  Every society shall communicate to the Registrar in writing its postal address as
indicated in the bye-laws along with a copy ofresolution ofthe committee passed by

it in this regard.
(2)  Every change in its registered address shall be communicated by the society to the
Registrar in the manner laid down in Sub-rule (1). Any such change shall not be

treated as registered unless, it is indicated in the bye-laws by amending them and the

amendment so made is registered under the Act.
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29. Register of members The register of members to be kept by every society under Sub-
Section (1) of Section 38 shall be in Form T .

30. List of members The list of members to be kept by every society under Section 39

shall be in Form ¢J°.

31. Certified copies of entries in books of societies For the purposes of Section 40
copies ofany entries referred to that Section may be certified by any officer ofthe society duly
authorised in that behalfby the Committee under the seal ofthe society.

32. Condition for borrowing by societies with limited liability (1) No society other
than these referred to in Rules 34 and 35 with limited liability shall, without the previous sanction
ofthe Registrar incur liability exceeding in total ten times the total amount ofits paid up share
capital, accumulated reserve fund and building fund minus accumulated losses.

Provided that Central Bank, Urban Banks and producers societies shall not, except with
the previous sanction ofthe Registrar, incur liabilities exceeding twelve times the total oftheir
paid up share capital, accumulated reserve fund and building fund minus accumulated losses.

EXPLANATION In calculating the total amount of liabilities for the purposes of this
Sub-rule, in the case ofany society or class of societies the bye-laws ofwhich permit borrowing
or granting credit facilities on the pledge ofagricultural produce or other goods, specified in that
behalfby the Registrar, by general or special order, a sum equal to the amount borrowed by such
society or class ofsocieties on the security ofagricultural produce or other goods of such society
or its members shall be excluded from the amount ofthe actual liability under this Rule.

2) Any society may incur liabilities in excess ofthe limit specified in Sub-rule (1) by
receiving deposit orborrowing loans subject to the condition that the amount received as deposits
or borrowed as loans in excess ofthe said limit shall not be utilised in the business ofthe society
but shall be invested in Government securities which in the case of Co-operative Banks other
than the Manipur State Co-operative Bank shall be deposited with the Manipur State Co-operative

Bank. No society shall borrow against such securities.
33. Condition for borrowing of the Manipur State Co-operative Bank Ltd

Except with the previous sanction ofthe Registrar, the Manipur State Co-operative Bank
Ltd. shall not incur liabilities exceeding in total fifteen times the total amount o fits paid up share
capital and all reserves minus accumulated losses, actual bad debts, ifany, and overdue interest.

Provided that, the Bank may incur liabilities in excess ofthe aforesaid limit by receiving
deposits or borrowing loans subject to the condition that the amount received as deposits or
borrowed as loans in excess of the limit is not utilised in the business of the Bank but shall be
invested in Government securities which shall be deposited with the Reserve ofIndia. The Bank

shall not borrow against such securities.
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EXPLANATIONIn calculating the total amount ofliability for the purposes ofthis Rule,
a sum equal to the amount borrowed by the Bank on the security ofagricultural produce or other
goods of the members ofthe Bank shall be excluded from the actual amount o fliability under this

Rule.

34. Condition for borrowing of Land Development Banks Land Development Banks
reduce may incur liabilities not exceeding in total twenty times the total amount oftheir paid up

share capital, accumulated reserve and building funds minus accumulated losses.

35. Loans and deposits from non-members in unlimited liability societies Every
society with unlimited liability shall, from time to time, fix in a general meeting the maximum
liability which it may incur in loans and in deposit from non-members. The maximum so fixed shall
be subject to the sanction of the Registrar, who may at any time relieve if for reasons to be
communicated by him to the society in writing, and may specify a period notbeing less than four
months, within which the society shall comply with his orders. No such society shall receive any
loan or deposit from a non-member, which will make its liability to non-members exceed the

limits sanctioned by the Registrar.
36. Raising of funds by societies

(1)  Every society shall provide in the bye-laws the maximum amount o f share capital,
the number of shares into which it is divided, the class of shares, the face value of
each share of each class of shares and where the full amount of the share is not
payable on allotment, the amount and the number ofinstallments in which it is required

to be paid and such other incidental matters.

(2)  Any society, which is authorised under its bye-laws to raise funds by the issue of
debentures and bonds may, with the prior sanction o fthe Registrar, frame regulations
regarding the minimum amount to be raise by the issue ofdebentures and bonds, the
class or classes of debentures and bonds, the face value of each debenture or bond,

the date on which the debentures or bonds, are to be redeemed the rate at which

interest is payable, the terms and conditions regarding transfer of debentures and

bonds and other incidental matters.

(3) The total amount of debentures and bonds issued at any time together with other
liabilities incurred by the society shall not exceed the maximum amount which the
society can borrow under the provisions ofrule 33, 34, 35, or 36 as the case may be,

and its bye-laws.
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37.

Additional conditions for raising funds by societies :-The Registrar may, by general

or special order, lay down such additional conditions as he deem fit, subject to which and the

extent upto which any society or class of societies may receive deposits, issue debentures or

raise loans from any creditor other than a Central Bank.

38.

Maintenance of liquid resources and distribution of assets:- Every society which

obtains any portion ofits working capital by deposits shall -

39.

(i) maintain such liquid resources and in such form as may be specified from time to
time by the Registrar.

(i1) utilise only such portion ofits working capital in lending business and distribute
its assets in accordance with such standards as may be specified from time to

time by the Registrar.

Regulation of loans to be granted by societies

(D

)

3)

)

In case of grant of loans against security of moveable or immovable property', the

lending society shall maintain such margin as the Registrar may, with the knowledge
ofthe Apex Bank, by general or special order, direct from time to time with reference

to different commodities, securities or classes of sureties.

In case of cash credit, the amount ofloan shall not exceed such multiple of owned
funds ofthe borrowing society as may be laid down by the Register with the consent

of'the concerned financing agency from time to time.

It shall be lawful for a society to grant loans without taking security of moveable or
immovable property' ifthe purpose for which the loan given is considered production
worthy or credit worthy and it is reasonably expected that the loan will be repaid by
the loanee. The Registrar may, with the knowledge ofthe Apex Bank, issue direction
to societies to ensure that credit worthy purposes indicated above received finance
from the societies without any difficulties, on the one hand, and without being

detrimental to the financial interest ofthe societies on the other.

The Registrar may recognise a Central Bank as the Central Financing Agency which
shall be primarily responsible for financing credit requirements ofall credit worthy
purposes through the concerned societies in its jurisdiction. On such recognition such
Bank shall be responsible for making all possible efforts to mobilise local resources
for making loans available to the society in the area. Such loans may be granted for
creditworthy purposes, giving the importance to the production plans andrequirements
of various stratus of the producers and co-operative discipline with reference to

linking up ofcredit with co-operative processing or co-operative marketing.
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Except with the general or special permission ofthe Registrar, the loan advanced to
amember by a society, or to a society by a Bank, shall be subject to such conditions
asmay be laid down by the Registrar, with the knowledge o fthe Apex Bank, including
the maximum amount to be advanced and the period ofrepayment, both in regard to

total advances to members and societies and also against different types o fsecurities.

No society shall carry on transactions or credit or sanction trade credit to its members
or to non-members except in accordance with the general direction that may be

issued by the Registrar in that behalf.

In the matter of grant of loans to societies by Central Banks or to members by the
primary societies, the Registrar may lay down with the consent ofthe Central Bank,
the procedure regarding receiving applications, assessing credit needs, making enquiries
in respect of the production programme for which such loan is required and the
procedure for finally sanctioning the loan as also the rate of finance to be followed
from year to year and the nature ofenquiries to be made for the purpose offinancing
ofdifferent crops and imposition of certain condition regarding proper utilisation of
loan and sale of agricultural produce through specified co-operative organisations

before such finance is granted.

The Registrar may by, general or special order, prohibit or regulate grant ofloans by
a Central Bank or by a society where such grant is considered neither in the interest
ofthe society nor in the interest of the development of co-operative movement on

sound lines.

40. Conditions to be compiled with by members applying for loans

)

)

Every member ofa society applying for a loan from the society shall be required to
hold shares in such manner and in such proportion to the amount ofloan applied for

by him as may be specified in the bye-laws ofthe society.

Subject to the maximum limit specified in the bye-laws, a loan to be granted to a
member ofa resource society and the period ofrepayment shall be in accordance
with the standard laid down by the Registrar in consultation with the Central Bank

and Federal society.

41. Credit limit by non-credit societies No society whose object do not include grant of

loan or financial accommodation to its members shall grant loans or sanction credit to any member

without the sanction ofthe Registrar :
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Provided that any society which has, as one its objects, supply ofgoods or services required

by the members for production purposes, may supply goods orprovide services on credit against
sufficient security on condition that the cost ofthe goods supplied or services provided shall be

recoverable from the amount of the sale proceeds of the agricultural produce or other goods

produced by the member.

42.

43.

44.

Restrictions on borrowing from more than one credit society

)

(2)

3)

Every person who is a member of more than one resource society (other than a
Land Development Bank or a Marketing Society dispensing credit shall, ifhe has not
clearly made, make a declaration in from “K” that he will borrow only from one
such society to be mentioned in the declaration and shall send a copy of such
declaration duly attested to all societies of which he is or has become a member.
Any person who continues to be a member of more than one such society without
complying with the provision ofthis Rule shall be liable to be removed from the
membership ofany or all such societies upon receiving a written requisition from the
Registrar to that effect.

The Registrar, may, however, for reasons to be recorded in writing exempt any person

or persons from the operation ofthis Rule, ifhe considers it deserving.

Manner of recalling of loan

(1) Notwithstanding anything contained in the agreement entered into with the borrowing

)

members, the Committee ofa society shall be entitled, after giving a week’s notice to
such member to recall the entire loan amount immediately, when it is satisfied that
the loan given has not been applied for the purpose for which it was given or there
has been breach ofany ofthe conditions for the grant of such loan.

Nothing in this Rule shall be deemed to preclude the Registrar from directing the
society to recall a loan ofhis own motion, when it is brought to his notice that the loan
given by the society has been misapplied or condition thereof, have notbeen followed.
The Registrar may make in the matter such enquires as he may deem necessary and
after giving a show-cause notice to the society issue necessary directions to the
society. The direction issued by the Registrar in this respect shall be complied with

by the society.

Restriction on transactions with non-members  On the application ofa member of

any society or of its own motion, when it appears to the Registrar that it is necessary in the

interest on the working of any particular society, to regulate or restrict transactions of such

society with any non-member the Registrar shall after giving an opportunity to the society of
being heard, issue such directions as he may consider necessary regulating or restricting such

transactions.
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45. Form of declaration to be made by members borrowing loans from certain societies

and conditions on which any charge in favour of a society shall he satisfied

(0
()
3)

)

%)

A declaration to be made under Clause (a) and (b) of Section 48 shall be in form L\
A register of such declarations shall be kept by the society in form ‘M \

A charge on any immovable property created by a member in favour ofa society for
amounts borrowed or likely to be borrowed by him, from time to time, shall subject to
the provisions of Clauses (c) and (d) of Section 48 continue in force till the person

creating the charge cease to be a member of the society.

Where a member of a society creates a charge on his land or on his interest in any
land as a tenant by declaration under Section 48, the society, may, if compelled to
make use of such property for the recovery ofloan granted to such member against
the security ofsuch property or interest in the property, utilise the whole or any part
ofsuch property which may be sufficient to satisfy the amount due with interest and

any incidental expenses incurred in that connection.

Where a charge is created by a member on his land or on his interest in any land as
atenant by declaration under Section 48, the society shall record or cause to record
such particulars ofcharge in the Record ofRights maintained by the village officers
of'the village where such property is situated. Such recording of the charge in the
Record ofRights ofthe village shall be treated as areasonable notice of such charge
created under Section 48. Where no record of rights are not maintained by the
concerned village officers, the society shall inform the Sub-Divisional Officer of

such charges.

CHAPTER -V
PROPERTY AND FUNDS OF SOCIETIES

Writing offofbad debts and losses  All loans including interest thereon and recovery

charges in respect thereof which are found irrecoverable and are certified as bad debt, by the

Auditor appointed under Section 81, shall first be written offagainst the Bad Debt Fund and the

balance, if any, may be written offagainst the Reserve fun and the share capital ofthe society.

All other dues and accumulated losses or any other loss sustained by the society which

cannot be recorded and have been certified as irrecoverable by the auditor may be written off

against the Reserve Fund or share capital ofthe society;
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Provided that

(D
2

no bad debts or losses shall be written off without the sanction ofthe general body;

before any such bad debts or losses are so written offthe society, ifit is affiliated and
indebted to a Central Bank shall first obtain the approval ofthe Bank in writing and
also the approval ofthe Registrar. Ifthe society is affiliated but not indebted to the
Central Bank and in all other cases, it shalLobtain the approval ofthe Registrar in
writing. If the society itself is a Central Bank, approval of the State Co-operative

Bank and the approval ofthe Registrar shall first be obtained;

Provided that, the Registrar may while giving the approval, impose such conditions
as to the recoupment ofthe Bad Debt Fund and restoration ofpart or whole of the
amount written offagainst the Reserve Fund, from out of future profits as he deem
fit.

47. Appropriation of profits

)

)

The other purposes for which a society may appropriate its profits shall be education
and enlightenment ofthe members ofthe society as also any co-operative or charitable
purpose including reliefto the poor, education, medical reliefand advancement of
any other general public utility, provided that the expenditure on such items does not

exceed 10 (ten) per cent of the net profits.

No bonus on shares shall be given over and above the dividend.

EXPLANATIONNothing in this Rule shall prohibit giving ofany bonus as contemplated
in Clause (4) of Section 2.

48. Amount to be deducted by a society from its profits before arriving at its profits

In addition to the sums referred to in Sub-section (1) of Section 65, the following sums shall be

deducted by a society from its profits before arriving at its profit for the purpose of Sub-section
(2) ofSection 65

(i) Contribution, ifany to be made to any sinking fund or guarantee fund constituted
under the provision ofthe Act, these Rules or bye-laws o fthe society for ensuring
due fulfillment of guarantee given by the Government in respect ofloans raised
by the society.

(if) Provision considered necessary for depreciation in the value of any security,
bonds, or shares held by the society as part of its investments.

(iii) Any provisionrequired to be made for the redemption and share capital contributed

by Government or by a federal society.
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49. Bonus and Dividend Equalisation Funds

(1) A society may create out ofits net profits a fund to be called the Bonus Equalisation

Fund and fund to be called the Dividend Equalisation Fund.

(2) Exceptotherwise specifically authorised by the Registrar, the funds so created shall
be utilised in accordance with the provisions ofthe bye-laws ofthe society only for

payment ofbonus or dividend, as the case may be.

(3) A society may credit in any year a sum not exceeding 2 per cent ofthe paid up share
capital to the Dividend Equalisation Fund until the total amount in such fund amounts

to 9 per cent ofthe paid up share capital.

(4) No society shall declare a dividend at a rate exceeding that recommended by its

committee.
50. Rate of contribution to educational fund of the State Federal Society
Every society which pays a divided to its members at a rate of 4 per cent or more, shall
contribute towards the educational fund of the State Federal Society notified by the State
Government at the following rates, namely
(a) Iftherate ofdividend for any year is 4 per cent. 1per centofthe netprofits ofthe year.
(b) Ifthe rate ofdividend for any year is more 1i percentofthe netprofits ofthe year.
than 4 per cent but not more than 5 per cent.
(c) Ifthe rate ofdivided for any year is more li percentofthe netprofits ofthe year.
than 5 per cent but not more than 6 per cent.
(d) Ifthe rate ofdividend for any year is more 1i percentofthenetprofits ofthe year.
than 6 per cent but not more than 7 per cent.
(e) Ifthe rate ofdividend ofany year is more 2 per cent ofthe netprofits o fthe year.
than 7 per cent but not more than 8§ per cent.

(f) Ifthe rate ofdividend is more than 8 per cent. per cent o fthe net profits o fthe year.

Provided that, if the net profits of a society for any year do not exceed Rs. 500.00 the
society shall not be required to contribute anything towards the said educational fond for that

year.
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51. Utilisation and investment of reserve fund -

(1) A society shall, in addition to the mode s specified in Clauses (a) to (d) of Section 70,
invest or deposit its reserve fund in any one or more of the following permitted

modes, namely;-
(i) Inthe case ofprimary societies, in the Central Financing Agencies;

(if) In the case of Central Co-operative Banks and Urban Co-operative Banks,

in toe State Co-operative Bank;

(iii) In debentures issued by the Apex Land Development Bank or in Government

loans, or

(iv) In any immovable property specified by the Registrar by a general or special
order:
Provided that, in the case ofa society whose reserve fund is equal to or more than its paid
up share capital, the Registrar may, by general or special order, permit that society to invest that
portion ofthe Reserve Fund which is in excess ofits paid up share capital or a portion thereofin

its business.

Provided further that, in the case o f Central Co-operative Banks and the State Co-operative
Bank, the Registrar, may, by general or special order, authorise such Banks to invest fifty per cent

oftheir reserve fund in their business.

(2) No society whose reserve fund has been separately invested or deposited shall draw
upon, pledge or otherwise employ such fund except with the sanction ofthe Registrar
previously obtained in writing.

(3) Inthe case ofa society constitute with the object of Co-operative housing, the reserve
fund may be utilised for expenditure on the maintenance, repair, and renewal of

buildings ofthe society.

(4) Inthe case ofaprocessing society the reserve fund may be utilised in the acquisition,

purchase or construction oflands, buildings and machinery.
52. Investment of other funds : -

(1) A society may invest any of its funds (other than the reserve fund) in any of the
modes specified in Section 70 when such funds are not utilised for the business of
the society.

EXPLANATION For the purpose ofthis Sub-rule, ‘business ofa society’ shall include

any investment made by the society in immovable property with the prior sanction o fthe Registrar
in the process of recovery of the society’s normal dues or for the purpose of construction of

building or buildings forits own use.
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Registrar may, in the case ofany society or class ofsocieties, specify by a special or

general order the minimum amounts to be invested in any class or classes ofsocieties.

Every society which has invested an amount not less than 10 per cent ofits working
capital in securities shall be required to constitute an investment fluctuation fund.
The Registrar may direct that a specified percentage of the net profits every year
shall be credited to the investment fluctuation fund until, in his opinion, the amount of
the funds is adequate to cover anticipated losses arising out of the disposal of the

securities.

Maintenance of administration of provident fund A society which has established
aprovided fund for its employees under section 71 shall, with the previous approval o fthe Registrar,

from regulations for the maintenance and utilisation o fthe Provident fund for employees. Among

other matters, such regulations shall provide for the following

54.

(i) amount (not exceeding ten per cent of the employees’ salary) of the

contribution to be deducted from the employee’ salary;

(ii) the rate ofcontribution (not exceeding the annual contribution made by the

employee) to be made by the society;
(iii) advances which may be made against the security ofthe provident fund;

(iv) refund of employees’ contribution and contributions made by the society;

and

(v) mode ofinvestment ofthe provident fund and payment ofinterest thereon.

CHAPTER - VI
MANAGEMENT OF SOCIETIES

Prohibition against being interest in contracts, etc.:-

)

No Office ofa society shall have interest, directly or indirect otherwise than as such

officer -
(a) in any contract made with or by the society; or
(b) in any property sold or purchased by the society; or

(c) in any other transaction of the society, except as investment made or as loan
taken from the society in the provision ofresidential accommodation by the society

to any paid employee ofthe society.
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)

No officer of the society shall purchase, directly or indirectly any property of a

member of the society sold for the recovery ofhis dues to the society.

55. Disqualification for membership of Committees

)

2

3)

No person shall be eligible for appointment or election as amember o fthe Committee

ofa society, if -

(a)

(b)

(©)

(d)

he is in default to any society in respect ofany dues from him either as a borrower
or as a surety for such period as is specified in this behalfin the bye-laws of the
concerned society, or for a period exceeding three months, whichever is less; or
he is, in the opinion ofthe Registrar, persistently and deliberately committing
breach of Co-operative discipline with reference to linking of credit with co-
operative marketing or Co-operative processing; or

he has been held responsible under Section 79 or 88 has been held responsible
for payment of costs ofenquiry under Section 85.

he does not, when representing individual members in a co-operative Bank or a
Central Bank or any other society or class ofsocieties, hold such shares as may
be laid down in the bye-laws of such bank or such society or such class of
societies, as the case may be.

A member ofthe committee ofa society shall cease to hold office ifhe incurs any of

the disqualifications mentioned in Sub-rule (1).

(i) A member ofa society who carries on business ofthe kind carried on by his
society shall notbe eligible to be a member ofthe Committee ofthe society
without the general or special sanction ofthe Registrar.

(i) Where any person not eligible to be a member ofthe Committee without the
general or special sanction of the Registrar is elected to be a member of
such committee without the sanction ofthe Registrar, he shall cease to be a
member o fthe Committee onreceipt by the Committee ofa written requisition
in that behalf from the Registrar.

56. Representation of employees or workers in the Committee:-

(M

The Board ofa Co-operative Bank, Central Bank or any other Society having upto
12 members shall consist ofat least one representative ofthe employees or workers,

ifthat Co-operative Bank, Central Bank or society has got employees or workers. In
case the number ofmembers ofthe Committee exceeds 12 an additional representative
is to be included. This is however, subject to the condition that if the number of

employees or workers does not exceed 12, they shall have one representative in the

Board and if more, they shall have a maximum oftwo representatives.
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The representative ofthe employees or workers may or may not be a member ofthe

Co-operative Bank, Central Bank or any other society in which he is working.

57. First General Meeting:-

)

)

58.
()

)

3)

Within three months from the date ofregistration ofa society, the Chief Promotor
thereof, shall convene the first general meeting ofall persons who hadjoined in the
application for registration ofthe society. Where the ChiefPromotor fails to convene
the meeting as aforesaid, it shall be convened by any person authorised in that behalf
by the Registrar.

Atthe first general meeting, the following business shall be transacted:-
(i) Election ofa President for the meeting.
(i) Admission ofnew members.

(iii) Receiving a statement ofaccounts and reporting all transactions entered into

by the promotor upto 14 days before the meeting.

(iv) Constitution ofaprovisional Board until regular election are held under the
bye-laws. The provisional Board shall have the same powers and functions as
the Board elected in accordance with bye-laws.

(v) Fixing the limitupto which the funds may be borrowed.

(vi) Any other matter which has been specifically mentioned in the bye-laws.

General meeting:-

All general meeting ofa society excepting the first general meeting shall be convened
by the Secretary or any other officer authorised by and under the bye-laws to convene
such meetings under intimation to the Registrar, who may attend such meetings or
authorise some person to attend such meetings on his behalf. The President of the
society or in his absence the Vice-President or, in the absence of both a member
elected by the members present at the meeting shall preside over the meeting unless
the bye-laws specify that the President o fthe meeting should be elected by the meeting.

No general meeting shall be held or proceeded with unless the number of members
required to form a quorum as specified in the bye-laws are present.

The Secretary or any other officer convening the meeting or in their absence the
officer next to him, shall conduct the meeting. The subject shall be discussed in the
order mentioned in the agenda ofthe notice calling the meetings unless the members
present, with the permission of the President, agree to change the order. Unless
otherwise specified in the Act these, Rules and the bye-laws, the resolution will be

passed by a majority ofthe members present. The President will have a casting vote.
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(4)

(&)

(6)

(7

®)

(€]

(10)

an

When the members are divided on any resolution, any member may demand a poll.

When a poll is demanded, the President shall put the resolution for vote.

Voting may be by show ofhands or ballot as may be decided by the members present,
unless otherwise specified in the bye-laws. Notwithstanding anything contained in
the bye-laws, election of office bearers ofa society having members’ share capital
in excess of Rs. 20,000.00 (Rupees twenty thousand) including Government share

capital if any, shall be by ballot.

When voting is to be ballot, the officer-in-charge ofthe election shall take necessary

steps for the issue ofballot papers and counting ofvotes and announce the result.

If all the business in the agenda cannot be transacted on the date on which the
general meeting is held, the meeting may be postponed to any other suitable dates not
later than 15 days from the date ofthe meeting as may be decided by the members

present at the meeting.

The remaining subject or subject on the agenda shall be taken up for consideration at

the postponed meeting.

Ifthe general meeting cannot be held for want of quorum, it shall be adjourned to a
subsequent date not earlier than seven days and at such adjourned meeting the business
on the agenda ofthe original meeting shall be transacted whether there is a quorum
or not.

No resolution regarding expulsion ofa member ofthe society, removal ofa member
of the Board or amendment of bye-laws shall be brought forward in any general
meeting, unless due notice thereofis given in accordance with the provisions ofthe
Act, these Rules and the bye-laws ofthe society.

In the case ofarequisitioned meeting, the requisition shall have to be signed by at
least one fifth of the members or 100 member whichever is less. The bye-laws
should be specified be specified on this and that 75 per cent of the

should not be defaulters.

59. Annual statement of accounts including balance sheet, etc =~ Within forty-five days
of'the close ofevery Co-operative Year, or within such extended period, as may be specified by

the Registrar, in the case of any society or class of societies the Board of every society shall

prepare annual statement ofaccounts showing

(i) receipts and reimbursements during the previous Co-operative year,
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(i)  the profit and loss account for the year and
(iii)  the balance sheet as at the close of the year.

These statements of accounts shall be open to inspection by any member during office
hours at the office of the society and a copy thereofshall be submitted within fifteen days from

the date of preparation, to the auditor appointed by the Registrar for the audit ofthat society.
60. Form for the balance sheet and the profit and loss accounts

(1)  The balance sheet and the profit and loss account to be laid before the annual general

meeting ofa society by the Committee shall ordinarily be in Form ‘N\

Provides that, it shall be competent for the Registrar, to permit a society or class of

societies to adopt such other form as he may deem fit.

(2) Acopy ofthe balance sheet and profit and loss account to be presented at the annual
general meeting under Sub-section (2) of Section 75 and a copy ofthe report of the
Board under Sub-section (3) of Section 75 shall be fixed on the Notice Board ofthe

society at least fourteen days before the date fixed for the annual general meeting.

61. Power to call annual and special general meetings Ifthe annual general meeting of
a society is not called in accordance with the provisions of Section 75 or ifthe Chairman or a
majority of the Board ofa society fail to call a special general meeting in accordance with the
provisions ofsection 76, the Registrar may authorise any person subordinate to him or any Officer
oremployee ofa federal society to call the annual general meeting or the special general meeting,
as the case may be and such officer or person shall have all the powers and functions of the
officer of the society authorised to convene such general or special general meeting under its
bye-laws.

62. Procedure for appointment, suspension and removal of members of the Board
and other Officers etc.:-

(1) Notwithstanding anything contained in the bye-laws ofa society but subject to the
provisions ofSection 78, the Registrar may by an order published with reasons therefor,
in the Official Gazette
(a) remove the Board ofa society and appoint anew Board in its place consisting of

three or more members of the society to manage the affairs of the society; or
(b) remove the Board and appoint one or more administrators, who need not be
members of the society, to manage the affairs ofthe society; or
(c) remove any member of the Board of a society and appoint in his place such

other member as he may deem fit.
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(2)

3)

4)

(5)

Before making any order under Sub-rule (1), the Registrar shall consult the federal

society to which the society is affiliated and give an opportunity to the Board or the

member concemed to show cause, within fifteen days from the date of issue of

notice, why such an order shall not be made.

The member appointed under Clause (c) of Sub-rule (1) shall hold office so long as
the member in whose place he is appointed should have held office if the vacancy
had not occurred.

Notwithstanding anything contained in the bye-laws regarding holding of any meeting
of the society the Registrar may by special or general order specify the procedure
for holding meetings of the Board appointed by him under Clause (a) of Sub-rule (1).
Immediately after the appointment of a new Board or an administrator or administrators

under Sub-rule (1) the Board in whose place such appointment is made and officers
of the society shall give the new Board or the administrator or administrators as the

case may be, the charge of the property, documents and accounts of the society.

63. Accounts and books to be kept :— Every society shall keep the following accounts and

books —

(1)
(2)
(3)
(4)
(5)

(6)
(7
(8)
9
(10)
(11)

“.l?'!

A register of members including person nominated under Section 38 in form

A register of shares.

A register of debentures and bonds (where capital is raised by debentures and bonds).
Minute book recording proceedings of general meetings.”

Minute book recording proceedings of committee meetings.

Cash book.

General ledger and personal ledger.

Stock register. '

Property register.

Register of audit objections and their rectification.

Such other accounts and books as from time to time be specified by the Registrar by
special or general order for any society or class of societies.

64. Periodical financial statements to be furnished :- All registered Co-operative societies
classified by the Registrar as Central Banks or as Urban Banks with a working capital of more
than Rs. 50,000 and all federal societies shall submit to the Registrar a quarterly financial statement
in the form specified by the Registrar for the quarter ending March 31st, June 30th, September
30th and December 31st, not later than April 15th, July 31st, October 15 and January 15th,

respectively.
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65.  Registrar’s power to enforce performance of obligations :-

(1

In addition to the periodical financial statements referred to in.rule 65 'the Registrar
may by special or general order require any society to furnish to him any other

returns in such forms as may be specified by him, on such date or dates at such

interval or intervals as may be specified by him in the Order.

On failure of the society to furnish any returns on due dates, the Registrar may, after
giving due notice to the person or persons responsible for the submission of the
same, depute an employee of the Co-operative Department or of the federal society
to which the society is affiliated to prepare return or returns and submit it to them or
to him. The members of the Board and other Officers of the society shall furnish to
the employee of the Co-operative Department or of the federal society entrusted
with the work, all information necessary for preparing the return or returns prepared
shall be borne by the society and shall be recovered from the society as an area of

land revenue.

66. Procedure to be adopted for taking possession of books, documents, securities,
each and other properties of societies :—

(1)

2)

Where taking possession of books, documents, securities, cash or other properties of
a society is considered necessary and where taking of such possession is resisted or
obstructed, the Register, the Liquidator or any other person entitled to the same may
take or cause to be taken order for seizing the books, documents, securities, cash or
other properties of the society, as the case be, in the manner provided in Section 80.

Any person appointed by the Registrar as a Liquidator of a society or any person
authonised by the Registrar to audit the account of a society under Section 81 or any
person authorised by the Registrar to hold an enquiry into the constitution working
and financial conditions of a society under Section 83 or any person authorised by
the Registrar to inspect the books of a society under Section 84 shall, in cases where
the misappropriation of funds, breach of trust or fraud has been committed or where
it is suspected or apprehended that the books, documents, securities, cash or other
properties of a society are likely to be tempered with or destroyed or removed and
where taking of possession of such books, documents, securities, cash or other
properties if considered necessary, shall follow the same procedure, with the previous
permission of the Registrar, as in laid down in Section 80 for the purposes of obtaining
such possession.
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CHAPTER - VII
AUDIT, INQUIRY, INSPECTION AND SUPERVISION

67. Procedure for appointments of auditors and for conducting audit :—

(1)  The Audit of accounts of societies shall be conducted by Departmental Auditors or
by certified auditors appointed by the Registrar from time to time on such terms and

conditions as he deems fit:—

Provided that any society or class of societies as notified by the Registrar may appoint

auditor or auditors who are in the panel of certified auditors maintained by the Registrar and .

published by him in the official gazette to get their account audited. This will however be subject

to the approval of the Registrar.
EXPLANATION:- 1. For purposes of this chapter, audit shall include annual or periodical

audit, continuous or concurrent audit and test or super audit and re-audit.
EXPLANATION:- 2. For purposes of this rule “a certified auditor” includes,

(a) A Chartered accountant within the meaning of the Chartered Accountants
Act,1949.

(b) a person who holds a Government diploma in Co-operative accounts or a
Government Diploma in Co-operation and accountancy, or

(c) a person who has served as an auditor in the Co-operative Department of the
State Government for five years and whose name has been included by the

Registrar in the panel of certified auditors maintained and published by him in the
Official Gazette at lcast once in every three years.

(2) The Audit under Section 81 shall in all cases extend back to the last date of the
previous audit and shall be carried out up to the last date of the co-operative year
immediately preceding the audit or where the Registrar so directs in the case of any
particular society or class of socictics, such other date as may be specified by the
Registrar.
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The auditor shall submit an audit memorandum to the society and to the Registrar, in
the form specified by the Registrar, on the accounts examined by him and on the
balance sheet and profit and loss account as on the date and for the period up to
which the accounts have been audited, and shall state whether in his opinion and to
the best of his information and according to the explanation given to him, the said
accounts give all the information required by the Act in the manner so required and
give true and fair view:—

(1) Inthe case of the balance sheet, of the state of society’s affairs as at the end
of the co-operative year or any other subsequent date up-to which the
accounts are made up and examined by him, and

(1)) In the case of the profit and loss account, of the profit or loss for the co-
operative year, or the period covered by the audit as the case may be,

The audit memorandum shall state—

(1) Whether the auditor had obtained all the information and explanations which
to the best of his knowledge and belief were necessary for the purpose of
his audit;

(1) Whether in his opinion proper books of accounts as required by the Act,

these rules and bye-laws of the society have been kept by the society so far
as it appears from the examination of these books: and

(1)) Whether the balance sheet and profit and loss account examined by him are
in agreement with the books of accounts and retums of the society.

Whether any of the matters referred to in Sub-rule (4) are answered in the negative
or with a qualification, the audit memorandum shall specify the reasons for the answer.

The audit memorandum shall also contain schedules with full particulars of :—

(i) all transactions which appear to be contrary to the provisions of the Act, the
| rules or the bye-laws of the society;

(i) all sums which ought to have been but have not been brought into the account
of the society; '

(iif) anymaterial impropriety or irregularity in the expenditure or in the realisation
- of moneys due to the society;

(iv) any money or property belonging to the society.which appears to the auditor
- to be bad or doubtful debt, and ,

(v) any other matters specified by the Registrar in this behalf. -
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68.

(7)

(8)

(9)

The summary ofaudit memorandum as prepared by the auditor shall be read outin a
general meeting. The audit memorandum together with its accompaniments shall be
open to inspection by any member ofthe society. The registrar may, however, direct
that any portion o fthe auditmemorandum which appears to him to be ofobjectionable
nature or notjustified by facts shall be expunged and the portion so expunged shall

not form part ofthe audit memorandum.

The Registrar may from time to time specify the form or forms in which the statement

ofaccounts and information shall be prepared for audit by the society.

On completion ofhis statutory audit, the auditor shall forward an audit classification
letter to the society whose accounts he has audited in accordance with the instruction
issued by the Registrar from time to time. The list ofsocieties to be published under

Sub-section (3) of Section 12 shall also specify the audit class ofthe society.

Procedure and principles for the conduct of enquiry and inspection

©)

(2)

(3)

An order authorising enquiry under Section 83 or inspection under Section 84 shall,

among other things, contain the following:-
(a) the name ofthe person authorised to conduct of enquiry or inspection.

(b) the name ofthe society whose affairs are to be enquired into or whose books are

to be inspected;

(c) the specific point or points on which the enquiry or inspection is to be made. The
period within which the enquiry or inspection is to be completed and reports

submitted to the Registrar,
(d) costofenquiry.
(e) any other matter relating to the enquiry and inspection.

A copy of every order authorising enquiry under Section 83 or inspection under
Section 84 shall be supplied to the society or societies in respect of which the order

is issued.

If the enquiry or inspection cannot be completed within the time specified in the
order referred to in Sub-rule (1) the person conducting the enquiry or inspection shall
submit an interim report to the Registrar stating the grounds for failure to complete
the enquiry or inspection in time. Ifthe Registrar is satisfied with the reasons ofthe
failure, he may extend the time or withdraw the enquiry or inspection and authorise

another person for the same.
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(4) The costofthe enquiry or inspection apportioned by the Registrar under Sub-section

(1) of Section 85 shall be recovered as provided in Section 86. The Registrar may
direct that such cost or any part thereof shall be paid in the first instance from the
funds of'the society or in the case ofinspection, from the amount deposited by the
creditor under Clauses (b) of Sub-section (1) of Section 84 and then recovered and
repaid to the society or the creditor, as the case may be.

Procedure for assessing damages against delinquent promoters etc. u/s 88

)

)

3)

4

(&)

(6)

On receipt of a report referred to in Section 88 or otherwise. The Registrar or any
person authorised by him may make such further enquiries as he may deem necessary
regarding the extent to which the person who has taken any part in the organisation
or management of a society or any deceased past or present officer of the society
has misapplied or retired or become liable or accountable for any money or property
of the society, or has committed misfmance or breach of trust in relation to the
society.

The Registrar or the person authorised by him shall issue a notice to the person
involved with a copy ofthe findings, and give him 15 days time to explain his position.
Ifthe Registrar or the person authorised by him thereafter, is satisfied that there are
reasonable grounds for holding the person liable, the Registrar or the person authorised
by him shall frame charge.

The person concerned shall, after the charges are framed be asked to put in his
statements in defence and to indicate the documentary or oral evidence which he
would like to produce. The Registrar or the person authorised by him may permit
production of other documentary or oral evidence, if considered necessary
subsequently.

The Registrar or the person authorised by him shall thereafter record the evidence
led by the society or the person or persons concerned and take on record the documents
proved by them and shall thereafter fix a date for hearing arguments of both the
parties,

On the day fixed for hearing under Sub-rule (5), the Registrar or the person authorised
by him shall hear the arguments and may pass his final orders on the same day or on
any date fixed by him. Within sixty days from the date on which the hearing was
completed. On the date so fixed, the Registrar shall make his final order either ordering
repayment o fthe money or return ofthe property to the society together with interest
at suchrate as may be specified by him or to contribute such amount to the assets of
the society by way o fcompensation in regard to misapplication, retention, misfeasance
or breach oftrust as may be determined or may reject the claim submitted on behalf

ofthe society.
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(7) The Registrar or the person authorised by him may also provide in his order for the
payment of the cost ofthe proceeding under this Rule or any part or such cost as he

thinksjust.

(8) The Registrar or the person authorised by him shall furnish a copy ofhis order, under
Sub-rule (6) to the party concerned within ten days ofthe date on which he makes

his final order.

70. Form ofrectification r e p o r t On receipt ofany order, directing a society or its officers
to rectify the defects and remedy the irregularities, issued by the Registrar under Section 82 and
on receipt ofan order issued by the Registrar under Section 87, the society shall, subject to the
provisions of Sub-section (2) and (3) of Section 87, submit to the Registrar arectification report
in Form ‘Q\ The society shall continue to submit such rectification reports to the Registrar till all

the defects are rectified or the irregularities are remedied to the satisfaction ofthe Registrar.

71. Levy of audit charges and supervision charges

(1) The Registrar may levy audit charges and supervision charges and supervision charges
payable annually on or before a specified date by all or any class or societies including
the societies in liquidation at such rate as may be fixed by him with the approval of
the state Government. Such charges, if not paid by the specific date, shall be

recoverable under Sub-section (2) of Section 155.

(2) The Registrar may at his discretion forreasons to be recorded in writing remit wholly
or in part the audit charges and/or supervision charges assessed to any society or

class of society.

CHAPTER - VIII
DISPUTES AND ARBITRATION

JBVO:q WA ibifod'toiiiiirmsriv odi o nomiqo *&.osbi /ib mod srii no
72. Reference of dispute A reference of a dispute under Section 91 shall be made in

writing to the Registrar in Form ‘P\ Wherever necessary, the Registrar may required the party
referring the dispute to him to produce a certified copy of the relevant records on which the
dispute is based and such other statements or records as may be required by him, before proceeding

with the consideration of such reference.
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Appointment of Registrar’s nominee or board of nominees

(M

2) .

3) .

The Registrar may, by general ofspecial order notified in the Official Gazette, appoint

any person to be his nominee for deciding disputes arising in any one or more societies

situated in such area and for such period as may be specified in the order.

The Registrar may, by order in the Official Gazette, appoint a board of nominees
consisting o ftwo or more nominees appointed under Sub-rule (1) for deciding disputes
arising in any one or more societies within such area and for such period as may be

specified in the order.

Where a Board ofnominees is appointed under sub-rule (2) one ofthe nominees on
the Board shall be appointed by the Registrar to be the chairman of the board who
shall fix the date, time and place ofhearing disputes referred to the board and carry

outnecessary correspondence in connection with the disposal of such disputes.

Procedure for hearing and decision of disputes

)

2

3)

(C)

(%)

When any dispute is referred to the Registrar’s nominee or to a board ofnominees
fordecision and is not decided by him or it within two months or such furtherperiod
asthe Registrar may allow, the Registrar may withdraw the disputes from the nominee
or, as the case may be, the board ofnominees and decide the dispute himselforrefer

it again to another nominee or a board ofnominees for decision.

The Registrar or his nominee or the board ofnominees, shall record in English the
evidence of the parties to the dispute and witnesses, who attend, and upon
consideration ofany documentary evidence produced by either party, a decision in
written shall be given. Such decision shall be pronounced either at once, or on some

future date of which due notice shall be given to the parties

Where any party duly summoned to attend the proceeding fails to appear, the dispute
may be decided expert.

In deciding the disputes, where there is no unanimous decision, the opinion ofthe
majority ofthe board o fnominees shall prevail. Where the opinion ofthe nominees

on the board is equally divided, the opinion o fthe chairman ofboard shall prevail.

Any award made, decision given or order passed by the Registrar's nominee or
board ofnominees or a person authorised under section 88, shall be sentby him or by
the Chairman ofthe Board with all the paper and proceeding ofthe dispute to the

Registrar within 15 days from the date on which it is made given or passed.
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75. Summons, notice, and fixing of dates, place, etc, in connection with the disputes:-

)

()

3)

4

()

The Registrar, his nominee, or chairman ofthe board o fnominees may issue summons

ornotices at least fifteen days before the date fixed for hearing o fthe dispute requiring:-
(i) The attendance of the parties to the dispute and of witnesses if any; and
(i1) The production ofall books and documents relating to the matter in dispute.

Summons or notice issued by the Registrar or his nominee or the chairman of the
board of nominees may be served through any employee of the Go-operative
Department or of a federal society or through the chairman or secretary of the
society or by registered post with acknowledgment due. Every person or surety to
whom summons or notices are sent for service shall be bound to serve them within a
reasonable time.

The Officer serving a summon or notice shall, in all cases in which summon or notice
has been served, endorse or annex or cause to be endorsed on or annexed to, the
original summon or notice, a return stating the time when, and the manner in which,
the summon or, as the case may be, notice was served, and the name and address of
the person (ifany) identifying the person served and witnessing the delivery or tender

ofthe summon or the notice.

The Officer issuing the summons or notice may examine the serving officer on each
or cause him to be so examined by the Officer through whom it is served and may
make such further enquiry in the matter as she thinks fit, and shall either declare that
the summons or as the case may be, notice has been duly served or order it to be

served in such manner as he thinks fit.

The mode ofserving summons and notices as laid down in Sub-rules (1) to (4) shall

mutatis mutandis apply to the service of summons or notices
(1) issued by the Registrar of the person authorised by him when acting
under Section 83, 84 and or 88.
(i) issued by an auditor, when acting under Section 81 or

(i) issued by a liquidator, when acting under Section 105.

76. Investigation of claims and objections against any attachment Where any claim

or objection has been preferred against the attachment of any property under Section 95, on the

ground that such property is not liable to such attachment the Registrar, or his nominee or board

ofnominees shall investigate into the claim or objection and dispose, it on merits.
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Provided that, no such investigation shall be made when the Registrar or his nominee or

board ofnominees consider that the claim or objection is frivolous.

77. Procedure for the custody of property attached under Section 95

M

2

3)

Where the property to be attached is movable property, other than agricultural produce,
in the possession of the debtor, the attachment shall be made by actual seizure and
the attaching officer shall keep the property in his own custody or in the custody of
one ofhis subordinates or of a Receiver, if one is appointed under Sub-rule (2) and

shall be responsible for the due custody thereof:

Provided that when the property seized is subject to speedy and natural decay, or
when the expenses ofkeeping it in custody is likely to exceed its value, the attaching

officer may sell it at once.

When it appears to the Officer advising conditional attachment under Section 95 to
bejust and convenient, he may appoint a Receiver for the custody ofthe movable
property attached under that Section and his duties and liabilities shall be identical
with those ofa Receiver appointed under order XL in the First Schedule to the Code
ofCivil Procedure, 1908.

(i) Where the property to be attached is immovable, the attachment shall be
made by an order prohibiting the debtor from transferring or charging the
property in any way, and all persons from taking any benefit from such

transfer or charge.

(i1) The order shall be proclaimed at a conspicuous place adjacent to such property
by beat of drum or other customary mode, and a copy ofthe order shall be
fixed on a conspicuous part ofthe property and upon a conspicuous part of
the village, and where the property is land paying revenue to the State

Government, also in the office ofthe Collector of the District and in the

office ofany other Revenue Officer within whosejurisdiction the property is

situated.

78. Procedure for attachment and sale of property for realisation of any security given

by persons in course of execution proceedings The procedure laid down in Rules 78 and

81 shall mutatis mutandis apply for attachment and sale of property for the realisation of any

security given by a person in the course ofexecution proceedings.
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79. Issue of proclamation prohibiting private transfers of property

The Registrar or Liquidator when acting under Clause (a) of Section 98 shall atthe time of
signing a certificate affecting any property, issue a proclamation in the Form ‘Q’ and in the case
ofimmovable property shall also forward a copy ofthe proclamation to the Collector or any other
Revenue Officer within whose jurisdiction and property is situated, who shall cause an entry
about such certificate to be made in the Record of Rights.

80. Procedure for execution of awards

(1) Every order or award passed by the Registrar, or the person authorised by him or his
nominee or board of nominees under Section 95 or 96 shall be forwarded by the
Registrar to the society or to the party concerned with instructions that the society, or
as the case may be, the party concerned shall initiate execution proceedings forthwith
according to the provisions of Section 98.

o102 beniupOGw 1J s to ouTny yd moiM;.

(2) Ifthe amount due under the award isnot forthw1th recovered or the order thereunder
isnot carried out, it shall be forwarded to the Registrar with an application for execution
along with all informations required by the Registrar, for the issue ofcertificate under
Section 98. The applicant shall state whether he desires to execute the award by a
civil court or through the Collector as provided under Section 98 or through the
Registrar as provided under Section 156.

(3) Onreceipt ofsuch application, for execution, the Registrar shall forward the name to
thp proper authority for execution along with a certificate issued by him under Section
98 and a proclamation issue under Rule 80 in the manner prescribed therein.

(4) every order passed in appeal under Section 97 shall also be executed in the manner
laid down in Sub-fiil® anpilibnoo sd* n0 f,3,00a

81 Execution of awards or orders in special cases  Subject to the provision of section
98, the Registrar may, by an order in writing specially authorise any officer ofthe Co-operative
Department or any officer of an apex society on an application made by it, to call for and send
awards or orders obtained by any society for execution. The society or societies in respect of
which these powers are to be exercised shall be specified in the order.

82  Transfer of property which cannot be sold

(1)  When in execution ofan order sought to be executed under Section 98 any property
cannotbe sold for want o fbuyers* if such property is in the possession ofthe defaulter
or of some person on his behalf, or ofsome person claiming it under a title created by
the defaulter subsequent to the issue ofthe certificates by the Registrar or Liquidator
under Clause (a) or (b) ofthe said Section the officer conducting the execution shall
as soon as practicable report the fact to the Court or the Collector or the Registrar,

as the case may be, and the society applying for execution ofthe said order.
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On receipt ofa report under sub-rule (1) the society may within six months from the
date ofthe receipt of the report or within such further period as may for sufficient
reasons be allowed in any particular case by the Court or the Collector or the registrar,
submit an application in writing to the Court or the collector or the Registrar, as the

case may be, stating whether or not it agrees to take over such property.

On receipt ofan application under sub-rule (2) notice shall be issued to the defaulter
and to all persons Known to be interested in the property, including those whose
names appear in the Records ofRights as persons holding any interest in the property,

about the intended transfer.

On receipt of such a notice, the defaulter, or any person owning such property or
holding an interest therein by virtue ofa title acquired before the date ofthe issue of
a certificate under Section 98, may, within one month from the date ofthe receipt of
such notice, deposit with the Court or the Collector or the Registrar, for payment to
the society a sum equal to the amount due under the order sought to be executed
together with interest thereon and other incidental expenses as may be determined in

this behalfby the court or the collector or the Registrar, as the case may be.

On failure ofthe defaulter, or any person interested, or any person holding any interest
in the property, to deposit the amount under sub-rule (4) the Court or the Collector or
the Registrar, as the case may be, shall direct the property to the transferred to the

society on the conditions stated in the certificate in Form ‘R’.

The certificate granted under sub-rule (5) shall state whether the property is transferred

to the society in full or partial satisfaction ofthe amount due to it from the defaulter.

Ifthe property is transferred to the society in partial satisfaction ofthe amount due to
it from the defaulter, the Court or the Collector or the Registrar, as the case may be,
shall on the production by the society ofa certificate signed by the Registrarrecover

the balance due to the society in the manner laid down in Section 96.
The transfer ofthe property under sub-rule (5) shall be effected as follows
(i) In the case of movable property -

(a) where the property is in the possession ofthe defaulter himselfor has been
taken possession of on behalfofthe Court or the Collector or the Registrar,

it shall be delivered to the society.
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(€]

(10)

(b)

()

where the property is in the possession of some person on behalfof a
defaulter, the delivery there ofshall be made by giving notice to the person in
possession, direction him to give actual peaceful possession to the society,
and prohibiting him from delivery ofpossession ofthe property to any other

person.

The property shall be delivered to a person authorised by the society to take

possession on behalfofthe society.

(ii)) In the case of immovable property -

(a)

(b)

(©)

Where the property is growing or standing crop, it may be delivered to the
society before it is cut and gathered and the society shall be entitled to enter
on the land, and to do all that is necessary for the purpose of tending and
cutting and gathering it. 5

Where the property is in the possession ofthe defaulter or of some person
on his behalfor some person claiming under a title created by the defaulter
subsequent to the issue of a certificate under Section 98 , the Court or the
collector or the Registrar, as the case may be, shall order delivery to be
made by putting the society or any person whom the society may appoint to
receive delivery on its behalfin actual possession o fthe property and ifneed

be by evicting any person who illegally refuses to vacate the same.

Where the property is in the possession of a tenant or other person entitled
to hold the same by the same by a title acquired before the date ofissue of
a certificate under Section 98, the Court or the Collector or the Registrar,
as the case may be, shall order delivery to be made by affixing a copy ofthe
certificate of transfer of the property to the society in some conspicuous
place on the property and proclaiming to such person by beat of drum or
other customary mode at some convenient place, that the interest of the

defaulter has been transferred to the society.

The society shall be required to pay expenses incidental to sale including the cost of

maintenance oflive stock, if any according to such scale as may be fixed by the

Registrar from time to time.

Where land is transferred to the society under Sub-clause (a) ofthe Clause (ii) of

Sub-rule (8) before a growing or standing crop is cut and gathered, the society shall

be liable to pay the current year’s land revenue on the land.
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The society shall forthwith report any transfer of property under the Sub-clause (b)
or (c) of clause (ii) of Sub-rule (8) to the Sub-Deputy Collector concerned for

information and entry in the Record of Rights.

The society to which property is transferred under Sub-rule (5) shall maintain for
each such defaulter a separate account showing all the expenses and other dues on
the property and all the income derived from it.

The society to which property is transferred under Sub-rule (5) shall use its best
endeavour to sell the property as soon as practicable to the best advantage of the
society as well as that of the defaulter, the first option being always given to the
defaulter who originally owned the property. The sale shall be subject to confirmation
by the Registrar. The proceeds ofthe sale shall be applied to defraying the expenses
ofthe sale and other expenses incurred by the society and referred to in sub-rule"9)
and (12) and to the payment of the arrears due by the defaulter under the order in

execution, and the surplus (ifany) shall then be paid to the defaulter.

Until the property is sold, the society to which the property is transferred under Sub-
rule (5) shall use its best endeavour to lease it or to make any other use that can be

made of'it so as to derive the best possible income from the property.

When the society to which property is transferred under sub-rule (5) has realised
all its dues, under the order in execution of which the property was transferred, from
the process ofmanagement ofthe property, the property, ifunsold, shall be restored
to the defaulter.

Payment of expenses for decisions of disputes

)

2

3)

Where the dispute has been referred to the Registrar or his nominee or the Board of
nominees under Section 93, the registrar may require the party or parties to the
dispute to deposit such sum as may, in his opinion, be necessary to meet the expenses

including payment of fees to the registrar or his nominee or the Board ofnominees.

The Registrar or his nominee or the Board ofnominees shall have power to order the
fees and expenses of determining the disputes, to be paid by the society out ofits
funds or by such party or parties to the dispute, as he or it may think fit, according
to the scale laid down by the Registrar, after taking into account the amount deposited
under Sub-rule (1).

The Registrar may be general or special order specify the scale of fee and expenses

to be paid to him or his nominee or the Board ofnominees.
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CHAPTER - IX
LIQUIDATION

84. Mode of communication of an interim order under Section 102 An interim
order under clause (a) or Sub-clause ( iv) of Clause (c) of Sub-section (1) of section 102
shall call upon the society in respect of which the order is made to submit its explanation to
the Registrar within one month from the date of issue of such order and shall be
communicated by registered post ( with acknowledgments due) to the society by the

Registrar.

85. Cost of hearing appeal No appeal from a member under Section 104 shall be
entertained unless it is accompanied by Rs. 25/- or such higher amount not exceeding Rs.
500/- as may be directed by the appellant authority as security for the cost of hearing the
appeal.

86. Appointment of Liquidator and procedure to be followed and powers to be
exercised by him The following procedure shall be adopted for the appointment of the

Liquidator and for the exercise of his powers, namely -

(1)  The appointment of the Liquidator shall be notified by the Registrar in the Official
Gazette.

(2) As soon as may be after the interim order is issued under Section 102 the
Liquidator shall take over the custody and control of all the property, effects and
actionable claims and books, records and other documents pertaining to the
business of the society and continue to hold custody and control thereof until the

interim order is vacated.

(3) Where the interim order is vacated, the Liquidator shall take action in accordance
with the provisions of Sub-section (6) of Section 103.

(4) Where the Liquidator receives the Registrar’s final order confirming the interim
order the Liquidator shall publish by such means as he may think proper, a notice
requiring all claims against the society to be notified to him within two months of
the publication of the notice and shall thereafter proceed to take such further

action as he is empowered to take under the Act.



48

THE MANIPUR CO-OPERATIVE SOCIETIES RULES, 1977

All liabilities recorded in the account books of the society shall be deemed in so facto

to have been duly notified to the Liquidator under this rule.

(&)

(6)

(7

®)

(€))

(10)

(an

(12)

The Liquidator shall after settling the assets and liabilities of the society, as they
stood on the date on which the order for winding up is made, proceed to
determine the contribution to be made or remaining to be made to the assets of
the society by persons and estates referred to in clause (h) of Section 105 and
by order call upon each of them to pay the amount specified in the order as
contribution and as cost of the liquidation determined under Clause (k) of section
105. Every such order shall be submitted for approval to the Registrar who may
modify it or refer it back to the Liquidator for further inquiry or other action or

may forward it for execution under Section 98.

If the sum assessed against any member is not recovered, the Liquidator may
issue subsidiary orders against any other member or members to the extent of
the liability of each for the debts of the society until the whole amount due from
members is recovered. The provisions of the Sub-rule (5) shall mutatis
mutandis apply to such orders.

The Liquidator shall submit quarterly progress report and such other returns and
statements to the Registrar in such form as the Registrar may require, showing

the progress made in the Liquidation of the society.

The Liquidator may empower and person, by general or special order in writing,
to make collections and to grant valid receipts on his behalf.

Unless otherwise permitted by the Registrar, all funds in charge of the
Liquidator shall be deposited in the Apex Co-operative Bank, or in any Bank
approved by the Registrar and shall stand in the name of the Liquidator.

The Registrar shall fix the amount of remuneration, if any to be paid to the
Liquidator. The remuneration shall be included in the cost of liquidation which
shall be payable out of the assets of the society in priority to all other claims.
The Liquidator shall have power to call meetings of members of the society in
liquidation.

The Liquidator may submit an application to the Registrar, for the reconstruction
of the society under Section 19, if he is of opinion that such reconstruction has a
reasonable chance of success. The Liquidator may at any time be removed by
the Registrar and he shall on such removal be bound to hand over all the
property and documents relating to the society liquidation to such person or

persons as the Registrar may direct.
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(13) (i) The Liquidator shall not exercise the power under clauses (c), (d), (e), (f), (g),
(h) and (k) of section 105 without the prior approval of the Registrar.

(i) An appeal against the order of the Liquidator under clauses (a), (b), (i), (j),
(1), (m), and (n) of section 105 shall lie to the Registrar.

(14) The Liquidator shall keep such books and accounts as may from time to time be
required by the Registrar.

(15) At the conclusion of liquidation proceeding a general meeting of the members of
the society shall be called wherever possible. At such meeting the Liquidator
shall summarise his proceedings, points out causes of the failure of the society,
and report what sum, if any, remains in his possession after meeting all the
liabilities of the society as determined under the rules and suggest how the

surplus, if any, should be utilised.

87. Disposal of surplus assets Where the Registrar has to divide the surplus assets
amongst the members of the society which has been wound up, he shall divide them in
proportion to the share capital held by each of such members or in any other suitable manner

sanctioned by the State Government in special cases.

88. Interest on amounts due from a society under liquidation The creditor of a
society, which is being wound up, may apply to the Liquidator for payment of interest on any
debt due from the society up to the date of the Registrar’s order for winding up. The rate at
which interest shall be paid shall be in the case of the Manipur State Co-operative Bank or
a Cooperative Bank permitted by the Registrar to finance societies, the contract rate and in
any other case the rate which may be fixed by the Registrar which shall not exceed the
contract rate.

Provided that, if any surplus assets remain after all the liabilities, including liability on
shares, have been paid off, further interest on such debts at a rate to be fixed by the
Registrar but not exceeding the contract rate may be allowed to be creditors from the rate

mentioned above upto the date of the repayment of the principal.
89. Disposal of records of society whose registration is cancelled

(1)  When an order directing a society to be wound up is issued under Section 102
and no Liquidator is appointed, the officers of the society which is wound up
shall, within fifteen days of the publication of the order in the Official gazette,
send by registered post or railway parcel, the records and books of the society to
the Assistant Registrar or Deputy Registrar concerned or hand over the same to

the departmental local auditor.
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As soon as may be after the affairs of a society for which a Liquidator has
been appointed have been wound up and an order cancelling the registration is
made under Section 21, the Liquidator shall forward all the books and records of
the wound up society, and all his own papers and proceedings, by railway parcel
to the Assistant Registrar or Deputy Registrar concerned together with an
account of his expenses, showing how the balance has been disposed of, and

attaching the receipt of the person to whom it was handed over.

All the books and records of a society whose registration has been cancelled and
the proceedings of liquidation, shall be destroyed by the Asst. Registrar, or the
Dy. Registrar, as the case may be after the expiry of two years from the date of

the order cancelling the registration of the society.

CHAPTER -X
LAND DEVELOPMENT BANKS

90. Procedure for submission and consideration of applications for loans from a

Land Development Bank

)

2

3)

All applications for loans from a Land Development Bank shall be made in the
form prescribed by the State Land Development Bank with the approval of the
Registrar. The form shall among other things contain a list of documents which

are required to be submitted for purposes of dealing with the application.

Every Land Development Bank shall keep sufficient stock of printed copies of
the forms of loan applications and shall them to the intending borrower on
payment of such fees as may be specified, from time to time, by the State Land

Development Bank with the approval of the Registrar.

Every Land Development Bank shall specify, from time to time the name,
designation and address of the officer (here in after in this Chapter referred to as
“the Receiving Officer”, who shall receive all loan applications from the intending

borrowers.
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The application together with copies of necessary documents and amount of all
fees specified by the State Land Development Bank with the approval of the
Registrar and deposit equivalent to the value of one share of the Bank shall be

submitted by the applicant to the Receiving Officer.

On receipt of an application for loan, the Receiving Officer shall put his initials
on the application and mention his designation and the date of receipt of the

application.

After an application for loan has been received, the Receiving Officer shall verify
whether it contains all the necessary particulars and is accompanied by the
necessary documents. If any details are lacking, he shall get the application

completed by the applicant,

Each application shall be entered in chronological order in the register of
applications for loans from the Land Development Bank to be maintained by the

Receiving Officer and shall be dealt with in the same order.

Immediately after the application is entered in the Register of application for
loans from the Land Development Bank, the Receiving Officer shall forward it to
the Assistant Registrar of Co-operative Societies within whose jurisdiction the land
in respect of which the application is made is situated (being the person
prescribed for the purposes of Sub-section (1) of Section 118 of the Act, here in
after in this Chapter referred to as ‘the Public Enquiry Officer’) The Public
Enquiry Officer shall give at least eight days' public notice in Form ‘S’ calling
upon all persons interested to present their objections to the loan, if any. The
notice shall also be given by beat of drum and shall be affixed at a conspicuous
place of the village or villages where the applicant resides and in the limits of
which the land or lands proposed to be improved or offered as security for the
loan is or are situated. A copy of the notice shall be exhibited in the head office
and relevant branch office, if any of the Land Development Bank concerned and

in the office, if any, of the person giving the notice.

If any person interested fail to appear as stated as required by the aforesaid notice, the

questions at issue will be decided in their absence and such persons will have no claim

whatsoever against the property for which the loan applied for will be sanctioned till such

time as the loan together with interest thereon or any other dues arising out of the loan are

paid in full by the loanee.
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The Public Enquiry Officer shall consider every objection submitted under Sub-

section (1) of the section 118 in the manner laid down in that section.

The Public Enquiry Officer shall then forward the applications within two days of
their disposal to the Land Development Bank concerned. The Land Development
bank may appoint an enquiry Officer (here in after in this chapter referred to as
“the enquiry Officer”) to enquire into the applications. The Enquiry Officer shall
make inquiry by actually visiting the land in which the improvement is proposed
to be effected and the lands and other property offered as security. He shall
conduct his enquiry in accordance with the form to be prescribed by the State
Land Development Bank, with the approval of the Registrar.

In case the Public Enquiry Officer is unable to forward the application within two

days, he shall make a report to the Registrar, stating thereunder the reasons therefor, and he

shall, thereafter, act in accordance with such directions as may be issued to him by the

Registrar.

an

The Enquiry Officer may make such other enquiries as may be necessary and
shall value the lands according to such formula as may be laid down by the
State Land Development Bank, with the approval of the Registrar, from time to
time, estimate the repaying capacity of the applicant and examine the feasibility
and the utility of the proposed improvement. He shall then submit his report
stating what amount of loan may be granted to the applicant against what
security and for what purpose and the period within which it may be recovered
from him. The Enquiry Officer shall complete his enquiry within fifteen days of
the date of the receipt of the application by him.

If the Enquiry Officer is unable to complete his enquiry within fifteen days he shall

make a report to the Registrar stating therein the reason therefor and he shall thereafter act

in accordance with such directions as may be issued to him by the Registrar.

(12)

(13)

After the completion of the enquiry, the application together with his report shall
be submitted by the Enquiry Officer to the Land Development Bank together
with the following certificates-

(a) Certificate regarding outstanding Government dues.

(b) Any other relevant certificate.

On receipt of the report of the Enquiry Officer under Sub-rule (12) the Land
Development Bank shall satisfy itself that the inquiry has been properly
conducted. If there are any deficiencies, the Bank shall get them completed

immediately.
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(14)

(15)

(16)

(7)

(18)

The Land Development Bank may then undertake such further scrutiny as may
be necessary and pass final order within 30 days. Decision shall be
communicated to the applicant within 7 days thereafter. In case the final orders
are not passed within 30 days, the Bank shall make a report to the Registrar
stating therein the reasons therefor and shall thereafter act in accordance with

such directions as may be issued to it by the Registrar.

All the applications received by the Land Development Bank shall be disposed of
by the Bank within maximum period of four months. If the Bank is unable to
dispose of an application for loan within a period of four months, it shall make a
report to the Registrar stating therein the reasons therefor and the Bank shall
thereafter act in accordance with such directions as may be issued to it by the

Registrar.

In the case of rejection of application for loans the reasons therefor shall be
communicated by the Bank to the applicant. When the loan has been sanctioned,
the Bank shall lay down the term and conditions regarding grant of the loan,
regarding payment of installments, submission of report on the progress of
improvement of land and release of subsequent installments. The applicant shall
be asked by the Land Development Bank to remain present at the Head Office
or Branch Office of the bank on a date to be fixed for execution of the
mortgage deed and for receiving loan or the first instalment thereof. Such date
shall not ordinarily be later 15 days from the date of communication of sanction

of loan to the applicant.

The applicant, which receiving the amount of the loan or the first instalment of
the loan shall purchase shares of the Bank to such extent as may be required
under the bye-laws of the Bank. The land Development Bank shall issue a
receipt to the applicant giving full particulars of the amounts paid by him from
time to time.

Failure to comply with any time-limits specified in this Rule shall not in any
manner affect the validity of the sanction of the loans by a Land Development
Bank or by the State Land Development Bank.

(91) Registration of copies of instrument under Section 122 Copies to instrument

referred to in Section 122, duly certified by the Manager of the Land Development Bank

shall be sent by the Land Development Bank to the Registering Officer concerned within a

period of three months from the date of execution of the instruments, by registered post or

by hand delivery.
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(92) Authority to Land Development Bank to exercise power under Section 133:-

(1) The authorisation for the purpose of clause (a) of the proviso to Sub-section (1)
of Section 133 shall be granted to the Land Development Bank by the Registrar

after hearing the objections, if any, of the mortgagor or mortgagors concerned.
(93) Appointment of Receiver and his powers under Section 133 (1):—

(1) The State Land Development Bank may, on the application of a Land
Development Bank and under circumstances in which the power of sale
conferred by Section 133 can be exercised, appoint any person in writing to be a
Receiver of the produce and income of the mortgaged property or any part
thereof and such Receiver shall be entitled either to take possession of the
property or collect its produce and income, as the case may be, to retain out of
any money realised by him, his expenses of management including his
remuneration, if any, as fixed by the State Land Development Bank and to apply
the balance in accordance with the provisions of the Sub-section (8) of Section
69-A of the Transfer of property Act, 1882.

(2) A Receiver appointed under Sub-rule (1) may, for sufficient cause and on
application made by the Mortgagor, be removed by the State Land Development
Bank.

(3) A vacancy in the office of the Receiver may be filled up by the State Land

Development Bank.

(4) Nothing in this Rule shall empower the State Land Development Bank to appoint
a Receiver where the mortgaged property is already in the possession of a

Receiver appointed by a Civil Court.

94. Appointment, qualifications and powers and functions of a Sale Officer under
Section 133 A Land Development Bank may, from time to time, by a resolution of its
committee, appoint any of its officers or any other person as a Sale Officer, with the
approval of the Registrar, for the purpose of effecting sale of mortgaged property under
Section 133. Such sale Officer shall exercise the same powers and functions as are

conferred upon a Recovery Officer and a Sale Officer under these Rules.

95. Procedure for distraint and sale of the produce of the mortgaged land and sale
of mortgaged property The procedure laid down in Rule 104 shall mutatis mutandis
apply for the distraint and sale of the produce of the mortgaged land and sale of mortgaged
property under Section 132 and 133 :
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Provided that, in the case of sale of mortgaged property, the notice of demand for the

payment of the mortgaged money or part thereof, as the case may be, as also the notice for

the sale of the mortgaged property in the event of the payment not being made within the

time allowed, shall be served upon the mortgagor or each of the mortgagors and also upon the

following persons namely —

(1) any person who has any interest in or charge upon, the property mortgaged,

or in or upon the right to redeem the same, so far as is known to the Bank.
(ii) any surety for the payment of mortgaged debt or any part thereof, and

(iii) any creditor of the mortgagor who has in a suit for administration of his

estate obtained decree for sale of mortgaged property.

The time allowed for payment of the mortgaged money or part thereof in the demand

notice referred to above, shall be not less than three months after the service of the notice.

96.

97.

Circumstances under which the State Land Development Bank or Trustee may
take action under Section 133 (2)

)

)

If a Land development Bank fails to take action against a defaulter under
Section 129 and 132 or Sub-section (1) of Section 133, the State Land
Development Bank may call upon the former to make necessary action within a
period of seven days and report compliance. If no report of compliance is
received, the State Land Development Bank may itself take necessary action as

indicated in the aforesaid Section and Sub-section.

Where necessary action is not taken against the defaulter by the Land
Development Bank or by the State Land Development Bank, the Trustee may
call upon them to take necessary action within seven days and report
compliance. If no such report of compliance is received, the Trustee may himself

take necessary action.

Submission of report for confirmation of sale under Section 134

€]

when the sale of the mortgaged property has been effected by a Land

Development Bank under section 133 and the purchase amount has been
received from the purchaser, the Bank shall submit a report of the sale
immediately to the State Land Development Bank and the Registrar as required

by sub-section (1) of section 134.
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(2) When the sale of mortgaged property has been effected by a Land
Development Bank or the Trustee under Section 133 and the purchase amount
has been received from the purchaser, the State Land Development Bank or the
Trustee, as the case may be, shall submit a report of sale immediately to the

Registrar as required under Sub-section (2) of Section 134.

(3) The report referred to in Sub-rules (1) and (2) shall contain, amongst other

details, the following specific particulars;
(a) brief account of the circumstances which rendered the sale necessary ;

(b) full details showing how the provisions of Clauses (a), (b), (i) to (iv) and (c)

of the proviso to Sub-section (1) of Section 133 have been complied with.

(c) full details showing how the procedure laid down in Rule 104 for holding the

sale of immovable property has been followed ;
(d) name of the Sale Officer ;
(e) place of sale ;
(f) date of sale ;
(g) description of property sold ;
(h) name of purchaser and his address ;
(i) value realised ;
(j) cost of sale ; and
(k) date of receipt of purchase money from purchaser.

(4) The State Land Development Bank or the Registrar may call for any clarification
deemed necessary from the Land Development Bank and satisfy itself or himself
that the sale has properly been Conducted and the Land Development Bank shall
furnish the same forthwith . Similarly the Registrar may call for any clarification
from the State Land Development Bank or the Trustee for the same purpose and
such clarification shall be furnished forthwith by the State Land Development

Bank or the Trustee as the case may be.

98. Certificate of purchase  The certificate to be granted by a Land development Bank

under Sub-section (1) of Section 136 shall be in Form “T”.
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99. Sale of immovable property purchased by a Land Development Bank:- The

Land Development Bank or the State or the State Land Development Bank which has

purchased any immovable property sold under Chapter XI of the Act shall, unless otherwise

directed by the Trustee, use its best endeavour to sell the property as clearly as possible to

the best advantage of the Bank. The sale shall be effected by public auction within a period

of six months from the date of purchase or within such further period as may be permitted

by the Trustee.

)

The date and place of such public auction shall previously be notified not less

than thirty days by -

(a) advertising the sale of property with full details in one or more local

newspapers,

(b) proclamation of sale by beat of drum in the village where the property is

situated,
(c) publication of sale notice at - !
(1) a conspicuous place in the village chavdi,

(ii) the office of the Sub-Deputy Collector, Sub-Divisional Officer and Deputy

Commissioner,
(iii) the office of the Land Development Bank,

(iv) the principal office of the deputy registrar or A.R.C.S. in the District.

The sale shall be subject to confirmation by the Registrar.

100. Certain provisions of rule 104 to apply to sale immovable property under
Chapter XI of the Act

)

)

The provision of clauses (e), (f), (g),(h), (i), (j) and (k) of Sub-rule (11) and Sub-
rules (12), (13) and (14) of the Rule 104 shall mutalis mutandis apply to the
sale of immovable property under Chapter XI of the Act.

The expenses incidental to such sale or attempted sale shall be calculated in

accordance with the scale laid down in that behalf by the Registrar from time to

time.
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CHAPTER -XI
APPEALS, REVIEW AND REVISION

101. Qualification and Appointment of president and members of the Manipur State
Co-operative tribunal

(1) The President of the Tribunal shall be a person who has been a Judge of any
High Court in India or is a retired District Judge, or a person who has, for not
less than ten years, been an Advocate or a Pleader, or who has held the office
of the Registrar or joint Registrar of Co-operative Societies for not less than

three years under any State Government in India.

(2) The other members of the Tribunal shall be non-officials closely associated with
the Co-operative movement, and at least one of them shall be a person who has

for not less then ten years been an Advocate or a Pleader.

EXPLANATION For the purpose of this Sub-rule “Non-official” shall mean a
person who at the date of his appointment as a member, does not hold any office of profit

under the Government of India or the Government of any State .

(3) Notwithstanding anything contained in Sub-rules (1) and (2), a person shall be
disqualified for being appointed as, or for being President or a member of the
Tribunal if he is a member of the Committee of any Society other than an
educational Society, a propagandist Society or a federal Society which is not a

business institution.

(4) (a) The president and other members of the tribunal shall hold office ordinarily
for a period of not less than two years and not more than five years as
State Government may, by notification in the Official Gazette specify in this
behalf.
(b) A person who has held office as the president or a member for a period

mentioned in clause (a) shall be eligible for re-appointment.
(¢) The President or a member of the Tribunal may at any time resign his office.

(d) The President or a member of the Tribunal may with the previous permission
of the State Government, hold any other office, appointment or employment

not consistent with his position on the Tribunal.



THE MANIPUR CO-OPERATIVE SOCIETIES RULES, 1977 59

(%)

(6)

(7

Notwithstanding anything contained in Sub-rule (4) the State Government may
terminate, at any time, the appointment of the president or a member if, in its
opinion such President or member is unable or unfit to continue to perform the

duties of his office :

Provided that no appointment shall be terminated under this Sub-rule unless the

person whose appointment is proposed to be terminated, is given a reasonable

opportunity of showing cause against such termination.

(i) If any vacancy occurs by leave of absence, deputation, death, resignation,
expiry of the appointment, termination of the appointment or for any other
cause whatsoever, such vacancy shall be filled in by a person qualified for

appointment under this Rule.

(i) Till the vacancy in the office of the President is filled under Sub-rule (1), the

senior most member shall act as the president of the Tribunal.

The headquarters of the Tribunal shall be at Imphal, or at such other place as

may be notified by the State Government in the official gazette.

102. Constitution of authority by State Government to hear appeal which lie to that

government  The appeals which lie to the State Government under the Act may be heard

by such officer/officers not below the rank of a Deputy Secretary to Govt, as may from time

to time be specified by the State Government in this behalf.

103. Procedure for presentation to and disposal of appeal by State Government and

Registrar under Section 152

)

()

3)

4

An appeal to the State Government or the Registrar shall be presented by the
appellant or by his duly appointed agent to the appellate authority either in

person during office hour or sent to it by registered post.

When such an appeal is presented by an agent, it shall be accompanied by a

letter of authority of the appellant appointing her/him as such.

Every appeal shall be accompanied by a certified copy of the order against which

the appeal is preferred.

Every appeal shall -

(1) be either type-written in ink legibly ;

(ii) specify the name and address of the appellant and also the name and

address of the opponent, as the case may be
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(iii) state by whom the order against which the appeal is preferred was made
(iv) clearly state the grounds on which the appeal is made ;
(v) state precisely the relief which the appellant claims; and

(vi) give the date of the order appealed against.

On receipt of the appeal, the appellate authority shall endorse on it the date of its
receipt by it. The appellate authority shall as soon as possible, examine it and
satisfy itself that -

(i) the person presenting it has the authority to do so ;

(ii) that it is made within the prescribed time limit ;

(iii) that it conforms to all the provisions of the Act and these rules.

If the appellate authority finds that the appeal presented does not conform to any
of the said provisions, it shall make a note on the appeal to that effect and may
call upon the appellant or his agent to remedy the defects within a period of
seven days of the receipt of the notice to do so or in case the appeal has not
been presented within the prescribed time-limit to show cause within the said
period of seven days why it should not be dismissed as time-barred by the
appellate authority.

If the defect is remedied or the cause shown by the appellant or his agent
satisfies the appellate authority, the appellate authority may proceed to consider
the appeal.

If the appellant or his agent fails to remedy the defects or to show cause to the
satisfaction of the appellate authority within the said period, the dismiss the
appeal as time-barred. In case where it is considered necessary to give a
hearing, the appellate authority may fix a date for hearing, of which due notice
shall be given to the appellant or his agent.

On the date so fixed, the appellate authority shall go through the relevant papers,
hear the appellant or his agent, if present, and pass suitable order on the appeal.
The appellate authority may, at its discretion, adjourn to any other day the hearing
of any appeal at any stage.

When the hearing of the appeal is completed, the appellate authority shall
announce its judgement forthwith or may fix a date for the same, after giving
due notice to the appellant or the other parties to the appeal.

Every decision or order of the appellate authority shall be in writing and a copy
of the same be supplied to the appellant and such other parties as in the opinion
of the appellate authority are likely to be affected by the decision or the order.
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CHAPTER - XII
MISCELLANEOUS

104. Execution of decrees:-

(D

2

3)

4

(1)

Any society or creditor holding a decree (hereinafter referred to as “the
applicant”) requiring the provisions of Section 154 to be applied shall apply to the
Recovery Officer within whose jurisdiction the debtor resides or property of the

debtor is situated.

Every such application shall be made in the form specified by the Registrar and
shall be signed by the applicant and shall be accompanied by deposit, if required,
at such scales as may be specified by a general or special order by the
Registrar. When an application is submitted on behalf of a society, a copy of the
resolution of the committee of the Society authorising the applicant to sign the
application shall also accompany the application. The applicant may indicate
whether he wishes to proceed against the immovable property mortgaged to the
applicant or other immovable property or to secure the attachment of movable-
property.

On receipt of such application, or when the registrar is proceeding under Rule 81,
the Recovery Officer shall verify the correctness and genuineness of the
particulars set forth in the application with the records, if any, in the Office of the
Registrar and prepare a demand notice in writing in duplicate in the form
specified by the registrar, setting forth the name of the defaulter and the amount

due and forward it to the Sale officer.

Unless the applicant has expressed a desire that proceedings should be taken in
a particular order as laid down in Sub-rule (2) execution shall ordinarily be taken
in taken in the following manner

movable property of the defaulter shall be first proceeded against, but this shall
not preclude the immovable property being proceeded against simultaneously in

case of necessity.
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If there is no movable property, or if the sale proceeds of the movable property
or properties attached and sold are in sufficient to meet in full the demand of the
applicant, the immovable property mortgaged to the applicant or other immovable

property belonging to the defaulter may be proceeded against.
In the seizure and sale of movable property, the following rule shall be observed

(a) The Sale Officer shall after giving previous notice to the applicant, proceed to
the village where the defaulter resides or the property to be distrained is
situated and serve a demand notice upon the defaulter if he is present. If the
amount due together with the expenses be not at once paid, the Sale Officer
shall make the distress and shall immediately deliver to the defaulter a list of
inventory of the property distrained and an intimation of place and day and
hour at which the-distrained property will be brought to sale if the amounts
due are not previously discharged. If the defaulter is absent, the sale Officer
shall serve the demand notice on some adult male member of his family, or
on his authorised agent, or when such service cannot be effected, shall affix
a copy of the demand notice on some conspicuous part of his residence. He
shall then proceed to make he distress and shall fix the list of the property
attached on the usual place of residence of the defaulter endorsing thereon
the place where the property may be lodged or kept and an intimation of the

place, day and hour of sale.

(b) After the distress is made, the Sale Officer may arrange for the custody of
the property attached with the applicant or otherwise. If the Sale Officer
requires the applicant to undertake the custody of the property, he shall be
bound to do so and any loss incurred owing to his negligence shall be made
good by the applicant. If the attached property is livestock, the applicant shall
be responsible for providing the necessary food thereof. The Sale Officer
may, at the instance of the defaulter or of any person claiming an interest in
such property, leave it in the village or place where it was attached, in charge
of such defaulter or such person, if he enters into a bond in the form
specified by the Registrar, with one or more sufficient sureties for the

production of the property when called for.

(c) The distress shall be made after sunrise and before sunset and not at any

other time.
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(d) The distress levied shall not be excessive, that is to say, the property

(e)

()

(2)

(h)

distrained shall, as nearly as possible, be proportionate to the sum due by the
defaulter together with interest and all expenses incidental to the distraint,

detention and sale.

If crops or ingathered products of the land belonging to a defaulter are
attached the Sale Officer may cause them to be sold when fit for reaping or
gathering, or at his option may cause them to be reaped or gathered in due
season and stored in proper place until sold. In the latter case, the expense
of reaping or gathering and storing such crops or products shall be defrayed
by the owner upon his redeeming the property or from the proceeds of the

sale in the event of its being sold.

The sale Officer shall not work the bullocks or cattle, or make use of the
goods or effects distrained, and he shall provide the necessary food for the
cattle or livestock the expense attending which shall be defrayed by the
owner upon his redeeming the property or from the proceeds of the sale in

the event of its being sold.

It shall be lawful for the Sale Officer to force open any stable, cow-house,
granary, godown, out-house or other building and he may also enter any
dwelling house, the outer door of which may be open and may break open
the door of any room in such dwelling house for the purpose of attaching
property belonging to a defaulter and lodged therein, provided always that it
shall not be lawful for the Sale Officer to break open or enter apartment in
such dwelling-house appropriated for the Zanana or residence of women

except as hereinafter provided.

Where the Sale Officer may have reason to believe that the property of a
defaulter is lodged within a dwelling house the outer door of which may be
shut or within any apartments appropriated to women which, by custom or
usage, are considered private, the Sale Officer shall report the fact to the
Officer in-charge of the nearest Police Station. On such report the Officer
in-charge of the said station shall send a police officer to the spot in the
presence of whom the Sale Officer may force open the outer door of such
dwellinghouse or break open the door of any room within the house except

the room appropriated for women. The Sale Officer may also, in the
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presence of a Police Officer, after due notice given for the removal of
women within a Zanana and, after furnishing means for their removal in a
suitable manner if they be women of rank, who, according to the customs or
usage, cannot appear in public, enter the Zanana apartments for the purpose
of distraining the defaulter’s property, if any, deposited therein but such
property, if found, shall be immediately removed from such apartments after

which they shall be left free to the former occupants.

The Sale Officer shall on the day previous to, and on the date of sale cause
proclamation of time and place of the intended sale to be made by beat of
drum in the village in which the defaulter resides and such other place or
places as the Sale Officer may consider necessary to give due publicity to
the sale, No sale shall take place until after the expiration of the period of
fifteen days from the date on which the sale notice has been served or

affixed in the manner laid down in Clause (a) :

Provided that, where the property seized is subject to speedy and
natural decay, or where the expenses of keeping it in custody is likely to
exceed its value, the Sale Officer may sell it, at any time, before the expiry

of the said period of fifteen days, unless the amount due is sooner paid.

At the appointed time, the property shall be put in one or more lots, as the
Sale Officer may consider advisable, and shall be disposed of to the highest
bidder :

Provided that, it shall be open to the Sale Officer to decline to accept
the highest bid where the price offered appears to be unduly low or for

other adequate reasons :

Provided further that, the Recovery Officer or the Sale Officer may, in
his discretion, adjourn the sale to a specified day and hour recording his
reasons for such adjournment. Where a sale is also adjourned for a longer
period than seven days, a fresh proclamation under Clause (i) shall be made

unless the defaulter consents to waive it.

The property sold shall be paid for in case at the time of the sale, or as soon
thereafter as the Sale Officer shall appoint, and the purchaser shall not be
permitted to carry away any part of the property until he has paid for it in
full. Where the purchaser fails in the payment of purchase money, the

property shall be resold.
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(6)

(7

() Where the proceeds from sale of property exceeds the amount due from the

debtor, the excess amount, after deducting the interest and the expenses of

process and other charges, shall be paid to the defaulter.

(m) Where prior to the day fixed for sale, the defaulter or any person acting on

his behalf or any person claiming an interest in the property attached, pays

the full amount due including interest, bhatta and other costs incurred in

attaching the property, the Sale Officer shall cancel the order of attachment

and release the property forthwith.

(n) The movable properties exempted from attachment by the proviso to Section
60 of the Code of Civil Procedure, 1908, shall not be liable to attachment or

sale under these rules.

Where the movable property to be attached is the salary or allowance or wages

of a Public Officer or a servant of a local authority or a firm or a company, the

Recovery Officer may, on receiving a report from the Sale Officer, order that

the amount shall, subject to the provisions of Section 60 of the Code of Civil

Procedure, 1908 be withheld from such salary or allowance or wages either in

one payment or by monthly installments as the Recovery Officer may direct and

upon receipt of the order, the Officer or other person whose duty it is to disburse

such salary or allowance or wages shall withhold and remit to the Sale Officer,

the amount due under the order or the monthly instalment, as the case may, be.

(1)

(i)

where the property to be attached consists of the share or interest of the
defaulter in movable property belonging to him and another as co-
owners, the attachment shall be made by a notice to the defaulter,
prohibiting him from transferring the share or interest or charging it in
any way.

Where the property to be attached is a negotiable instrument not
deposited in Court, nor in the custody of a public Officer, the attachment
shall be made by actual seizure and the instrument shall be brought to the
office of the Recovery Officer ordering' the attachment and be held

subject to his further orders.

(iii) Where the property to be attached is in the custody of any Court or

public officer, the attachment may be made by a notice to such Court or
Officer requesting that such property and any interest or dividend
becoming payable thereon may be held subject to the further demands of

the recovery Officer issuing the notice:
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Provided that where such property is in the custody of a Court or
Recovery Officer of another district, any question of title or priority
arising between the applicant and any other person not being the
defaulter, claiming to be interested in such property by virtue of any
assignment, attachment or otherwise shall be left to be determined by
such Court or Recovery Officer.

(i) Where the property to be attached is a decree either for the payment of
money or for sale in informant of mortgage or charge, the attachment
shall be made, if the decree sought to be attached was passed by the
Registrar or by any person to whom a dispute was transferred by the
Registrar under section 93 by a nominee or a Board of Nominees, then
by the order of the Registrar.

(i) Where the Registrar made an order under Clause (i) he shall, on the
application of the applicant who has attached the decree, proceed to
execute the attached decree and apply the net proceeds in satisfaction
of the decree sought to be executed.

(iii) The holder of a decree sought to be executed by the attachment of
another decree of the nature specified in clause (i) shall be deemed to be
the representative of the holder of the attached decree and to entitled to
execute such attached decree in any manner for the holder thereof.

(iv) Where the property to be attached in execution of a decree is a decree
other than a decree of the nature referred to in clause (i) the attachment
shall be made by the issue of a notice by the Recovery Officer to the
holder of such decree, prohibiting him from transferring or charging the
same in any way.

(v) The holder of the decree attached under this Sub-rule shall give the
Recovery Officer executing the decree such information and aid as may
reasonable be required.

(vi) On the application of the holder of a decree sought to be executed by
the attachment of another decree, the Recovery Officer making an
order of attachment under this Sub-rule shall give notice of such order to
the judgement debtor bound by the decree attached and no payment or
adjustment of the attached decree made by the judgement debtor in
contravention of such order after receipt of notice thereof, either through
the Recovery Officer or otherwise, shall be recognised so long as the

attachment remains in force.
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(9) Where the movable property to be attached is —
(a) a debt due to the defaulter in question,
(b) a share in the capital of a corporation or a deposit invested therein, or
(c) other movable property not in the possession of the defaulter, except property
deposited in, or in the custody of any Civil Court, the attachment shall be
made by a written order signed by the Recovery Officer prohibiting -

(1) in the case of a debt, the creditor from recovering the debt and the
debtor from making payment thereof;

(ii) in the case of a share or share or deposit, the person in whose name
the share or the deposit may be standing, from transferring the share or
deposit or receiving any dividend or interest thereon; and

(iii) in the case of any other movable property, the person in possession of it
from giving it over to the defaulter.

A copy of such order shall be sent, in the case of the debt, to the debtor, in the case
of the share or deposit, to the proper officer of the corporation and in the case of any other
movable property to the person in possession of such property. As soon as the debt referred
to in clause (a) or the deposit referred to in clause (b) matures, the Recovery Officer may
direct the person concerned to pay the amount to him, where the share is not withdrawable.
The Recovery Officer shall arrange for its sale through broker. Where the share is
withdrawable its value shall be paid to the Recovery Officer or to the party referred to in
clause (c) The person concerned shall place it in the hands of the Recovery Officer as it
becomes deliverable to the debtor.

(10) Immovable property shall not be sold in execution of a decree unless such

property has been previously attached :

Provided that where the decree has been obtained on the basis of a mortgage

of such property it shall not be necessary to attach it.

(11) In the attachment and sale or sale without attachment of imrfiovable property, the

following rules shall be observed —
(a) The application presented under Sub-rule (2) shall contain a description of
immovable property to be proceeded against, sufficient for its identification

and in case such property can be identified by boundaries or numbers in a

record of settlement of survey, the specification of such boundaries or

numbers and the specification of the defaulter’s share or interest in such
property to the best of the belief of the applicant and so far as he has been

able to ascertain it.
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(c)
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The demand notice issued by the recovery Officer under Sub-rule (3) shall
contain the name of the defaulter, the amount due, including the expenses, if
any, and the fee to be paid to the person who shall serve the demand notice,
the time allowed for payment and in case of non-payment, the particulars of
the properties to be attached and sold or to be sold without attachment, as
the case may be. After receiving the demand notice, the Sale Officer shall
serve or cause to be served of the demand notice upon the defaulter or
upon some adult male member of his family at his usual place of residence
or upon his authorised agent, or if such personal service is not possible, shall
affix a copy thereof on some conspicuous part of the immovable property

about to be attached and sold or sold with attachment, as the case may be :

Provided that, where the Recovery Officer is satisfied that a defaulter
with intent to defeat or delay the execution proceeding against him is about
to dispose of the whole or any part of his property, the demand notice issued
by the Recovery Officer under sub-rule (3) shall not allow any time to the
defaulter for payment of the amount due by him and the property of the
defaulter shall be attached forthwith.

If the defaulter fails to pay the amount specified in the notice within the time
allowed, the Sale Officer shall proceed to attach and sell or sell without
attachment, as the case may be, the immovable property noted in the

application for execution in the following manners.

Where attachment is required before sale the Sale Officer shall, if possible,
cause a notice of attachment to be served on the defaulter personally. Where
personal service is not possible the notice shall be affixed in some
conspicuous part of the defaulter’s last known residence, if any. The fact of
attachment shall also be proclaimed by beat of the drum or other customary
mode at some place on, or adjacent to such property and at such other
place or places as the Recovery Officer may consider necessary to give due
publicity to the sale. The attachment notice shall set forth that, unless the
amount due with interest and expenses be paid within the date therein
mentioned, the property will be brought to sale. A copy shall be sent to the
applicant. Where the Sale Officer so directs, the attachment shall also be

notified by public proclamation in the Official Gazette.
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(e) Proclamation of sale shall be published by affixing a notice in the Office of
the Recovery Officer and the Office of the Sub-Deputy Collector at least
thirty days before the date fixed for the sale and also by beat of drum in the
village (on two consecutive days previous to the date of sale and on the day
of sale prior to the commencement of the sale). Such proclamation shall,
where attachment is required before sale, be made after the attachment has
been effected. Notice shall also be given to the applicant and the defaulter.
The proclamation shall state the time and place of sale and specify as fairly
and accurately as possible,-

(i) the property to be sold,
(ii) any encumbrance to which the property is liable,

(ii)) the amount for the recovery of which sale is ordered, and

(iv) every other matter which the Sale Officer considers material for a
purchaser to know in order to judge the nature and value of the
property.

(f) When any immovable property is sold under these rules, the sale shall be
subject to the prior encumbrances on the property, if any. The applicant
shall, when the amount for the realisation of which the sale is held
exceeds Rs 100/- furnish to the Sale Officer within such time as may be
fixed by him or by the Recovery Officer, an encumbrance certificate
from the Registration Department for the period of not less then twelve
years prior to the date of attachment of property sought to be sold, or in
cases falling under the proviso to Sub-rule (10) prior to the date of the
application for execution. The time for production of the encumbrance
certificate may be extended at the discretion of the Sale Officer or the
Recovery Officer as the case may be. The sale may be of public
auction to the highest bidder.

Provided that, it shall be open to the Sale Officer to decline to
accept the highest bid where the price offered appears to be unduly low
or for other adequate reasons

Provided further that, the Recovery Officer or the Sale Officer may,
in his discretion adjourn the sale to a specified day and hour, recording
his reason for such adjournment. When a sale is so adjourned for a
longer period than seven days, a fresh proclamation under Clause (e)

shall be made, unless the defaulter consents to waive it.
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The sale shall be held after the expiry of not less than thirty days calculated from the
date on which notice of proclamation was affixed in the office of the Recovery Officer. The
time and place of sale shall be fixed by the Recovery Officer and the place of sale shall be
the village where the property to be sold is situated or such adjoining prominent place of

public resort as may be fixed by the Recovery Officer :

Provided that, in cases where an encumbrance certificate is not obtainable owing to the
destruction of the connect records, an affidavit from the Pradhan in regard to the
encumbrances known to him supported by a certificate from the Registration Department
that the encumbrance certificate cannot be granted owing to the destruction of the connected
records shall be accepted in place of an encumbrance certificate.

(g) A sum of money equal to 15 percent of the price of the immovable property
shall be deposited by the purchaser in the hands of the Sale Officer at the
time of the purchase, and in default of such deposit, the property shall
forthwith of be resold:

Provided that, where the applicant is the purchaser and is entitled to
set off the purchase money under Clause (k) the Sale Officer shall dispense

with the requirements of this clause.

(h) The remainder of the purchase money and the amount required for the general
stamp for the sale certificate shall be paid within fifteen days from the date of

sale :

Provided that, the time for payment of cost of the stamp may, for
good and sufficient reasons, be extended at the discretion of the Recovery
Officer up to thirty days from the date of sale :

Provided further that, in calculating the amount to be paid under this
clause, the purchaser shall have the advantage of any set-off to which he

may be entitled under clause (k).

(1) In default of payment within a period mentioned in the last preceding clause,
the deposit may, if the Recovery Officer thinks fit after defraying the
expenses of the sale, be forfeit to the State Government and the defaulting
purchaser shall forfeit all claims to the property or to any part of the sum
for which it may subsequently be sold.

(j) Every resale of immovable property in default of payment of the amount
mentioned in caused (h) within the period allowed for such payment, shall be
made after the issue of fresh proclamation in the manner and for the period

hereinbefore prescribed for the sale.
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(12)

(13)

(k) Where an applicant purchases the property, the purchase money and the
amount due on the decree shall be set off against one another, and the Sale
Officer shall enter up satisfaction of the decree in whole or in part

accordingly.

where prior to the date fixed for sale, the defaulter or any person acting on his
behalf or any person claiming an interest in the property sought to be sold
tenders payment of the full amount due together with interest, bhatta and other
expenses incurred in bringing the property to sale, including the expenses of
attachment, if any, the Sale Officer shall forthwith release the property after

cancelling, where the property has been attached, the order of attachment.

(i) Where immovable property has been sold by the Sale Officer any person
either owing such property or holding any interest therein by virtue of a
title acquired before such sale may apply to have the sale set aside on

his depositing with the Recovery Officer,-

(a) for payment to the purchaser, a sum equal to 5 percent of the purchase

money, and

(b) for payment to the applicant, the amount of arrears specified in the
proclamation of sale as that for the recovery of which the sale was ordered
together with interest thereon and the expenses of attachment, if any, and
sale and other costs due in respect of such amount, less amount which may

since the date of such proclamation have been received by the applicant.

(ii) If such deposit and application are made within thirty days from the date
of sale, the Recovery Officer shall pass an order setting aside the sale
and shall repay to the purchaser, the purchase money so far as it has

been deposited together with the 5 percent deposited by the applicant :

Provided that if more persons than one have made deposit and
application under this Sub-rule, the application of the first depositor to the

Officer authorised to set aside the sale, shall be accepted.

(iii) If a person applies under Sub-rule (14) to set aside the sale of
immovable property, he shall not be entitled to make an application under

this Sub-rule.
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(14) (i) At any time within thirty days from the date of the sale of immovable
property, the applicant or any other person entitled to share in a ratable
distribution of the assets or whose interests are affected by the sale may
apply to the Recovery Officer to set aside the sale on the ground of a

material irregularity or mistake or fraud in publishing or conducting it :

Provided that, no sale shall be set aside on the ground of irregularity
or fraud unless the Recovery Officer is satisfied that the applicant has
sustained substantial injury by reason of such irregularity, mistake or
fraud.

(i) If the application be allowed, the Recovery Officer shall set aside the

sale and may direct a fresh one.

(ii)) On the expiration of thirty days from the date of sale , if no application
to have the sale set aside is made or if such application has been
made and rejected, the Recovery Officer shall make an order confirming

the sale:

Provided that, if he shall have reason to believe that the sale brought
to be set aside notwithstanding that no such application has been made
or no grounds other than those alleged in any application which has
been made and rejected, he may, after recording has reasons in writing,

set aside the sale.

(iv) Whenever the sale of any immovable property is not so confirmed or is
not set aside, the deposit or the purchase money, as the case may be,

shall be returned to the purchaser.
(v) After the confirmation of any such sale, the Recovery Officer shall grant
a certificate of sale bearing his seal and signature to the purchaser, and
such certificate shall state the property sold and name of the purchaser.
(15) It shall be lawful for the Sell Officer to sell the whole or any portion of the
immovable property of a defaulter in discharge of money due:
Provided that, so far as may be practicable, no larger section or portion of

immovable property shall be sold than may be sufficient to discharge the amount

due with interest and expenses of attachment, if any, and sale.
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(16)

(17)

(18)

(19)

Persons employed in serving notice or in other process under these rules
shall be entitled to fees at such rates as may, from time to time be fixed by

the Recovery Officer.

Where the cost and charges incurred in connection with attachment and sale
of movable property or the attachment and sale or sale without attachment
of immovable property under this rule, exceeds the amount of the cost
deposited by the applicant, such excess shall be deducted from the sale
proceeds of the property sold or the money paid by the defaulter, as the

case may be, and the balance shall be made available to the applicant.

Every person making a payment towards any money due for the recovery of
which application has been made under this rule shall be entitled to a receipt
for the amount signed by the Sale Officer or other officer empowered by the
Recovery Officer in that behalf; such receipt shall state the name of the
person making the payment and the subject matter in respect of which

payment is made.

(a) Where any claim is preferred to, or any objection is made to the
attachment of, any property attached under this rule on the ground that
such property is not liable to such attachment, the Sale Officer shall

investigate the claim or object and dispose of on merits :

Provided that, no such investigation shall be made when the Sale

Officer considers that the claim or objection is frivolous.

(b) Where the property to which the claim or objection relates has been
advertised for sale, the Sale Officer may postpone the sale pending the

investigation of the claim or objection.

(c) Where a claim or an objection is preferred to the party against whom an
order is made may institute a suit to establish the right which he claims

to the property in dispute, but subject to the result of such suit, if any,

the order shall be final.
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(20)

1)

(22)

(23)
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(i) Any deficiency of price which may arise on a re-sale held under Clause (j) of
Sub-rule (ii) by reason of the purchaser’s default, and all expenses attending
such re-sale shall be certified by the Sale Officer to the Recovery Officer and
shall, at the instance of cither the applicant or the defaulter, be recoverable
from the defaulting purchaser under the provisions of this Rule. The cost, if

any, incidental to such recovery shall be borne by the defaulting purchaser.

(i) Where the property may on the second sale for a higher price than at the
first sale, the defaulting purchaser at the first sale, shall have no claim to the

difference or increase.

Where any property has been attached in execution of decree but by reason of
the applicant’s default the Recovery Officer is unable to proceed further with the
application for execution, he shall either dismiss the application or for any
sufficient reason adjourn the proceedings to a future date. Upon the dismissal of

such application, the attachment shall cease.

Where assets are held by the Sale Officer and before the receipt of such assets,
demand notice in pursuance of application for execution of decree against the
same defaulter have been received from more than one applicant and the
applicants have not obtained satisfaction, the assets, after deducting the costs of
realisation, shall be ratably distributed by the Sale Officer among all such
applicants in the manner provided in Section 73 of the Code of Civil Procedure,

1908.

Where a defaulter dies before the decree has been fully satisfied, an application
under Sub-rule (1) may be made against the legal representatives of the
deceased and thereupon all the provisions of this rule shall, save as otherwise
provided in this sub-rule, apply as if such legal representatives were the defaulter.
Where the decree is executed against such representative, he shall be liable only
to the extent of the property of the deceased which has come to his hands and
has not been duly disposed of, and for the purpose of ascertaining such liability,
the Recovery Officer executing the decree may, of his own motion or on the
application of the applicant, compel such legal representative to produce such

accounts as he thinks fit.
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105. Contribution, fees and charges to be credited to Government - All contributions
made under Sub-section (2) of Section 90, all fees paid under Sub-section (3) of Section 108

and all charges levied under Rule 71 shall be credited to the State Govt.

106. Communication of decision, awards, etc  Any order, decision or award required to
be communicated under the Act or these rules shall, unless otherwise specifically provided in
the Act or these rules, be posted to the last address of the party as given by the party under
the Certificate of posting and under intimation to the society, with instructions to display a

copy thereof on its notice board.

107. Repeal and Saving The Manipur Co-operative Societies Rules, 1959 are hereby

repealed, except as respects things done or omitted to be done before the repeal thereof.



FORM “A”
[See Rule 4 (1)]
APPLICATION FOR REGISTRATION OF SOCIETY

Place...ccevncvinccnee.
Date...coooveiiiiiiiis
To,
The Additional/Joint/Deputy/Assistant/Registrar Co-operative Societies, ... % ....ceveneienennininiennens
L. We submit herewith a proposal for registration of the following society along with enclosures as indicated below
2. We also declare that the information given herewith, including that in the enclosures, is correct to the best of
our knowledge-
(D) Name of the proposed society.
(2) Address to be registered.
3) Whether liability is limited or unlimited.
@) Area of operation.
&) Objects of the Society.
(6) The amount of preliminary expenditure incurred by the promoters till the date of application, and

estimate of expenditure likely to be incurred by them thereafter with a view to getting the
society registered.

(7 Language in which the books and accounts of the Society will be kept.

3. We are sending four copies of the proposed bye-laws signed by the applicants (not less than 10).
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Name and address of the person to whom correspondence regarding registration or otherwise should be addressed.

Signature.
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Strike off whichever is not applicable.

The name of the society should not have any reference to any cast or religion

denomination.

N.B. - In the case of a representative of society, a copy of the resolution of the
committee of that society authorising him to sign on its behalf this application and
bye-laws should be enclosed with this application.

In the case of a corporate body, representative status of the signatory on behalf
of the corporate body should be indicated.

The expression “Member of family means a wife, husband, father, Mother
grandfather, grandmother, stepfather, stepmother, son, daughter, step-son, step
daughter, grandson, grand-daughter, brother and sister, half brother, half-sister and
wife of brother or half brother.

ENCLOSURES —

&)
(2)

3)

4

)

Bank Balance certificate.

List of persons who have contributed to the share capital together with the

amount contributed by each of them and the entrance fee to be paid by them.

The scheme showing the details as to how the working of the society will be
economically sound, and where the scheme envisages the holding of immovable
property by the society, giving description of immovable property proposed to be
purchased, acquired or transferred to the society.

A copy of the resolution authorising a member of the commitee of the registered

society to sign the application on behalf of the society.

A copy of the document authorising any person to sign the application on its
behalf issued by a firm, company or other corporate body, a society registered
under the society Registration Act, 1860, or a public trust registered under any

law for the time being in force relating to registration of public trusts.

To be forwarded when any member of the society to be registered is itself a

registered society.

To be forwarded when any member of the society to be registered is a firm,

company or other corporate body, a society to be registered under the societies Registration

Act, 1860, or a public trust registered under any law for the time being in force relating to

registration of public trusts.
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I have received a proposal for registration o f
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FORM “C”»
| See Rule 6 (6) ]
REPORT TO GOVERNMENT

The Secretary to Government

Department, Manipur.

Sub  Registration proposal Report regarding.

Society, Village Sub-division

District

on It may not be possible to dispose of this

registration proposal within a period of six months as laid down under Section 9 (i) of the
Manipur Co-operative societies Act, 1976, for the following reasons, that is to say -

)

)

3)

4

(&)

(6)
2.

The promoters have not given information called for from them within the
specified time.

The promoters have not been able to collect the share capital which is

necessary for the successful working of the society.

Details regarding immovable property proposed to be purchased/acquired/
transferred to the society are not given by the promoters.

The concurrence of other departments regarding the feasibility of the scheme
has scheme has not been received.

The promoters have not been able to give detailed working of the scheme

which they proposed to implement.
Any other reasons.

In the circumstances, I would request that Government may please be

moved to allow me to register the society after the above requirement (s) is/are fulfilled

within a further period upto .....ccccoevvevvvcienercieienen.

Assistant /Joint / Deputy /Additional Registrar of
Co-operative Societies.

Submitted through the joint / Additional Registrar of Co-operative Societies of

onward transmission to Government.



FORM “D”
[ See Rule 10 (1) ]
REGISTRAR OF CO-OPERATIVE SOCIETIES
REGISTERED OR DEEMED TO BE REGISTERED UNDER THE ORDINANCE

Party District
Regstered  Ful name and Inial of Dateof Page No. No and Intid ofthe Remarks
S. No and address Regster. windng anddate dateof  the Officer
of the soaely. up by the of Got. cancellation.  authorised
Regstrar.  Gazette by the
notifying Registrar
winding to keep the
up. regster.
1 2 3 4 5 6 7 8 9 10 1 2 13
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FORM “E”
[ See Rule 11 (1) ]
NOTICE UNDER RULE 11 (1)

By Registered post A.D.
To
The Chairman

Co-operative society,

Sir,

It appears to me that an amendment / amendments of the bye-laws of your society as
indicated in the attached statement is / are necessary and that is / those is / are desirable in
the interest of your society.

I am to request you to consider this / these amendment / amendments in the interest of
your society and to call upon you by this notice Rule 11 (1) of the Manipur Co-operative
Societies Rules, 1977, to take necessary steps to make the amendment to the bye-laws of
your societies within days from the date of receipt of this notice, failing

which action will be taken as provided under Section 14 (2) of the Manipur Co-operative
Societies Act, of 1976.

No.
Dt.
(Seal of the Office) Yours faithfully,
Registrar of Co-operative
Societies.
Statement accompanying notice Rule 11 (1)
SI.No.  The exact working Bye-law as it would Exact working  Reasons why

of existing bye-laws. read after amendments. of bye-laws; if amendment is
it is a new one. considered
necessary.
1 2 3 4 5

Registrar of Co-operative Societies.
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FORM “F”
[ See Rule 13 (3) ]
NOTICE UNDER RULE 13 (3)

To

The Chairman

Co-operative Society.
Sir,

Whereas you were called upon to make amendment to bye-laws of your society as
per this Office notice No.......ccevvevrennnen. dated....cccoovverieeennnnnn. and whereas you have failed

to make the amendment within the time specified therein, your are hereby called upon to
show cause in writing within................ days from the receipt of this notice as to why the
proposed amendment of your bye-laws as indicated in this Office notice referred to above
should not be registered. If you desire to be heard in person, you may attend or send your
representative duly authorised on .......cccoceeeeene, At e am. / p.m. in my

office and put your defence before me, if any.

If you fail to send your written statement or your representative on the date
specified above or if your statement is found unsatisfactory, necessary further action
according to the provision of section 14 (2) of the manipur Co-operative Societies Act 1976,

will be taken.

Place ..coooevveieieieeee, Yours faithfully,

(Seal of the Office)

Registrar of Co-operative Societies
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FORM “G”
[ See Rule 14 (3) ]

NOTICE TO MEMBERS, CREDITOR AND OTHER PERSONS
WHOSE INTERESTS WILL BE AFFECTED BY THE
AMALGAMATION / TRANSFER OF ASSETS AND

LIABILITIES / CONVERSION / DIVISION

Notice is hereby given as required by clause (1) of the provision to Sub-section (1)
of Section 17 of the Manipur Co-operative Societies Act of 1976, by the .......cccccvverenenenn
society registered under No................... date....ccoeereenennen. and having its registered Office at
............... to all members / creditors / persons interested that the society, after obtaining the

approval of the registrar and a preliminary resolution to that affect having been passed by a

special general meeting of the society held on ......c.ccceevvenvennnnene. has decided to amalgamate
itself with .....ccoceeerenne. society, convert itself into ........cccoccevvennnnen. society, transfer its
assets and liabilities tO ....ccccccveveeviecirnienene society. The details regarding the transfer of

liabilities of the Society to be amalgamated, transferred, converted or divided are given in the

schedule given below
(1) Applicable to societies amalgamating, transferring assets and liabilities or converting.
(1) Name of the societies.
(2) Statement showing the assets and liabilities of the society (to be enclosed).

(3) Names of members and creditors.

N.B.-Information should be given separately in respect of each society which is

affected by the amalgamation, transfer of assets and liabilities or conversion.
(IT) Applicable to societies to be divided -
(1) Name of the society.
(2) Present area of operation.
(3) Statement showing assets and liabilities (to be enclosed).
(4) Names of members.

(5) Names of creditors.
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(IIT) Applicable to societies which will stand divided particulars of (I) society

(1)  Assets and liabilities which remain with the society after division (Statement

to be enclosed).
(i)) Proposed area of operation.
(i) Name of members who will remain with the society.
(iv) Name of creditors who remain with the society, particulars of (2) society -

(i) Assets and liabilities which will remain with the society after division

(statement to be enclosed),
(i) Proposed area of operation.
(iii) Names of members who will remain with the society.
(iv) Names of the creditors who will remain with society.

Any person whose interest is affected by the proposed amalgamation, transfer of
assets and liabilities, division or conversion may send his objections, if any, and give intimation
of his option to become a member of any of the new societies / to continue his membership
in the amalgamated or converted society / to demand payment of share or interest or dues,

to the office of the society within one month from the date of this notice,

2. If no option is exercised and if no objection is received within one month, it will be

assumed that the interested persons have assented to the decision.

Place. ( By order of the Board/Managing Committee)

Date Secretary,
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FORM “H”
[ See Rule 16 (1) ]

APPLICATION FOR RECONSTRUCTION OF A SOCIETY

To

The Registrar of Co-operative Societies

In the special general meeting 0 f...ccocoviecierieiinieeee e society at
.................................... Sub-division.....ccceecevvenvrccenccneene.. Districteeiiieniiiincneeneeee. called
for the purpose of reconstruction of the society, the society has approved a compromise /

arrangement with its creditor and / or members of the following line
() By reducing the claims of creditors.
2) By reducing the value of the share capital.
3) By re-valuation of assets.

A detailed scheme worked out on the above line is enclosed with a copy of the

resolution passed by the special general meeting of the society referred to above.

We would request that the scheme of reconstruction of the society may please be

approved and the orders issued to that effect.

Chairman / Member / Creditor / Liquidator

Society.
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FORM “I”
[ See Rule 30 and 64 (1) ]

REGISTER OF MEMBERS
(Section 38 (1) of Manipur Co-operative Societies Act, 1976)

Serial NUMDET ..ottt sttt et et be bttt be e
Date 0f AMISSION iiiiiiiiiiiiiieieietee ettt ettt et et ettt ebe b eeuteueeaeeneenenaes
Date of payment of entrance e .....ccoivoiiiiiiiiiiiiieeee e
FUIL NAIMIE ittt ettt b e bt s h e bbbttt et et et ese e b i eae
ALQATESS ettt a et h et b bttt b et ettt n e n e e neea et e beeae et b ee
O CCUPATION ittt ettt ettt et b e st e bt ea e e b e e st e et e emteebeemeesbeenbesaeebeeseenbesstenbeemeenbeeneenbeans
Age on the date 0f adMISSION ..oooiiiiiiieiiiicceec et beereesre s
Full name and Address of the person nominated by the member under Section 30(1)
Date Of NOMINATION .iiuiitiitiitiiti ettt ettt e ettt e st e et e e et et et e e eneeseeneeaea
Date of cessationof Mmembership ....cccoocieveiieiiiieceeeeee e
Reasons fOr CESSATION ..ooiiiiiiiiiiiee ettt ettt sae et e b e eees

Remarks.

Particuars of share held
Amount

received on E
IE1staall2ndwll g
2 g
3 4 5 6 7

% ggﬁ transfenred
5 .

S.No. of share
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FORM “J~”
( See Rule 31 )

LIST OF MEMBERS OF SOCIETY LIMITED/UNLIMITED

SI.No. Full name of the member Address Class of member
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FORM”K”
|/ See Rule 43 (1) ]

DECLARATION UNDER RULE 45 (I)

and / have become a member of more than one credit society, names of which are given

below :

X (1)
X (2)
X (3)
X @)

I, do hereby declare &s required by Rule 45 of the Manipur Co-operative Societies
Rule, 1977, that I shall borrow only from ..........ccoociiiiiiiiiiiceeee e

Witness to Signature

(Signature)

X Here insert the name of the Society.



FORM “L” v
[ See Rule 46(1) ]
DECLARATION UNDER SECTION 48

Lo (ag€ o ), residing at having been admitted to the
MEeMbErShip 0 f oo Society . L.imit.ed. being

within Limited
desirous of borrowing loan from the Society liability and .........ccoooiiniiiiniiniece e, having borrowed loan from

the society before making this declaration as required by Section 48 (a), 48(b), of the Manipur Co-operative Society

Ordinance, 1976, that I have . own . land specified in the schedule, and I hereby create a charge on
Iinterest as a tenant in

the said . —n(® in favour of the society for the payment of the amount of the loan which the societaz ]I:a mafc
interest as made

and for all the future advances, if any which the Society may made to me subject to the maximum amount of

RS, together with interest on such amount of the loan and advances.
SCHEDULE
Nareof Nareof Nereof Survey No./ Boundaries / Area Assessment Approximate Encumbrance  Remarks,
vilage SubDivision Disrid  City Survey No. (Acres/Gunthas) Rupees Paise Value, if any if any
Plot No/ Pot Hssa South East West North Nature Amount

aM

08

/6T ‘S3INY S3ILIID0S IAILYHIHO-00 ¥NdINVIN FHL



In  witness  whereof, I  SHIi s hereunder set my land
TS e day 0 f.\ e in the year one thousand nine hundred
ANA e

Witness

Signed and delivered by the above named in the presence 0 f.......ccooomininininnincniencncnene

(D

2)

Attested by (Applicant's signature)

Borrower’s
Forwarded with compliments of the Village Officer with a request to include the particulars of the charge

.................... created under the declaration in the record of Rights and to return to the Society for its record.
Chairman ........cccevevvevieniencnnene
SECTetary ..cccceveevverveeeniienieeneenn

Return with compliments to the Chairman,..........ccoccevvennennen. Society, Limited/Unlimited. The charge created under the

declaration is duly included in the Record of Rights of on the ........cccoevvieinnnn. day o fovriiiiee 19 e

Village Officer.

/6T ‘SIINY S3ILIFID0S JAILVYIHO-00 YNDINVIN FHL



“M”

FORM

[ See Rule 45 (2) ]

REGISTER OF DECLARATION MADE UNDER SECTION 48 (a) (b)

UeLLLEUYD 3L JO [equ|

fue ji sypewey
‘wo,
LA Ol e
WM
m :
anen sjpwixoddy
soadny
g
eaN
pa
2 5 O
& <
W Aw 021
" 2
(&)
Peenys
SI pue| Yo Ul
abeyin aup Jo aweN

UOEEOP JO aeN

Bisbal
ay ul Agus Jo aleq

NS

14

13

12

11
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PROFIT AND LOSS ACCOUNT

This Year's Expenditure. This year's figures. Last year's figures. Income This year’s figures.

Rs. P Rs. P Rs. P Rs.

XI CURRENT LOSSES

/6T ‘S3INY S3I1L3100S JAILVYYHIH0-00 UNdINVIN FHL

Interest (1) Interest Received
(@) Pad Rs. (@ On loans and Advance
(b) Payable Rs. () On investment
Bank charges (2 Divided received on shares
(3 Sdaies and Allowance of Staff (3) GCommission
(4  Contribution to staff provident Fud (4) Misocellaneous Income
(5) Saaries and Allowances of Managing Director (@ Share Transfer fee
(6) Attendance fee and travelling expenses of Directors (b) Rent
and committee menrbers (© Rebate in interest
Travelling expenses of staff (d) Sale of forms
(8  Rert, rate and taxes (e) Other items.
(9)  Postage, Telegram and Telephone charges (5) Land Income and Bxpenditure Accounts.
(10)  Prining and Stationery
(11)  Auditfees

(12)  (Contingencies) General expenses

(13)  Bad Debis Witten off or provision made for bed debts

(14)  Depredation on fixed assets

(15)  Land Income and expenditure acoount

(16)  Net profit camied to Balance Sheet. oy



FORM “N”
[ See Rule 61 (1) ]

BALANCE SHEET

LIABILITIES
Instruction in accordance with Figures for the Figures for the Figures for the Figures for the
which liabilities should be Previous year. current year. previous year. current yeer.
mede out
1 2 3 4 6 7

Rs. RS. Rs. Rs.
1.Contributed by Govemment and by (I) Share capital Authorised shares () Cash and bank
Co-operative Sodieties and different of Rs...oooeennns such Subscribed Balances.
call dasses of individuag mermbers shall (distinguishing between the (@) Cash on hand.
be shown separately. Tenrs of red- various dass or capital and stating the (b) Cash in Bank.
emption or conversion of any redee- particulars specified below, in respect (i) Current Account.
mable preference share should be of each dass). (i) Saving Banks
mentioned. Share of............... such Less-Call Account.

in aears add-Call in advance. (iii) Call Deposits
on Banks.

ASSETS

Instruction in accordance
with which seeets should
be made

() Fixed deposits and
call deposits Boards with
central Banks and other
approved bankers should
be shown under heading
i.e. Investments and not
uncer the heeding "Cash ad
Bank balance.

LLGT‘SEI'I”H S3113190S 3JAILVHIHO 00 dNdINVIN FHL



II. (8) Statutory Reserve Fund and
other reserves ad other reserves
and funds shall be shown separately.

(b) Addition and deductions since last
balance sheet to be shown under each

of the spedified head

(c) Funds in the nature of reserve funds
created out of any profits for spedified
purposes should be shown separately.

(iiy Staff provident Funds and any
other insurance as Bonus Funds
maintained for the benefit of the

employees should be shown
separately.

@ A Subscription towards shere.

H) Reserve Funds and other
Funds.

(a) Statutory Reserve Funds.

(b) Building Funds.

(c) Spedal Development Fund.

(d Bed and Doubtful Debts Reserve.

(e) Investment Depreciation Fund.

(f) Divided Equalization Fund.

(9) Bonus Equalization Fund.

(h) Reserve for overdue interest.

(i) Other funds.

() Investments

(@) Govemment
Securities.

(b) Other trustees
Securities.

() Non+rustee

(@) Share of other
Co-operative
Sodfies.

(e) Share, Debentures
Companies
registered under
the company Act

(f) Fixed deposits.
() (1) Investment of

staff provident fund.

(2 Advances against

staff provident fund.

(I) The nature of cash
investment and the mode of
valuation (cost or market
value) should be mentioned.
If the Book value of any
Security is less then the
market value, or any
security is less then

merket value, or remark to
that effect should be mede
against each item

[Il) Quoted and unquoted
securities should be shown

separately.

ZZGI‘SEI'IDH S3113100S 3JAILVYHIH0-00 UNdINVIN FHL



IV. The nature of the sodety
should be specified in each case.
Where loans guaranteed by Gow,
or State Co-operative Centra Bank
adtion thereof should be mede
together with the mexinnum amount
of such guarantee. Loans from
(1) Govemment

(2) State Co-operative Bark or
Central Bank, State Bank of

India and other Bank should be

shown separately.

\/. Deposit from Sodieties and
individuals should be shown
separately.

(V) Secured Loans;

(@) Debentures

(b) Loans overdrafts and
cash credits from Barks.

(©) Loans from Govemment.

(d) Other secured loans

Rs.

(V) Loan and
advances

1. (a) Loans
(b) Overdrafts
(0) Cash Credit
(i) Against pledge
of goods
(i) Against hypro-
thecation of
goods
(iiif)y Clear
(Of which overdues

(V) Sundry Debtors
(1) Credit sales

(2) Advance

(3) Others.

(V) In case of Central
Bank or and other federal
Societies loans due by
societies and individual
members should be shown
separely.

/26T ‘S3INY S3113190S JAILYHIHO 00 UNdINVIN IFHL



M. Unsecured loans

(8) Loans cash credits and
overdrafts

(b) From Govemment

() From cthers

(d) Bills payable.

M. Deposits
(a) Fixed deposits

(b) Recuning deposits

(c) Thrift or saving deposits

(d) Curent deposits

(e) Deposits at call

(f) Other deposits

(9) Credit balance in cash
credits and over
draft acoourts.

Tv

M. Current Asseti

(1) Stores and spare parts

(2) Loose tools
(3) Stocktrade
(4) Work-in-progress.

VII. Fixed Assets
() Land Buildings
Leaseholed.

(b) Raiway siding
(¢ Plant and machinery

(d) Louse todls, tackless and

other equipments
() Deadstock
(f) Fumiture and finding
(@ Livestock
(h) Vehides, etc.

W. of value and Stock shall
be stated and the amount

in respec tof raw meterials
party finished goods and
stores required for
consurmption should be
stated seperately. Mode
of valuation of works in
progress shall be stated.

VII. Under each head the
original cast and the
additions there to and
deductions there from

made during the year and
the total depreciation written
off or provided uptothe end
of the year should be stated.



M. Current liabilities on
provision

(@) Sunday creditors

(b) Outstanding Creditors
(i) for purchases

(ii) for expenses incduding
salaries of staff, rent,
taxes etc.

(c) Advance, recoveries for
the portion of which value
has still to be given,
unexpired subscription
premiums, commission €efc.

X Unpaid Dividends

X Interest accrued due but
not paid)

XlI. Other liabilities (to be specified

Xll. Profit and loss Acoount
Prdfits for the year Less-
Appropriations Add-Current
profits.

VIIl. Mscellaneous
expenses and
lesser

(1) Good will

(2) Preliminary expenses

(3) BExpenses connected
with the issue of shares
and debentures
induding underwriting
charges brokerage, efc.

(4) Deferred revenue

expenditure.

X Other items
(@) Prepaid expenses
(b) Interest accrued

but not due
(c) Other items
(to be specified)

X Profit and loss acoount.
Accumulated losses
not witten off from
the reserve or any
.cother fund.

00
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FORM “0O”
[ See Rule No. 71]
RECTIFICATION REPORT UNDER SECTION 82/87

Date of audit Period covered

No. and date of order under Section 83/84 Name and designation of person camrying
out audit, enquiry or inspection.

9. No. of the Objection in - Observation made by the  BExplanation of the No. and date Remarks.
the Audit Memo or report  Auditor or Officer carrying  Society and remarks of the resolution
of the Officer carrying on  out inquiry or inspection.  regarding action taken the conmittee
inspection. by it to rectify imegula  approving the
riies and implement the  report
suggestion mede by the
Auditor or officer camying
out inquiry or inspection.
1 2 3 4 5
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FORM “P”
[ See Rule 73]
APPLICATION REGARDING REFERENCE OF A DISPUTE

To

The Registrar/Additional/Joint/Deputy/Assistant Registrar

1. Name Age

Occupation Address
2. Name Age

Occupation Address Disputants
3. Name Age

Occupation Address

Versus

1. Name Age
Occupation Address
2. Name Age
Occupation Address Opponents
3. Name Age
Occupation Address

Particulars of the claims or facts constitution the cause of action and when it arose-

The Disputant/Disputants prays/pray as under

In support of the above claims or relief sought, /W enclose documents and papers as
per list annexed hereto,

Date (Signed) ..ccoooveveirnne

Disputant/Disputants.
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FORM “Q’
[ See Rule-82 ]
PROCLAMATION TO BE ISSUED AT THE TIME OF THE ISSUE OF
A CERTIFICATE UNDER SECTION 098.
A-In the case of immovable property —

Where as .............. (judgement creditor) has obtained an onward or onwards under
Section 96 or an order or orders of liquidation under Section 105 of the Manipur Co-
operative Ordinance, 1976 for, an amount of Rs................... AZAINSt et
(judgement debtor) proposses to execute, the same by sale of the under mention its property
of the said judgement debtor and whereas the said judgement creditor has obtained a
certificate dated .......cccccoevvieennnnn. or execution of the award / awards or the order / orders,

under Section 98 of the said Ordinance.

Notice is hereby given that any private transfer or delivery of, or incumbrance or
charge on, the property made or created after the issue of the certificate shall be null and
void against the said judgment creditor under Section 99 of the Ordinance aforesaid.

DESCRIPTION OF THE PROPERTY

Dete of Name of the paries ~ Survey Name ofthe  Assessment Other desaription R
award or  againstwhomawad No. or \Village or or other of property such E
order. or order has been House Town Areas, lessee. as boundaries efc. M
passed and cerificate  No. dc A

under Section 98 has R

been issued. K

S

1 2 3 4 5 6 7

The notice shall be proclaimed at some place on or adjacent to such property by beat
of drum as other customary made, and a copy of the said notice shall be fixed on a
conspicuous part of the property and upon a conspicuous part of the Village chandi, also
where the property is Land paying revenue to the State Govt, in the Office of the Collector
of the District in which the Land is situated.

Place

Date Registrar of Co-operative Societies.
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I/ We e Disputant / Disputas declare facts stated above are

true to the best of my / our knowledge and belief.

Date Signed....ccocvveienvenennen.
(1
(2) Disputants
(3)

Filed in the Office of NO ot 200

Note: - (1) In case there are Disputants or Opponents, their names, addresses, age and

occupations should also be mentioned.

(2) In disputes relating to monetary claims, the applicants should state the precise
amount claimed by where this cannot be exactly ascertained, the applicants shall state the

approximate amount claimed.

(3) When a society is disputant, a copy of the resolution of its committee or Board of

Directors shall accompany the application.
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FORM “R”
[ See Rule 83 (5) |
CERTIFICATE FOR TRANSFER OF PROPERTY UNDER SECTION 100

In the case of immovable property.
Whereas in execution of the award or order or awards or orders passed Section 96 or
an order or orders made by Liquidator under Section 105 of the Manipur Co-operative

Societies Act 1976, in favour of the .......coooevviviiiieiiiieeien. Society, an order was made
on the ..o, day o f.iiiiie 200...... per sale of the under mentioned property

of the persons or persons ( Debtor or debtors ).

And whereas the Court/the Collector/ the Registrar is satisfied that the said property
cannot be sold for want of buyers,

It is hereby ordered under Section 100 of the said ordinance that the right, title and

interest of the debtor in the said property shall vest in the said society and shall be delivered
to the society subject to the terms and conditions laid down in the schedule here to annexed.

DESCRIPTION OF THE PROPERTY

Survey Area and assessment Nature of right, Detail of encumbrance
No. title and interest as to which, property
of the defaulter. is subject.
1 ~T~ T " ~m T

THE SCHEDULE

The said property is transferred to the society in own / partial satisfaction of the
amount due to it from the debtor.

Court / Collector / Registrar of
Co-operative Societies.

In the case of movable property:
( The form shall be similar with necessary charges as regards the description and this
delivery of the property ).

In the case of movable property, a similar notice may be given with necessary
charges as to the description of the property. A copy of the notice shall be delivered to the
judgement debts.
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FORM «S~”
[ See Rule 91 (6) ]
PUBLIC NOTICE UNDER RULE 91

Where as SHIT oo , resident o foevvivviiiiiiiiie,

has applied for loan for the purpose of ( Specific PUIPOSE ) .coooeveiririiniinienininerecene a
purpose mentioned in Section 111 of the Manipur Co-operative Societies Act, 1976 from the
............................................. Land Development Bank; Limited .......ccccccceeveieiveieceeceneene.. and
has proposed to offer as security for the

loan, land mentioned in the margin Notice

Lands in which improvement is proposed to is hereby given that objections, if any, to
be effected. the grant of loan from all persons
Name of the Surveyor Assessment. interested will be heard by the
Village No. undersigned at ... o’clock on

...................... 200 e, at

...................... Any person wishing to
. submit any objection should appear in
Land proposed to be offered as security y 00 PP
person at the above mentioned time and
Name of Survey Assessment.

Village No place before the undersigned together

with any documents he wants to produce

in support of his objections.

It is hereby notified for the information of all persons interested that according to the
provisions of Section 119 of the Manipur Co-operative Societies Ordinance 1976, a written
order by the Land Development Bank or person or committees authorised under the bye-
laws of the bank to make loan for all or any of the purpose specified in the Section 111,
granting either before or after the commencement of the said ordinance, a loan to or with the
consent of person mentioned therein, for the purpose of carrying out the work specified
therein for the benefit of the land or for the productive purpose mentioned therein, shall for

purposes of the said Ordinance, be conclusion of the following matters, that is to say -

(a) That the work described or the purpose for which the loan is granted, in an

improvement or productive purpose, as the case may be within the remaining of Section 111;

(b) That the person had at the date of the order a right to make such improvement or

incur expenditure for productive purpose, as the case may be; and
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(c) That the improvement is one benefiting the land specified and productive purpose

concerned the land offered is security, or any part thereof as may be relevant.

If any person interested fail to appear as stated as required by this notice, the
questions at issue will be decided in their absence and such person will have no claim
whatsoever against the property which the loan applied for, will be sanctioned till such time
as the loans, together with interest thereon or any other dues arising out of loans are paid

in full by the loanee.

Date this day o f..cocvevveieiieeee, 200 .......... Signed-
Designation of Officer.

Copy forwarded with compliments as the talathi or other corresponding Officer
................................. Village and the ..............cceceeeeee... Land Development Bank Limited
............................... with a request to affix this notice at the Village Chandi and head Office

and relevant branch Office of the bank immediately and inform the undersigned accordingly
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FORM “T”
[ See Rule 99 ]

CERTIFICATE TO BE GRANTED TO THE PURCHASER OF THE
PROPERTY UNDER SECTION 136 (I) OF THE MANIPUR
CO-OPERATIVE SOCIETIES ACT, 1976

This is to certify that the following property.

SI. No. Survey Boundaries Village Sub-Division District Name of the

Member mortgager who
held the land.

1 2 3 4 5 6 7

1
2
3
4
5
6
7
8
9
10

Has been sold to ....ccceovvevenencnnnee. S e in public auction of the property held
under Section 133 (I) of the Manipur Co-operative Societies Act, 1976 on ............... for Rs.
................................ and the said ...............cceeeuenee..... has been declared to be the purchaser
of the said property was received On ......ccccoveveeiciiencne by the .o Land
Development Bank, Limited.....c.ccceovvininincncnnns The sale was confined under Section 134

of the Act and become absolute on .......cccceevvvveveviennnenn.

( Signature )

Secretary / Manager,
Land Development Bank. Ltd.









